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Bonn anger 
at Moscow 
s over transfer 
of Honecker 

Germany, accusing Moscow 
of violating international law, 
called for the return of former 
East German communist 
leader Erich Honecker from 
Moscow, where he was trans- 
ferred from east Germany for 
health treatment. Honecker, 
78, faces manslaughter 
charges. 

Yugoslav warning 

Opposition members in Yugo- 
slavia said they would take 
their protests back on to the 
Streets unless the Co mmunis t 
v. government of the Yugoslav 
republic of Serbia resigned. 
Paged 

China, UK disagree 

China and Britain ended three 
days erf talks on Hong Kong, 
unable to agree on a court of 
final appeal for the colony or 
on arrangements for its 
defence after it reverts to Chi- 
nese sovereignty in 1997. 

Girder crushes cars 

At least 14 people died when. 

8 section of elevated railway 
under construction came 
crashing down in Hiwwhiwia, 
western Japan. A 40-tonne 
girder crashed a line of cars. 

Marcos offer 

A Manila announcement that 
Mrs imelda Marcos might be 
allowed to re-enter the Philip- 
pines next mopfh to stand trial 
on corruption charges was wel- 
comed by her lawyer. 

Watvis Bay talks 

South Africa entered into talks 
with Namibia for the first time 
Se about the future of Walvis Bay 
' Its deepwater port enclave 
and military base. 

Vietnam’s guest 

General Sunthom Kongsom- 
pong, head of Thailand’s new 
military junta plans to visit 
Vietnam soon although the 
two are on opposite sides in 
the Cambodian conflict. He 
said they hoped to exchange 
defence attaches. 

mGeupsets^pan 
A Japanese term group has 
asked police to prosecute a 
US rice industry group for ille- 
gally displaying Imported sam- 
ples of rice at a food trade fair 
in Tokyo. 

, Freedom hint 

V An Iranian newspaper hinted 
that British businessman 
Roger Copper, in prison in Teh- 
ran on spy charges for more 
than five years, could be freed 
in a few days. Page 2 

Italian poll threat 

First signs of an Italian politi- 
cal crisis threatened the 20- 
month-old coalition led by Giu- 
lio Andreotti when Bettino 
CraxL the Socialist party 
leader, called for the formation 
of a new government if early 
elections are to be avoided. 
Page 6 

Romania protests 

Romania voiced concern that 
extra troops may have been 
sent to the rebel Soviet repub- 
lic of Moldavia to force its pre- 
dominantly ethnic Romanian 
. population to vote in a referen- 
*, dum about the future of the 
Soviet Union. Loaded ques- 
tions. Page 4 

Ferries collide 

Fire broke out in the engine 
room of the Danish ferry Dron- 
ning Margrethe after it collided 
with a Finnish ferry in thick 
fog in the busy Femem Belt 
waterway at the mouth of the 
Baltic. One of the Danish crew 
was missing. 

US gun toll 

Nearly half of black US males 
aged 15 to 19 who died in 1988 
were killed with guns, Health 
and Human Services Secretary 
Louis Sullivan told a confer- 
ence in Hampton, Virginia. 

Malawi flood deaths 

The worst floods In Malawi's 
• recent history have killed more 
n Hum 470 people in the southern 
Mufenje district. 
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Swissair loses 
SFr22m as 
net earnings 
fall by 95% 

Swissair reported a 95 per cent 
plunge to SFr4.3m (13.1m) In 
1990 net earnings and plans 
to pass its dividend, A consoli- 
dated group loss of SFr22m 
was recorded. Page is 

MARKETS: In Frankfort the 
DAX index ended up 3436 or 
2.2 per cent to U376.5S. In New 
York, the Dow Jones Industrial 
Average was up 23.76 at S97&96 
at mid-session. In Tokyo the 
Nikkei average closed up 124.01 
at 26.542J3. World Stock Mar- 
ket reports. Back page. Section 
n 

HONDA Motor, the Japanese 
carmaker, announced a radical 
corporate reorganisation, 
including the division of Its 
car, motorcycle and power 
products operations into three 
separate operations. Page 19 

KLEINWORT Benson, one of ! 
London's few remaining inde- 
pendent merchant banks, 
announced that BNP, the 
French state-owned bank, had 
taken a 4.8 per cent stake, and 
that it was preparing to dis- 
cuss co-operation with BNP 
and Dresdner Bank, Germany's 
second largest. Page 19 

US commercial bank profits 
fell further at the end of last 
year as a result of large write- 
offs on domestic loans, but the 
number of problem h anks and 
failures decreased. Page 3 

POLLY PECK International 
came close to making a agreed 
takeover offer for International 
Leisure Group last summer, 
when the UK travel company 
reacted to its worsening finan- 
cial position by asking a US 
investment bank to find it a 
partner. Page 19 

LEGAL & General, the UK life 
and general insurer, surged 
ahead finishing the day 37 
pence up at 460 pence on the 
London market Page 19; Lex, 
Page 18. 

SPAIN: a fall In consumer 
prices has brought annualised 
inflation down from 6.7 per 
cent in January to 59 per cent 
Page 18 . 

DAEEI, the leadin g Japanese 
retail group, moved a step 
closer towards dismembering 
parts of Shuwa, the debt-laden 
property and stock market 
group. Page 21 

SOUTH Korea's two largest 
electronics companies reported 
mixed results for last year, 
as strong domestic sales was 
offset by sluggish exports and 
a downturn in the interna- 
tional semiconductor cycle. 

Page 21 

VARTTY, Toronto-based farm, 
industrial and automotive 
equipment maker, announced 
net income of Sl01.5m for the 
year to Jan 31. Page 19 

NOMURA Research Institute, 
research arm of Japanese 
financial group Nomura Secu- 
rities. expects Japanese corpo- 
rate profits to rise by an aver- 
age 2.1 per cent in the year 
to March 31 1992. Page 19 

ZAMBIA obtained an interest- 
free loan of $200m from the 
Bank of England - and paid 
it back 72 minutes later. 

Page 2 

DAYTON Hudson, one of the 
five largest US retailers, yester- 
day reported a fall in fourth- 
quarter profits, to 1235m from 
S250m after tax Page 22 

BANK of China and the Hong- 
kong and Shanghai Banking 
Corporation have joined Dai-I- 
chi Kangyo Bank of Japan as 
managers for an $800m loan 
facility for a toll road from 
Hong Kong to the Guangzhou. 
Page6 

ACE, British Association of 
Consulting Engineers, said 
UK consulting engineers last 
year won contracts on interna- 
tional construction projects 
worth £16bn ($29.6bn). Page 
6 

SEAGRAM, one of the world's 
top four drinks groups, has 
pasted a jump In profits for 
the fourth quarter and for fis- 
cal 1991. Page 22 


World stock markets rise as London hits record high 


STOCK markets rose strongly 
yesterday, with European 
bourses recording rises of 2 per 
cent and a lively morning on 
Wall Street, write Terry 
Byland and William Cochrane 
In London. 

The London market set a 
new record yesterday, with the 
FT-SE index closing above 
2,500 for the first tune. 

The index closed at 2^500.6, 
well above the previous high- 
est close of 2,463.7, in January 
1990. 

Wall Street had a good morn- 
ing, with the Dow Jones Indus- 
trial Average peaking at 
2,991.09, up 35.89. The index 


had already risen by on 
Wednesday. 

Traders were once more eye- 
ing the 34)00 level for the Dow, 
and investors were focusing an 
the prospects for lower interest 
rates and a revival of the US 
economy. 

Yesterday’s New York buy- 
ing was reinforced by invest- 
ment institutions covering 
their positions ahead of today’s 
"triple witching hour", when 
March stock Index futures, 
index options and options on 
individual stocks all expire. 

In the afternoon, the 
advance showed some signs of 
losing momentum, but the 


Index subsequently regained 
ground and was still mare than 
20 paints ahead at 1.45pm. or 
18.45 GMT. 

Continental bourses followed 
the US despite the advice of 
international equity strategists 
who say that US and UK 
shares have risen because they 
are relatively chsao- 

Gennany’s DAX Index rose 
Z2 per cent, despite concerns 
about a deterioration in the 
domestic business climate. 

France’s CAC 40 also rose by 
2 per cent 

The FT-SE Eurotrack 100 
index finished up 19-36, or U3 
per cent better, at L083.53 in 


Thomson and BAe 
freeze merger plan 
for missile sectors 


I By William Dawkins in Paris 

THOMSON-CSF of France, 
Europe's leading defence elec- 
tronics group, and British 
Aerospace yesterday postponed 
ind efinite ly plans to pod their 
missile businesses. 

The merged company would 
have been the dominant Euro- 
pean manufacturer of guided 
weapons, with an expected 
turnover of about £1.4bn 
($2.6bn) a year and about 12,000 
employees. 

The setback was blamed on 
upheavals in the defence mar- 
ket caused by the Gulf crisis. 

There was no indication that 
the planned joint venture, 
which was to be called Euro- 
dynamics, was likely be resus- 
citated in the near future. 

However, the two companies 
said they would continue to 
co-operate on joint missile pro- 
grammes already under way 
and would "actively seek” fur- 
ther opportunities. 

Negotiations on setting up 
the Eurodynamics venture 
slowed with the outbreak of 
the Gulf conflict and the UK 
government's decision to refer 
the plan to the Mon opolie s and 
mergers CoroiniBjSon lasr^Jep- 
tember. 

In the meantime, Thom- 
son-CSF won a FFr3bn ($55Qm) 
order for air defence miswnpw 
from Saudi Arabia late last 
year, upsetting the sales bal- 
ance between the prospective 
partners. By the time the 


Monopolies and Mergers com- 
mission gave its go-ahead in 
January, the groups had 
agreed to delay operations for 
several months and defence 
analysts were speculating on 
an indefinite freeze. 

Mr Alain Gomez, whairmaw 
of Thomson-CSF, said he did 
not exclude restarting talks 
but both sides agreed that they 
wanted to see how the market 
for missiles would evolve in 
the wake of the Gulf war and 
east-west detente. 

At the same time, the French 
state-controlled gronp 
announced that it would take a 
50 per cent stake in Pilkington 
Optronics, a subsidiary of 
Britain's Pilkington glass 
group making electro-optical 
products for the defence mar- 
ket 

In contrast to missiles, 
which depended on defence 
programmes that could easily 
change, electro-optical technol- 
ogy was applicable across a 
wide range of military equip- 
ment Mr Gomez said. 

Thomson-CSF said the deal, 
worth Just over £15m, would 
liff it from the world’s fifth to 
the fourth largest producer of 
Optronics, and rnakp it the larg- 
est in the sector in Europe. 

The company's products in 
the field include infrared night 
sights, laser-bomb and missOe- 
aimtng gear, night binoculars 
and thermal-imaging systems. 


Thomson-CSF said it wanted to 
be well placed to supply an 
increase in damand 

The French group has been 
building up its optronics divi- 
sion since last year, when it 
took over the European 
ripfprx- o interests of Philips, the 
troubled Dutch electronics 
gro up . That included TRT, a 
French based optical electron- 
ics maker. 

The group’s new optronics 
division, Thomson-TRT 
Defense, has a FFrLSbn turn- 
over -3 per emit of the group 
total -a nd a staff of UfflO. Pilk- 
ingtan Optronics, with sales of 
£83m in die year to last March 
31, has 2,100 employees in 
Wales and Scotland. It speci- 
alises in submarine periscopes, 
components for head-up dis- 
plays, tank sights, night-vision 
equipm ent and infra-red 
systems. 

Thomson-CSF -will manage 
its French optronics sepa- 
rately. while Pilkington will 
continue to manag e Pilkington 
Optronics, whose board will be 
split equally between the 
French and British partners. 

" Themson-CSF"" Is also 
attempting to renegotiate the 
price it paid for Philips’ 
defence interests. Thomson is 
understood to claim the order 
book is smaller than was 
expected when the deal was 
agreed. The purchase price has 
never been revealed. I 


Successful appeal prompts 
review of British justice 


By Robert Rice in London and Kleran Cooke in Dublin 


BRITAIN yesterday set up a 
Royal Commission to Investi- 
gate Its criminal justice system 
after six men who had been 
jailed for life in 1975 for a bomb 
attack a year earlier had their 
convictions quashed. 

The release of the six, who 
had spent 16 years in prison for 
the November 1974 pub bomb- 
ings in Bir mingham , central 
England, in which 21 people 
were killed and 162 inured, 
brings to a close one of the 
most disputed cases in British 
legal history. 

The Irish Republican Army 
(IRA), fighting to end British 
rule in Northern Ireland, 
claimed responsibility for the 
attacks, but always maintained 
that none of the six men con- 
victed were members of the 
organisation. 

Lord Justice Lloyd, presiding 
over the Court of Appeal hear- 
ing at the Old Bailey, London, 
said that in the light of fresh 
evidence which had become 
available since the men’s last 
hearing in 1987, their appeals 
would be allowed and they 
were free to go. The judge said 
the Court would give the rea- 
sons for its decision later. 

The government Immedi- 
ately announced the establish- 
ment of a Royal Commission 
on criminal justice, under the 
chairmanship of Lord Runci- 


Northern Ireland’s political 
leaders are being challenged 
to accept or reject by Easter 
plans for talks on the prov- 
ince’s political fixture, in a 
calculated gamble by the 
British government. 

The Irish repnbllc last 
night agreed to proposals set 
out by Mr Peter Brooke, 
Northern Ireland secretary, 
for talks covering devolved 
government in the province 
and alternatives to the 1985 
Anglo-Irish agreement. 

Report, Page 7 

man of Doxford. It will cover 
all stages of the criminal pro- 
cess. 

Mr Kenneth Baker, home 
secretary, said he waa sure a 
“major reform bill” would flow 
from the commission’s repeat. 

This is the third time in is 
months that the criminal jus- 
tice system has had to admit to 
a major miscarriage of justice. 
All three cases - the Guildford 
Four, the related case of the 
Maguire Seven and now the 
Birmingham Six - arose out of 
the IRA bombing campaig n in 
mainland Britain of 1974-75. 

The men’s release had been 
seen as a foregone conclusion 
since Sir Allan Green QC, the 
director of public prosecutions, 
announced last month that the 


Crown no longer sought to 
uphold their convictions as 
“safe and satisfactory". 

During the nine day appeal 
the court heard that the two 
main planks of the case 
against the men had collapsed. 
Scientific evidence which pur- 
ported to show that two of 
them had ha n dl ed explosives 
had been discredited. Investi- 
gating police officers were 
shown to have tampered with 
confession evidence and 
altered interview notes. 

The Irish government wel- 
comed the men's release. The 
case has soured Anglo-Irish 
relations for years. 

In a statement it said: "Noth- 
ing can recompense the men 
for their lost years but an 
immediate first step at this 
stage must be for the British 
authorities to ensure tha t the 
level of compensation paid to 
the six is ammensurate with 
the scale of the injustice 
endured by them and their 
families". 

Earlier Mr Charles Haughey, 
the Irish prime minister, had 
said that despite, the circum- 
stances surrounding the Bir- 
mingham Six case, extradition 
procedures between Ireland 
and Britain would continue. 
Picture, Ulster talks. Page 7; 
Dim image of British justice. 
Page 17 
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MARKETS 


STERLING 

Hew York lunctidme: 

SI. 856 

London; 

*1.8565 (1.857) 
DM2,83 (2.9275) 
FFr9.8875 (9.9825) 
SFrSLS* (2.5425) 
Y2S2.5 (253J2S) 

E index 934 (same) 
GOLD 

New York: Comex Apr 
S366.3 (366.1) 

London: 

S364.95 (386.8) 

N SEA OIL (Argus) 
Brant May 
S1A8S ( + 0.1) 

Chief price Changes 
yesterday; Page 19 


DOLLAR 

New York hmehUma: 

DM1.578 

FFr63935 

SPr 1.373 

Y136.35 

London: 

DM1.5785 (1.5785) 
FFrS.38 (5.375) 

SFr 1.368 (1.389) 
Y135.95 (136.4) 

S Index 63.0 (63.1) 
Tokyo dote: Y135AS 
US kaneMIrae rate* 
Fed Funds 5A1% 
3-mo Treasury Bffia: 
yield: 5.95% 

Long Bond: 

96^4 

yieW: 8 . 21 % 


STOCK IN DICSS 

FT-SE 100; 

2.500.6 (+52.4) 

FT Ordinary; 

1.998.5 (+46.4) 

FT-A MKShare: 

1.210.23 (+1.9%) 
New York (undMfcna: 
DJ Ind. Av. 

2.976.24 (+21.04) 
S&P Comp 
378.26 (+1.60) 

Tokyo: Nikkei 

26£42JJ3 {+124.01} 

LONDON HONEY 
3-monBi Interbank: 
closing 12*% (123 b) 
Uffa long gilt future; 

Jtm 91& (91) 


the post bourse, against Its 
record high of 1.103J29 a week 
ago. 

The best rise among senior 
Continental markets was the 
2j4 per cent gain in Amster- 
dam. 

As in FrankfUrt, the rises 
were technically baaed, influ- 
enced by the dosing of options 
and futures contracts which 
might have left traders embar- 
rassingly short of stock. 

London’s rise was strongly 
influenced by expectations of a 
further early cut In UK interest 
rates. Contributing to the opti- 
mism about UK base rates 
were signs of a further easing 


in Spanish interest rates, a 
slight slowing in UK wage 
pressures . and even the 
increase in British unemploy- 
ment 

Yesterday's rise in London 
was broadly based and was led 
by the blue chip internationals, 
with J.CL, Glaxo and Unilever 
standing out 

The London market closed 
strongly and momentum was 
continued. In stock index 
futures dealing, where farther 
sains were achieved in very 
fete trades. 

Markets, Back Page, Section 
H; UK unamploymemt hits 2m, 
Page 7 
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The Emir of Kuwait receives a military escort on arriving home after seven mouths’ exile 

US tries to rebuild Iran links 


By Lionel Barber in Washington 


THE US is seeking to rebuild 
relations with Iran, shattered 
_by the overthrow of life Shah 
more -ihau -a - decade -ago, and 
wants direct talks an the six 
American hostages In Leba- 
non. 

Hie administration is sup- 
porting a 3250m World Bank 
loan for earthquake relief in 
Iran. Other conciliatory moves 
include the partial Biting of 
the ban on US ofl. companies 
purchasing Iranian a£L 

The World Bank loan* expec- 
ted to be approved in Washing- 
ton yesterday, would he the 
first time the multilateral 
agency has lent money to Teh- 


ran. since 1978. ft could pave 
the way for further loans to 
help lranian reconstruction 
after the. TrnnTrnq isnrj liffl 
rials said. 

The US policy hies became 
more argent in tiie wake of tint 
Gulf war, which crushed Iraq’s 
pretensions as a regional 
superpower but raised the 
threat of a power vacuum In 
the Gulf. Washington sees Iran 
increasingly as an important 
player in . future security 
arrangements for the Gulf. 

Officially, the administra- 
tion insists that relations with 
Iran can only improve with 
tire release erf American hos- 


tages. in Lebanon and the end 

of Ir anian support for terror- 
ism. 

- Lean has rebuffed US over- 
tures, but the administration 
has sought to improve rela- 
tions , through low-key ges- 
tures. 

Last December, it decided 
that US oil companies could 
buy Iranian oil if they applied 
for a licence at tire Office of 
Foreign Assets Control at tire 
US Treasury. The new and 
eased policy has Just been 
announced in detail In the 
Federal Register, the official 
record of government activity. 

Continued on page is 
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Emir of Kuwait returns 
to battered homeland 



By Michael Field in Kuwait 
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SHEIKH Jaber Ahmed 
Al-Sabah, the Emir of Kuwait, 
returned to his devastated 
homeland yesterday to a 
low-key welcome two weeks to 
the day after the Gulf war 
ended. 

There were few Kuwaitis on 
the streets leading to the air- 
port to greet their ruler, 
though this may have been 
because little had been done to 
broadcast his return. 

The emir, who fled to the 
mountain resort of Taif in 
neighbouring Saudi Arabia as 
Iraqi troops invaded, faces a 
tough task in rebuilding his 
once opulent country. He is 
also under pressure from the 
allies Rnd many of his country- 
men to introduce sweeping 
political reforms. 

In the last two days the 
mood in Kuwait has become 
increasingly uneasy. There are 
reports, some confirmed by 
diplomatic and military 
sources, of small numbers of 
Palestinians being killed each 
day and many more being 
taken into custody. 

At least half a dozen vigi- 
lante gangs have been formed, 
some by Palestinians for their 
own “defence”, others by 
young members of the ruling 
family and others by resistance 
groups that sprang up during 



while others had to queue to be 


while others had to queue to be 
cross-examined on their identi- 


the Iraqi occupation. 

People living near one of the 
big cemeteries south of Kuwait 
City say a small number of 
bodies are arriving there each 
day. Most are Palestinians, but 
often there are two or three 
Iraqi soldiers who have been 
caught in their biding places, 
and one or two Kuwaitis, who 
it is claimed were potential 
opposition leaders killed by 
young members of the ruling 

family . 

At check points thoughout 
the city the soldiers, Kuwaiti 
military police, other regular 
bedouin units and resistance 
members who have been tem- 
porarily absorbed into the 
army are becoming less 
friendly. A week ago any west- 
erner was waved through with 
smiles and V for Victory signs. 


ties. 

The prime minister. Sheikh 
Saad Abdullah, and other 
senior members of the Al-Sa- 
bah family, who have taken up 
residence in the house of the 
Al-Shaya family, owners of the 
bomt-out Sheraton Hotel, are 
trying rein in vigilantes from 
both their own family and the 
resistance. 

The resistance leaders are 
different from the leaders of 
the old parliamentary opposi- 
tion factions. They are 
younger, armed, and though 
not necessarily more radical or 
fundamentalist are often less 
patient. 

The prime m inis ter has 
promised to bring back 
Kuwaitis parliament, dissolved 
in 1986. reinstate the relatively 
liberal 1962 constitution and 
possibly give votes to women, 
but Kuwaitis are not convinced 
the ruling family really under- 
stands that democracy means 
having to tolerate obstruction 
and criticism from its oppo- 
nents. 

The promise by the emir to 
give every Kuwaiti citizen who 
stayed during the occupation 
KD5Q0 - over £1.000 - 

reminds them of the old policy 
of trying to buy off criticism. 
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New currency for Kuwaitis 
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KUWAIT will issue a new 
currency, perhaps within 10 
days, to replace the pre-inva- 
sion dinar, central bank gover- 
nor Sheikh Salem Abdul-Aziz 
Sand al-Sabah said yesterday, 
Reuter reports from Kuwait 

All deposits in Kuwaiti 
banks at the close of business 
on August 1 1990 - the eve of 
Iraq's invasion - would be 
honoured, he said. 

Old Kuwaiti dinars held by 
the public in cash would be 
exchanged at par. Sheikh 
Salem said the central bank 
would take no responsibility 
for Iraqi dinars held by the 
public still in use to boy the 
few goods available in war- 
damaged Kuwait. After the 


conquest Iraq put the Kuwaiti 
currency on a par with the 
Iraqi currency. 

The Kuwait dinar had been 
worth just over $3 (£1.60), 
while the Iraqi dinar was 
worth about 30 US cents. 

“The exchange rate of the 
new currency will be dealt 
with within two weeks,” the 
central bank chief said. 

A top priority was to reopen 
central fault units »ud hank 
branches in Kuwait so the new 
currency could be distributed. 
Officials are also trying to 
restart the computer centres of 
commercial banks to obtain 
full customer records. 

Kuwait is still without 
mains electricity, running 


water and most telephones. 
Shops and banks remain 
closed. Old Kuwaiti dinars, 
Iraqi dinars and US dollars are 
all in use in the small amount 
of business being conducted. 

Kuwait aimed to streamline 
its banking system with three 
or four big banks, but mergers 
would take time because of a 
shortage of details about the 
financial position of each 
bank, the governor said. 

Sheikh Salem said Iraqi 
troops looted Kuwaiti dinars 
375m in cash from central 
bank vaults and stole gold bul- 
lion worth an estimated 
5950m. 

Details of money looted from 
other Hanks were still sketchy. 




IRAQI rebels battling to oust 
President Saddam Busse&n say 
they have captured the main 
dty and. seven towns in Iraq’s ■ 
central Babylon^ ^pwivfnce and.; 
have executed the provincial 
governor and other senior- offi- 
cials, Reuter reports from 
Nicosia..'' - ■ 

They yrfd many of Mr Sad- 
dam’s formidable Republican 
Guard were defecting to join 
their forces. / ~~ ‘ 

It waa Jmpossflde to verify 
the reports. Iraq has expelled 
all foreign journalists. 

Yesterday the Iraqi hews 
agency INA said reports on 
Wednesday of clashes between 
Iraqi troops and demonstrators ' 
in the capital Baghdad were 
“fabricated, baseless 'and com- 
pletely unfounded." 

Meanwhile, a senior member 
of the US Senate. Armed Ser- 
vices Committee predicted that 
the unrest would slow with- 
drawal of the 127,000 US troops 


Monitored by . the British 
Broadcasting Corporation it 
said the rebels r had executed;- 
^ proyintd^gov^ ^^^Q 

rity ’Chtei* 7 . [' ' 
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still on Iraqi solL 

Senator william Cohen said 
it would be “izreqpoubxble for 
US tO Simply pull out and than 
1st the (Iraqi) forces consume 
themselves without any direc- 
tion or assistance or encour- 
agement by the United States." . 

Hlzbollah radio in Lebanon, 
quoting a communique' from 
the Supreme Council for the 
Taiamte Revolution said rebels 
had taken control of Babytan’s 
capital Hllla, 60 miles south of 
Baghdad. 

The rebels had also seized 
the surrounding town?, of 
Iskandariya. Mahmudiya, 
Musayyib, Yusufiya, Hindiya, 

Qasim and TTamra 


for the first time that the Coun- 
try faced, a series of uprisings 
and Tehrah- 1 radio reported " 
street protests in 'Baghdadi ./ 
The ■ US'; State Department 
said the Baghdad mutest began 
an Tuesday, probably in Shia . 
npi ghh nurfaoods in the eastern.^ 
part. irf the cap it al.- / • - 7- - ‘ 
Further : south, .Iraqi opposi- 
tion radio in Bi m Iraq’s sec- 
ond largest city and a centre of 
the two-week revolt, said rah- - 
els repulsed- a Republican, 
Guard attack, destroying .20' 
tanks and armoure d "vehicles, 
Tehran Radio reported. _ - 
In Beirut, Sahib al-HaKim of 
the London-based Ozgazriaation 
of Human Rights ip Iraq, told 
Visnews television agency: . 

“We are receiving news from . 
inside Iraq that many members 
of the . Republican Guards, 
p<thRr soldiers or officers, are - 
joining now the Iraqi people— 
they surrender -to them and 
then join ihem to fi^it .the 
regime of Saddam Hussein.” 

Mr Hakinrvras among 825 
Iraqi opposition leaders w ha '-: 
ended a three-day conferaice 
In Beirut oh Wednesday. Be 
said many Iraqi POWa were, 
refusing .to be repatriated and : 
tiie Iraqi gov e rn m ent was hesi- 
tant about receiving , them, “I ' 
think they (are) afraid those 
people may join.the uprising.” . 
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Iran tries to attract 
foreign investment 
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Baker: 'It is still early at this stage to speak about a breakthrough’ 


Baker sees ‘window of peace’ 


By Tony Walker in Cairo 


Population to be cut by half 


KUWAIT plans to halve its 
population to about a million 
to ensure that Kuwaiti nation- 
als form a majority, western 
diplomats said yesterday. Reu- 
ter reports from Kuwait. 

Hundreds of thousands of 
foreign workers who fled often- 
lowly Jobs In the wealthy Gulf 
emirate after Iraq's invasion 
last August 2 will not be 
allowed to return. 

The diplomats, who quoted 
government sources, said the 
number of Kuwaitis perma- 
nently resident at home would 
stabilise at about 550,000. 

Palestinians would form the 
second largest community, 
with about 200,000. The balance 
would be made up of migrant 


workers from Egypt, the Indian 
subcontinent and Asia, 
together with several thousand 
European and US managers 
and oil specialists. 

One diplomat said the cur- 
rent population was no more 
than half a million, compared 
with 1.7m before the Gulf War. 

“Most of them are in Kuwait 
dty and a majority are Kuwaiti 
nationals,” he said. “The gov- 
ernment will want to keep it 
that way.” 

The authorities are deter- 
mined to prevent a return to 
the population mix before the 
seven-month Iraqi occupation, 
when Kuwaitis were a minor- 
ity of between 30 and 40 per 
cent in their own country. 


Thousands of Kuwaitis are nor- 
mally abroad at any one time. 

Mr Suleiman Mutawa, plan- 
ning minister, said there could 
“be no going back to the 
Kuwait of August 1 - fat and 
flabby and relying on the 
state.” The message from the 
authorities is that the affluent 
Kuwaitis, mostly accustomed 
to managerial sinecures or soft 
jobs in the bloated government 
apparatus with its short work- 
ing day, are going to have to 
work harder in future - or 
even just work. 

Diplomats said thousands of 
people could be shaken out of 
government service and 
employed in more productive 
sectors of the economy. 


Mr James Baker, the US 
Secretary of State, pledged yes- 
terday that America would ‘‘do 
whatever it can” to persuade 
Israel to be more flexible in the 
cause of Middle East peace. 

Speaking after lengthy talks 
with Syrian officials in Damas- 
cus, including a marathon sev- 
en-hour session on Wednesday 
night with President Hafez al- 
Assad, Mr Baker said he 
detected a “window for peace” 
in the Middle East. . 

“I saw a serious desire to 


work for achieving peace. 
There was an agreement to 
seek a comprehensive settle- 
ment to solve the Arab-Israeli 
conflict on the basis of UN Res- 
olutions 242 and 338,” the US 
official told reporters at 
Damascus airport before leav- 
ing for Moscow. 

Israel's hardline leadership 
has. however, repeatedly 
rejected the key Security Coun- 
cil resolutions - long the basis 
of US peacemaking in' the Mid- 
dle East - which call for 


Israel’s withdrawal from occur 
pied Arab land to pre-1967 war 
frontier. 

Mr Baker, who visited Saudi 
Arabia, Kuwait, Egypt and 
Israel before ending his Middle 
East tour in Syria, said there 
had been no breakthrough dur- 
ing his mission. 

Mr Baker said he was confi- 
dent that US influence with 
Israel would produce “some- 
thing," but “it is still early at 
this stage to. -speak- about, a ■ 
breakthrough." 


Seoul seeks large share of rebuilding 


SOUTH KOREA says it is on 
course for a large share of post- 
war rehabilitation projects in 
Kuwait, Reuter reports from 
Seoul. 

“The opportunities are out 
there. Now it depends on how 
competitive and determined 
our companies are," said a 
senior Foreign Ministry official 
who recently returned from a 


government fact-finding mis- 
sion to the Gulf. “The Kuwaitis 
said we had a better chance of 
winning contracts than other 
Asian countries because of our 
(Gulf war) support,” the official 
said. 

South Korea sent over 300 
military medical and air force 
transport personnel, and con- 
tributed 500 min dlrs to help 


the US-led coalition evict Iraq 
from Kuwait. 

• Up to 100,000 Thai workers 
have registered to work in the 
Middle East since the Gulf war 
ended, labour officials said yes- 
terday, Reuter reports. The 
Labour Department hoped to 
send an initial group of 100,000 
workers. As many as 130,000 
Thai workers are in the region. 


IRAN has made tiie strongest 
commitment to its private sec- 
tor to date, in an effort to 
attract foreign investment, 
reports Scheherazade Danesh- 
khin. • 

Mr Mehdi Navab, Iran's dep-. 
uty minister of economic 
affair s and finance told a Burt-, 
ness International conference 
in London, that it was never 
the intention of the Islamic 
Republic to keep Industrie* 
pe rmanently nationalised. 

He blamed the war with Iraq 
for leaving the government 
straddled with public, sector 
enterprises which had “dis- 
torted the balance” between 
the public and- private sectors. 
The government was even con- 
sidering moving banks back- 
? dntofthe private sector, be sgjiL. 

Mr Navab and his delega-' 
tion - the most senior to 
attend a public .conference - of 
this . type - presented the 
urbane and competent face of 
President Hashemi R afeari- 
jani’s government, in an effort 
to b uild bridges with the inter- 
national business community. - 

Mr Navab regretted the 
“misunderstanding”, that had 
arisen between Iran and the 
West, and said the government 
would welcome foreign inves- 
tors for private sector joint 
ventures from all countries 


' other: than Israel -and Smith 
Africa! US' compan ies h ave 
been trading diiectiy^ ^wifch Iran 
but this is .the first fodfoafiibh . 
that .they are welcmne lto - 
invest in the country., ' ‘ 

Mr Navab sought to reassure 
' potential investors tbaf lramah ' 
jaw, nffars legal protection for' 

- private capttaL Foreign invest ' 
tore ' will cnjoy tax exetnpties 
and their pro&icts wiH not.be 
subject to price cohtrdb, 1 L ' 

. ; . “Evmrytinng: is L 

elgnerjr to come to Tran 1 *, said 
Mr Air Mananvi Rad ofthe een- 
. txulbahk . \ ‘ 

. Mr Ali Manavifiadi assistant-, 
to the executive brand the * 
central. Behk, said that Irah 
was reforming ite fiscal poIF 
. dee aftqr consultations^ wi fe - 

^The -12-tahr exenange raw 
--system ytas cut down'to tbree 
tiers in January- He safif fhaf 
price controls - have: betel; 
removed from the private tee* - 
tor, which has been offered 
credit by fte government; yT - 
1 The decision to barrow freter 
• abroad, ratified by the maflfe 
last year after a year’s debate,--, 
alto forms part of the new pefr r 
des. The government is seek- 
ing $17.7bn in foreign credit (to 
comprise both the principal 
and. interest) and. a further 
SlOtm in buyback deals. 
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N Korean leader shuns the limelight 


John Ridding finds the way is being laid for the son and heir 







C AN IT be that President Kim H 
Sung, North Korea's hard-line ruler 
and subject of one of history's most 
extreme personality cults, is seeking a 
lower profile ? 

Next year, to commemorate his 80th 
birthday, he will forego the statues, towers 
and monuments which traditionally mark 
the ending of a decade in the life of the 
“Great Leader”. Instead, the big day will 
be marked by the opening of a new tram 
line and a new housing complex on Reuni- 
fication Street. 

“We were planning to build a huge 
bronze statue for his birthday," says Mr 
Shin Sok Hee, vice director of the Mansu- 
dae Arts Centre in Pyongyang, the nerve 
centre of North Korea's propagandist art 
Industry. 

"But when the Great Leader came to 
give us on-the-spot guidance on February 
11 he ordered us to build a statue of work- 
ing people instead,” said a bemused Mr 
Shin. 

There are several possible explanations 
for President Kim’s newfound shyness. He 
may feel, after 45 years of self promotion, 
that enough is enough. His picture seems 


to bang from a wall in every building in 
North Korea and is pinned to the lapel of 
every jacket. 

The world’s longest serving ruler may 
also have been influenced by the fete of 
his totalitarian counterparts. “He has seen 
the statues of Lenin, Ceaucescu and 
Hoxha come tumbling down,” says one 
diplomat stationed in Pyongyang. “This 
is bound to have made him a little 
nervous." 

But perhaps the most plausible explana- 
tion is that North Korea's cult of personal- 
ity is not waning, but merely shifting. Kim 
the elder may be moving aside for Kim the 
younger - his son and designated heir, 
the “Dear Leader” Kim Jong fl. 

The first hereditary succession in a com- 
munist state has been gathering momen- 
tum for over a decade. Last year, however, 
the Dear Leader all but disappeared from 
the scene, as the spreading collapse of 
communism in Europe forced President 
Kim n Sung to take a firm grip on the 
affairs of state. 

But now, according to diplomats in 
Peking and Pyongyang, the Dear Leader's 
succession has betel taken off the back 


burner. With the President Kim having 
weathered international storms, they 
believe the succession could take place as 
early as next year, when the younger Kim 
celebrates his 50th birthday. 

So Kim Jong 0, rather than Kim II Sung, 
is now taking centre stage - literally. In 
two successive evenings of Pyongyang 
theatre entertainment, it was the Dear, 
rather than Great, Leader who was hon- 
oured by artistic feats. 

A concert at the Pyongyang Arts Thea- 
tre last week featured the Song of the Kim 
Jongilia - a flower, named after the Dear 
Leader, grown by a Japanese borticultural- 
ist 

More significantly, a performance the 
following night by the acrobatic troupe of 
the People’s Army of Korea, the most pow- 
erful institution in North Korean politics, 
featured a dance dedicated to the heir 
apparent. 

Korea watchers in Peking and Pyong- 
yang believe that such antics are neces- 
sary to buttress the Dear Leader’s image. 
“He doesn’t have the charisma of nis 
father" says one. “He has to be energeti- 
cally promoted." 



NEWS IN BRIEF 


Number of Japanese 
bankruptcies up 51% 


Japanese bankruptcies for debts of over YlOm (£39,200) totalled 
677 cases in February, up 51.1 per cent from a year earlier, said 
the Tokyo Commerce and Industry Research Company yesterday. 
Renter reports from Tokyo. 

February marked the fifth consecutive month in which the 
number of bankruptcies and amount of debt involved con tinned 
to rise above year-earlier levels. February bankruptcies alto rose 
5D per cent from January. 


Wholesale price index falls 


Japan's wholesale price index fell 0.4 per emit in February from a 
month earlier but rose L6 per cent from a year earlier to 9L2, the 
Bank of Japan said, Reuter reports from Tokyo. It was the first 
month-on-month decline in overall wholesale prices since they, 
fell 0.1 per cent in July 1990, central hank figures show. 
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Bhutto says human rights violated 


Father and son: Kim n Sung (left) with Kim Jong H 
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Australian unemployment 
at six-year high of 8.7% 


UK businessman 
‘could be freed’ 


By Kevin Brown in Sydney 
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AUSTRALIAN unemployment 
jumped to a six-year high of 8.7 
per cent in February as the job- 
less total rose by 30,700 to 
738.000, government statistics 
revealed yesterday. 

The announcement will 
Increase pressure on Mr Bob 
Hawke's Labor party govern- 
ment for a further cut in offi- 
cial interest rates, following a 
foil of six percentage points 
last year to around 12 percent 

However, economists said 
the government was unlikely 
to ease monetary policy until 
after the release of the Decem- 
ber-quarter national accounts 
next week. 

The accounts are expected to 
show a small Improvement in 
gross domestic product follow- 


ing two quarters of negative 

growth. 

Ministers bad prepared vot- 
ers for even higher unemploy- 
ment in February, and Mr 
Hawke warned in a statement 
on industry policy earlier this 
week that unemployment 
would continue to rise after 
the economy begins to recover. 

Inflation rose to 6.9 per cent 
earlier this year after falling 
briefly below 6 per cent in 1990, 
but is expected to fall to 
around 55 per cent or less later 
this year. 

The current account deficit 

is r unning at an annual rate of 

around ASl7bn (£7bn) after 
seven months of the Australian 
financial year, compared to a 
record AS2lbn last year. 


AN Iranian newspaper hinted 
yesterday that a British busi- 
nessman jailed in Tehran on 
spy charges for more than five 
years could be freed in a few 
days, Reuter reports from Teh- 
ran. 

The English-language Teh- 
ran Times, in a editorial on 
improved Irani an-British rela- 
tions, said observers believed 
Mr Roger Cooper could be 
released within a week follow- 
ing the dropping of charges in 
London against Iranian stu- 
dent Merdad Kowkabi, who 
was accused of bombing a Lon- 
don bookshop selling copies of 
Salman Rushdie's controver- 
sial novel The Satanic Verses. 

Mr Cooper has been held 
since 1985. Iranian authorities 
say he was put on trial and 
given a heavy sentence bnt 
have never provided details. 


Bank of England helps 
Zambia keep its credit 


Ms B enazir Bhutto, Pakistan’s former prune minister, yesterday 
accused the government of human rights violations a gains t mem- 
bers of her Pakistan Peoples Party, writes Farhan Bokhari in 
Islamabad. She said that she had been forced to seek ways of 
opposing the government outside the parliament, but did not 
clearly say this meant street agitation. “I wanted to give them 
[the government] a honeymoon period,” she said. ■ 
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Cambodian talks in Peking 


By Mike Hall in Lusaka 


ZAMBIA, one of the world's 
most indebted countries, yes- 
terday obtained an interest-free 
loan of $200ra (£l08m) from the 
Bank of England - and paid it 
back 72 minutes later. 

The loan, together with aid 
from western governments, 
enabled Zambia to pay the 
World Bank $325m in arrears 
on loan repayments, thus mak- 
ing the country eligible for 
new loans from the bank for 
the first time in four years. 

Under Bretton Woods rules, 
member governments in 
arrears are unable to obtain 
new loan facilities. 

As soon as the arrears were 
paid with the bridging loan, 
the government signed a 5200m 
economic recovery credit with 


the World Bank, and the Bank 
of England was repaid. 

In May 1987. the Zambian 
government halted all repay- 
ments to the World Bank and 
International Monetary Fund 
because of foreign exchange 
shortages and its rejection of 
economic reforms proposed by 
the international lending agen- 
cies. 

The government embarked 
on its own reform programme 
and lost the support of most 
western governments which 
severely curtailed aid fund- 
ing. 

Mounting debt and deterior- 
ating living standards forced 
the government to re-open 
negotiations with the IMF and 
World Bank in 1989. 


Cambodian guerrilla leaders began their final day of taUra in 
Peking yesterday in agreement that a United Nations-sponsored 
peace plan was the best way to end Cambodia’s 12-year civil war. 
Renter reports from Pricing. The peace plan has been s talled by 
Phnom Penh’s refusal to tfishand Its armed forces and administra- 
tion. It says the Chinese-backed Khmer Rouge is storing weapons 
in Cambodia to prepare for armed takeover. 


Thailand affected by drought 


Nearly half of Thailand's provinces have -been stricken by 
drought, which will worsen over the summer months, Thai offi- 
cials said yesterday, Renter re p o rts from Bangkok, They said 
15m people were short of water for drinking mA feeding anftnals 
to 30 of Thailand’s 73 provinces. Some 300,000 acres of crops were 
likely to be destroyed. ... - 


Foreign bank hopes in Vietnam 



Foreign banks with representative offices in Vietnam say they 
may be licensed by the Hanoi government to cany out fell 
banking operations by late 1991 or early 1992, Reuter reports from 
Ho Chi MVnh City. Mr John Brinsden, the local representative for 
the Standard Chartered Bank, told a gathering of foreign busi- 
nessmen that several of the seven foreign tank* with offices to 
Vietnam were now discussing this with the Hand government 
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TTO 1 I_ I Collor unveils I Shift in US mood over S Africa sanctions 


US bank 

failures 


reconstruction 


L" A™” plan for Brazil 


By Peter Riddell. US 
Editor, in Washington 

US commercial bank profits 
fell further at the end of last 
year as a result of large write* 
oils on domestic loans, but the 
number of problem banks and 
failures decreased during 1990. 

A new analysis hy the Fed- 
eral Deposit Insurance Corpo- 
ration suggests that the num- 
ber of US banks with serious 
problems remains limited and 
there is nothing comparable to 
the widespread weaknesses of 
the savings and loan business. 

More than 87 per cent of the 
US’s 12,340 banks remained 
profitable last year, while the 
number of failures dropped to 
159 from 206 in 1989. The num- 
ber of banks on the FDIC’s 
“problem" list fell slightly to 
1,012 from 1,092. 

However, the number of ; 
larger banks with problems i 
appears to have risen, and the 
totals set aside to cover expec- 
ted loan loses increased again 
last year. At the end of last 
year some 2L9 per cent of all 
loans were not being paid on 
time or were so far overdue 
that banks had to repossess 
collateral assets. 

The main problems were 
domestic, with fourth-quarter 
profits from home business of 
only $L.lbn (£590m) the lowest 
since quarterly records began 
in 1983. 

But write-offs on Third 
World loans were much 
smaller last year than in 1989, 
so overall profits for the year 
rose nearly Si bn to S16.6bn. In 
1990 the banks’ foreign loan 
loss reserve was just $2.5bn, 
down from SlObn in 1989. 

• The House of Representa- 
tives finally, and narrowly, 
approved a compromise pack- 
age to provide needed addi- 
tional funding of $30bn for the 
savings and loan rescue late on 
Wednesday. The deal followed 
the rejection on Tuesday of 
fonr alternative proposals to 
ensure that the rescue did not 
come to a virtual halt, which 
would have increased the 
losses by S8m a day. 


By Christina Lamb in Brasilia 

BRAZIL’S President Fernando 
Collor marks one year In office 
I today with the unve iling of a 
l radical National Reconstruct 
I non Plan to promote growth 
! 2nd investment and reduce the 
role of the state. 

The announcement is a ca l- 
culated attempt to recapture 
credibility and divert attention 
from the lack of concrete 
achievements of the adminis- 
tration’s year-old economic 
adjustment plan. 

The cost of Mr Colior’s battle 
to bring down inflation from 84 
per cent a month to 22 per cent 
was widely regarded as exces- 
sive. The ec onom y contracted 
4.6 per cent last year and in the 
first two months of 1991 alone ( 
more than 101.000 workers 
were laid off in Sdo Paulo, Bra- 
zil's biggest city. According to 
the Sao Paulo Federation of 
Industries, Brazil is now in its 
worst recession for 47 years. 

The price freeze imposed last 
month to curtail a new spiral- 
ing of Inflation already figgmy 
to be collapsing, with many 
sectors, such as coffee and 
white goods, illegally increas- 
ing prices. A national strike by 
Brazil’s 60,000 petrol workers is 
now in its 18th day, putting 
fuel supplies at risk. 

The reconstruction project 
comes in response to a general 
feeling that the government 
has tried and failed to control 
inflation and now should do 
something about getting the 
economy moving. 

Touching all areas of the 
economy, the plan focuses on 
stimulating growth through 
abolishing state monopolies in t 
sectors such as ports, commu- d 
mentio n* and final, ending all 
agricultural and Industrial sub- z 
sidles, and ensuring equal 1 
treatment for foreign and li 
national investment. It also L 
introduces profit-sharing t 
schemes for workers, super- 
taxes on the rich and compul- p 
sory retirement at 60 and plans h 
for 60,000 more public-sector t 
dismissals this year. e 



Collor: year in office 


Presenting the 100-page doc- 
ument to cabinet ministers and 
party leaders yesterday, Presi- 
dent Collor called it “the first 
vision of what Brazil can be in 
the third millennium”. Appeal- 
ing for national understanding, 
he Insisted: “No government 
can resolve the problems of 
society alone, only society can 
rescue Itself.” 

His comments marked a sig- 
nificant change of tack from 
his previous approach, that of 
a “lone hunter stalking the 
inflation tiger”. Instead of 
enforcing the plan by presiden- 
tial decree, as with previous 
measures, Mr Collor presented 
it as “a collection of ideas to be 
discussed by society at all lev- 
els”. Apparently last week's 
overwhelming Congress vote of 
415 to 13 to curtail his powers 
of issuing laws by fiat has hit 
home, and in future the presi- 
dent intends more discussion. 

The risk with Mr Collor’s 
new approach is that many 
items in the new plan are 
likely to be rejected, particu- 
larly those requiring constitu- 
tional changes. 

With no political base, the 
price President Collor may 
have to pay to win support for 
these measures could be 
extremely high. 


US inventories Decision on TV 
rise as sales drop re-runs deferred 


VS BUSINESS inventories rose in January as 
sales fell, indicating that more production cuts 
will be needed to balance demand and supply, 
MbfeaelPrawse writes from Washington. 

The Commerce Department said the combined 
value of manufacturers’ shipment s and sales in 
the retail and wholesale trades fell L2 per cent 
between December and January to $523.6bn 
(£283bn). Year-on-year decline was 1 per cent 
Inventories in the manufacturing and distrib- 
utive trades rose 0.4 per cent to S814.4bn, 22 per 
cent above the level of January, 1990. 

The ratio of inventories to sales rose from L53 
to L56, the highest level since early 1987. This 
was the second successive sharp monthly 
increase in the ratio and a sign that the reces- 
sion was biting hard in January. 

Many economists are forecasting a mild reces- 
sion because companies have kept relatively 
tight control of inventories. The rising ratio of 
Inventories to sales indicates that industrial out- 
put has not been cut fast.enough to keep pace 
with falling demand. 


THE long-awaited decision by the Federal 
Communications Commission on whether tele- 
vision networks should continue to be pre- 
vented from entering the highly profitable tele- 
vision re-run and syndication business has been 
deferred, at the request of the Justice Depart- 
ment, which wants more time to review the 
proposed new rales, writes Peter Riddell. 

At present the networks are barred from con- 
trolling the syndication rights to re-runs of 
programmes if they are shown on independent 
television stations. The profits now go to Holly- 
wood’s studios and producers. 

A 3-2 majority of commissioners had been 
preparing to allow the networks very limited 
authority to enter the $3bn-plns rer un market, 
requiring them to boy at least 60 per cent of 
prime-time schedule from outside producers. 

Again st the fierce opposition of the Motion 
Picture Association of America, the networks 
(ABC, CBS, NBC and Fox) had pressed for the 
right to produce shows they can sell on the 
re-run market after a first prime-time showing. 
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Invitation to tender 


The anti-apartheid movement’s dominance of policy is easing, writes Lionel Barber 


S PIKE LEE, the young 
black film director, 
arrived wearing a Mal- 
colm X baseball cap. A Holly- 
wood actress, who ployed Win- 
nie Mandela in a recent TV 
“doeu-drama”, stood by in a far 
coat, surrounded by silver- 
haired relics of the 1960s civil 
rights movement. 

Their mission: to lobby Mr 
Tom Foley. Democratic 
speaker of the House of Repre- 
sentatives, to continue support 
for US economic sanctions 
against South Africa. “Many 
chairs have been adjusted on 
the decks of the Titanic,” said 
one elderly representative, 
“but nothing has changed in 
the lives of ordinary people in 
South Africa.” 

Just hours before, the South 
African government tabled 
draft legislation to scrap all 
laws enforcing racial discrimi- 
nation in residential areas and 
land ownership. The abolition 
of these laws, expected to be 
effective by mid-July, would 
bring Pretoria close to meeting 
the five conditions for lifting 
US sanctions under the Com- 
prehensive Anti-Apartheid Act 
of 1986. 

This would not in itself 
restore normal trade and 
Investment links, however. 


Some of the most effective 
sanctions have been imposed 
by state and local legislatures. 
Nearly half the states and 
more than 70 cities have taken 
actions ranging from selective 
purchasing and contracting In 
order to penalise companies 
with South African links, to 
disinvestment of funds from 
companies doing business with 
Pretoria. 

These grassroots measures 
could well be sustained what- 
ever Washington decides. Nev- 
ertheless, the prospect of the 
repeal of the Comprehensive 
Anti-Apartheid Act has 
alarmed the anti-apartheid 
movement in the US, which 
has enjoyed a virtual hammer- 
lock on policy toward South 
Africa, thanks to majority sup- 
port in Congress until recently 
for keeping sanctions in place. 

But the mood on Capitol Hill 
is shifting, spurred by Presi- 
dent F.W. de Klerk’s moves to 
dismantle apartheid and a 
growing realisation that Presi- 
dent George Bush intends to 
reward the South African pres- 
ident for his reform efforts, 
now officially described as 
“irreversible”. 

Last week, Mr Bush tele- 
phoned Mr Nelson Mandela, 
the African National Congress 


leader, informing him that he 
would soon consult Congress 
about lifting sanctions now 
that the South African govern- 
ment was close to complying 
with the 1986 Act. 

Mr Mandela read out the 
ANC position on the Gulf, acc- 
using Iraq and the multina- 
tional coalition of belligerent 
behaviour, but on sanctions he 
took a "do what you have to 
do” attitude, according to one 
US official. 

Under the 1986 act, Mr Bush 
has the power to suspend or 
modify sanctions once four out 
of the five conditions are ful- 
filled. Most observers argue 
that Pretoria has met three 
conditions: lifting the state of 
emergency; entering “good 
faith negotiations” with the 
opposition: and legalising the 
ANC and other organisations. 

Excluding the land tenure 
legislation tabled this week, 
the outstanding terms include 
the repeal of the Population 
Registration Act and the 
release of all political prison- 
ers. The De Klerk government 
lias pledged to resolve this last 
issue with the ANC by the end 
of April. 

If all five conditions are met, 
the sanctions fall automati- 
cally. Increasingly, it appears 


that Mr Bush is leaning toward 
early, if only partial, lifting of 

sanctions as a goodwill gesture 
to Mr de Klerk which would 
match corresponding moves by 
the European Community. 

Mr Bush, who has spoken 
regularly to Mr de Klerk since 
the South African leader vis- 
ited the White House last Sep- 
tember, wants to adopt mea- 
sures which could be cast as 
improving contacts between 
the US and South Africa and 
helping black employment, 
according to a US official 
Mr Shawn McCormick, an 
African expert at the Centre 
for Strategic and International 
Studies, says the most likely 
steps are removing the ban on 
South African Airways’ land- 
ing rights in the US, lifting 
restrictions on imports of 
South African agricultural 
products and relaxing curbs on 
new US investment 
The question turns on tim- 
ing. The administration wants 
to ensure that* influential sena- 
tors such as Mr David Boren of 
Oklahoma, Democratic chair- 
man of the intelligence com- 
mittee, and Mrs Nanpy Kasse- 
baum. Republican member on 
the Senate Foreign Relations 
committee, are on board before 
it moves. At the same time, the 


White House and State Depart- 
ment need to calm fears within 
the executive branch that lift- 
ing sanctions could provoke 
congressional retaliation. 

By lifting sanctions Mr Bush 
will re-assert executive branch 
control over South Africa pol- 
icy, which Congress has domi- 
nated since 1986 when it 
imposed sanctions over Presi- 
dent Ronald Reagan's veto. 

“The question, increasingly, 
is what can Congress do to 
retain its influence,” says Mr 
Witney Schneidman, a senior 
analyst at the Investor Respon- 
sibility Research Centre in 
Washington DC. 

Mr Schneidman believes that 
informed members of the 
House and Senate are starting 
to address this question. But 
he cautions that lifting eco- 
nomic sanctions will still not 
restore the status quo ante: the 
Rangel amendment subjects 
US corporations in South 
Africa to double taxation; the 
Gramm amendment restricts 
South Africa’s access to the 
International Monetary Fund. 

If, as Mr Schneidman sus- 
pects, the argument has moved 
beyond sanctions to shaping a 
post-apartheid South Africa, 
these laws are likely to be the 
next focus of debate. 


Retrial may be sought for Chicago futures traders 


By Barbara Durr in B oca Raton 

THE US government said yesterday It 
would seek to re-try a group of 12 yen 
futures traders acquitted on Wednesday 
on a majority of more than 200 fraud 
counts against them. 

The jury, in Chicago, could not reach 
a verdict on 80 more counts, including 
racketeering charges against four of the 
12, and it is on at least some these 
deadlocked charges that the govern- 
ment would seek fresh proceedings. 

The results of the trial, the last of 
three important cases to arise from a 
two-year Federal Bureau of Investiga- 


tion probe of the futures pits, is a 
severe blow for the US government. 
Prosecutors bad charged that fraud was 
widespread In the futures pits, but in 
two of the three trials they have failed 
to prove it. 

Mr Fred Foreman, the US attorney in 
Chicago, was undeterred by this week’s 
setback. He pledged to continue “vigor- 
ously to investigate and prosecute the 
insidious crime of fraud in the 
exchanges”. 

However, officials of the Chicago Mer- 
cantile Exchange were rejoicing over 


the verdict. "After two years of investi- 
gation and two years erf trial and trial 
preparation, our members have been - 
in large measure - exonerated,” said 
Mr John Sandner, chairman of the 
CME. 

The verdict has delighted the futures 
industry, which is gathered in Florida 
this week for its annual meeting. Indus- 
try nffiriak are charg in g that several 
million US taxpayer dollars have been 
wasted on a government investigation 
that was overblown and has largely 
failed. 


The government did, however, win 10 
convictions in the two previous trials 
and many of the 48 traders indicted in 
the Investigation hare pleaded guilty. 

Two other trials are also pending. 
Two yen traders are to be tried sepa- 
rately because their defence strategies 
conflicted with those of their col- 
leagues. They contend that everyone 
bent or broke the rules and that they 
simply did what others did. Two Swiss 
franc traders are to be re-tried on a 
large number of counts on which their 
jury could not decide. 


EMIRATES. THE NON-STOP 
AIRLINE TO THE GULF 
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For the purpose of privatisation, tenders are hereby invited for 
hotels/inns with a maximum capacity of 60 rooms. 

The lists of properties, drawn up according to the (former) 
districts of the German Democratic Republic, are available at the 
branch offices of the Treuhandanstaft as of 21 March 1991. 
Standard forms of contracts, valuation guidelines and asking 
prices may be inspected, it is not possible to send documents 
by post 

Branch offices are located at the following addresses: 


Berlin 1055 

Cottbus 7500 

Dresden 8010 

Erfurt 5010 

Frankfurt/Oder 1200 
Gera 6500 

Halle 4010 

Chemnitz 9006 

Leipzig 7010 

Magdeburg 3010 

Neubrandenburg 2000 
Potsdam 1581 

Rostock 2500 

Schwerin 2750 

Suhl 6016 


SchneegiockchenstraSe 26 
Gulbener StraBe 24 
Buda pester StraBe 5 
BahnhofstraBe 37 
Am Forum 
Puschkinplatz 7 
Alter Markt 1-2 
HenriettenstraBe 16-18 
Friedrich-Engels-Platz 5 
Otto-v.-Guericke-StraBe 27-28 
LeninstraBe 120 
Am BOrohochhaus 2 
FreiligrathstraBe 1 
Kari-Marx-StraBe 18 
StraBe der DSF 3, PSF 220 


The entire enterprise including land and buildings is to be sold. 

Sealed bids in compliance with the guidelines available at the 
branch offices should be addressed to the relevant branch office 
no later than 5p.m on 9 April 1991 (time of receipt). 


DAILY FLIGHTS BETWEEN UK 
AND MIDDLE EAST 

Voted best Airline to the Middle East for the last three years 
and we're again demonstrating why - with uninterrupted services 
between the UK and the Gulf. 

This is what non-stop means for Emirates and its customers: 
Daily flights from Europe throughout the Gulf crisis. 

Emirates offers daily services from London to Dubai, with 
wide-bodied Airbuses and seat widths and leg room which have been 
assessed as the most comfortable by ~ Which Airline ?" magazine’s 
recent survey. 

Plus a chauffeur-driven car to and from Gatwick and a 
complimentary air ticket to be used any time in the next 12 months for 
First and Business Class Passengers. Emirates - the non-stop airline 
to the Guff. 
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EMIRATES. THE INTERNATIONAL AIRLINE OF THE UNITED ARAB EMIRATBS 
125 Pall Mall. London. SW1Y5EA. Telephone: 071 930 5356. 

Amman, Bandar Abbas. Bangkok. Bombay. Cairo. Colombo. Damascus. Delhi. Dhaka. Dubai. Frankfurt . 
Istanbul Jeddah. Karachi, Kuwait. London. Male. Manchester. Manila. Riyadh. Singapore. Tehran. 
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By Quentin Peel in Moscow 

PRESIDENT Mikhail Gorbachev’s 
referendum this Sunday on the preser- 
vation of the Soviet Union should have 
been a foregone conclusion. 

Surely a clear majority of the nation, 
and above all of Russia, the Mother- 
land, would not dream of dismantling 
the empire? There may be a few rebel- 
lious outlying republics which want to 
quit, but the Soviet leader and his aides 
calculated that a plea for national unity 
was the one issue on which they could 
be sure of a positive response from the 
mass of the people. 

In the event, the first-ever referen- 
dum in Soviet history is beginning to 
look increasingly like a gamble, its out- 
come messy, meaningless, and quite 
possibly counter-productive for all who 
hope to keep the country intact. 

The expectation is still that the 
answer will be "Yes" to Mr Gorbachev’s 
wordy question; “Do you consider nec- 
essary the preservation of the Union of 
Soviet Socialist Republics as a renewed 
federation of equal sovereign republics, 
in which the rights and freedoms of an 
individual of any nationality will be 
fully guaranteed?" But it is unlikely to 
be resounding. 

There may well be widespread 
abstentions, above all In the rebellious 
republics where the question is most 
relevant. It seems unlikely that 
the referendum will even be legally 
valid - with at least SO per cent of 
registered voters turning out - in any 
of the Baltic republics, or in Armenia, 
Georgia and Moldavia. 

Worse for Mr Gorbachev is the confu- 
sion now rife in his own political back- 
yard: in the Slavic republics of Russia, 
Ukraine and Belorossia, and in the tra- 
ditionally conservative republics of cen- 
tral Asia. 

The very tact of holding a referendum 
has stirred a new bout of anti-Gorba- 
chev and antico mmunis t party demon- 
strations, to compound the present 
acute political tension, ethnic rivalry 
and economic depression gripping the 
country. 

As for the question, it has left many 
voters more confused. It is not that they 
are being asked simply if they want to 
preserve a unitary state. That state Is 
defined as Soviet and Socialist. And 
then they are immediately told it is 
going to be renewed in an unspecified 
way. It is more like three questions 
than one. 
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The president must be regretting having called the poll in the first place 


The trouble is that the whole referen- 
dum was really a short-term political 
manoeuvre, typical of the Soviet leader, 
albeit over a crucial long-term issue. It 
was on December 17, at the Congress of 
People’s Deputies, that he suddenly pro- 
duced the Idea of not one, but two refer- 
endums: thin would be the first, on the 
very idea of preserving a unitary state. 
The second would be on the fundamen- 
tal issue of whether to allow private 
ownership of land. 

In the first place, Mr Gorbachev was 
seeking to call the bluff of all those 
republics, including Russia itself, which 
were playing hard to get in signing a 
new Union Treaty to keep the nation 
together. 

Second, he specifically wanted to call 
the bluff of the Baltic republics, whose 


nationalist parliaments are set on total 
secession. They had been refusing to 
hold a referendum on secession, on the 
grounds that they were never legally 
part of the Soviet Union in the first 
place: they were forcibly occupied by 
the Red Army in 1940. 

Third, he wanted to persuade the 
Congress of Deputies to grant him 
sweeping new powers as president to 
re-lmpose order on the country. Given 
the accusations of his own growing 
powers of dictatorship, he thought it 
wise to give himself simultaneously 
something that looked like a popular 
mandate. In the end. he has been 
landed with a question which makes his 
whole task more difficult 

It was the Communist party itself, 
through the Supreme Soviet, which 


insisted that the words “Soviet" and 
“Socialist" should be included in the 
definition of the union. Mr Gorbachev 
himself simply wanted it to be called a 
"union of sovereign republics". 

This week Mr Grigory Revenko, his 
closest adviser on the Union Treaty, 
tried to argue that the referendum was 
not about "names", but about preserv- 
ing the union per se. He suggested that 
the extra words were irrelevant - not 
least because they are no longer 
included in the draft Union Treaty, and 
several republics no longer call them- 
selves either Soviet or Socialist And 
anyway, the ballot papers are printed. 

Nevertheless, the fact OF the referen- 
dum. and the sloppy wording of the 

question, has allowed Mr Gorbachev’s 

opponents, led by Mr Boris Yeltsin, to 
exploit the whole event as a vote 9f 
confidence in the Soviet leader and his 
government They argue that a “No" 
vote is a vote against Mr Gorbachev’s 
idea of a union, not against the union. 

Yet the opposition is split. Some want 
an outright “No" vote. Many others 
argue for a boycott. Others say that 
while the whole exercise is an expen- 
sive (RbslOOm-llOm, says Mr Revenko) 
waste of time, you cannot actually call 
for the disintegration of the union. 

Current polls still predict a 60 per 
cent or more “Yes" vote for the union. 
That is still scarcely resounding, espe- 
cially if the turnout is low. And the 
mood is highly volatile. 

Heavy-handed official propaganda 
has re-appeared on the streets, while 
state television is ramming the Gorba- 
chev line down everyone’s throat. 

The latest purely Russian poll, car- 
ried out by Mr Yeltsin’s parliament, 
suggests that only 50 per cent will vote 
“Yes", some 32 per cent of Russians will 
vote against the preservation of their 
union, and the rest will stay away. 

Against that, there is always the 
probability of some solid ballot -rigging, 
especially in central Asia, where 90 per 
cent-plus polls for Communist party 
leaders are still commonplace. 

So the Central Asians will vote to 
keep It, the Russians will prevaricate, 
and the assorted Balts and Georgians 
will not vote at all. Mr Gorbachev 
should get what he needs, but probably 
in a way he could have done without. 
He must be regretting having had the 
idea in the first place. 


By Layla Boulton in Moscow 

Six republics intent on leaving 
the Soviet Union aRiM 
to hold President Mikhail Gor- 
bachev’s referendum on the 
future of the onion. 

But the Communist p^ty 
and the army in the three Bal- 
tic republics. Georgia, Aimraua 
and Moldavia, are organising 
makeshift polling stations for 
those who support membership 
of a “renewed union of sover- 
eign, socialist republics. _ 

Such an exercise is likely to 
be little more than a farce in 
Lithuania, Latvia, and Estonia, 
where republican polls over 
the past month have shown 

overwhelming support for the 

restoration of the Baltics pre- 
war Independence. Bu t opt i- 
mis ts in the three Baltic repub- 
lics are hoping that Moscow 
may get down to serious nego- 
tiating once the all-union refer- 
endum is out of the way. 

Negotiating teams set up by 
President Gorbachev to talk to 
the Baltic republics after the 
abortive coup attempts in Lat- 
via and Lithuania have so far 
refused to talk. 

“They seem to be waiting for 
the results of the union refer- 
endum. Maybe after this they 


with Moscow, said the chief of 
the Soviet team chosen to deal 
with Estonia “was definitely 
on the ran”. “They do not want 
to negotiate” complained Mr. 
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Yeltsin: a standard bearer 
will come down on one side or 
the other,” said Mr Andris 
Azubalis, the chief spokesman 
for the I.itfiiMTiiaii pa rli am 0*1 1 
Mr Endel f.i pm»a t tv Estonian 
minister responsible for talks 


Latvia’s President Gorbunovs 

bunovs, the smooth Latvian* 
president, says he-has not lost 
hope that the Soviet leader 
would finally' recognise that 
the only solution to. the -Baltic 
problem was independence. ■'■■■■- 

The picture is messier - in 
Georgia and Moldavia, -where 
blood has already been shed in 
pro-Moscow enclaves fright- 
ened by republican national-' 
ism. An overwhelming vote in 
favour of the union by pro- 
Moscow Russian and Gagauz 
minorities in Moldavia and 
Abhaz and South Ossetians in 
Georgia will be used as an 
additional argument for a ~ 
tough crackdown against the 
pro-independence movements 
in file two . republics. / . 

Mr Zviad RABiaaHn ur dia , the 
fiercely president 

of Georgia, earlier this year 
tried and failed earlier to wipe 
out the autonomy of South 
Ossetia. 

The region is now under the 
control- of anti-Georgian guer- 
rillas and Soviet troops, who 
will help organise a mini-refer- 
endum in the area. Local 
authorities in file equally pro-/ 
Soviet autonomous republic of. 


Abhazia (wtreh* only 171-pet < 
cent nf mhflhaqnte 8re ethniq ; 
Abhaz) wffl be/holding a ndfet- 
endum in deflaince-of an appeal * 
by Mr Gamsakhiirdia not to - 
coopa^ witti Georgia's Tris- 
toric.ehdniiee* ; 1 ./ ; .... 

J .-. Georgia, is .planning 1 its own- 

voters wiH be asked to show , 
their support fbr the republic's > 
1918' declaration . of indepen- 
dence,,; which payed the way' 
for a short-lived Georgian 
state. That wascrushedby the 
Bolsheviks three 1 years later." r - ' 
Work collectives in Molda-- 
-via!s' seated .dty iof Tiraspol, ' 
which is dominated by Rus^- 
sian-speakere-will be holding 
their ' own referendum, as wifi 
load authori ties in 'the Chrte 
tfan Turkish Gagauz region. 

Bed Army has- said it wfll - 
be openiug 50- military 'polling : 
stations tight across Moldavia 
for anybody -who wishes to. 
take pm m the i^-uhion refer- - 
endum. • - 

_ Armenia, which like Georgia 



Gamsakhurdia of .Georgia 

has declared it plahs to secede 
after a transition period wfllhe ' 
boycotting the referendum But 
it seems that Armenia consti- 
tutes the ' least of. Moscow's 
problems, paifl'y because the ~ 
. republic's shrewd-nktionailst' 
,preaideih, Mr Levon Ter-Petro- * 
sian. Is going out of his way to 
avoid a showdown' with the : 

grwnHn ^ . . 


Voters will face 
loaded questions 


By Quentin Peel in Moscow 

THE principal question in the 
Soviet referendum this Sunday 
is already an embarrassment 
to the Soviet authorities. 

However, many of the coun- 
try's voters will have to 
answer second, or even third 
questions put by their republi- 
can and local authorities, each 
one loaded with political impli- 
cations in the current struggle 
for power between the centre 
and the republics, and between 
the Communist party and its 
opponents. 

The only republic in the 
country which looks like hav- 
ing a reasonably straight-for- 
ward question is Kazakhstan, 
where President Nursultan 
Nazarbayev has simply ignored 
Moscow's orders. 

He has substituted his own 
local version. 

The variations are all being 
put in open defiance of the 
Supreme Soviet in Moscow, 
which ruled that its own ques- 
tion should be the only one on 
the ballot paper. 

That asks voters to say if 
they “consider necessary the 
preservation of the Union of 
Soviet Socialist Republics as a 
renewed federation of equal 
sovereign republics". 

Mr Nazarbayev has dropped 
the words “Soviet” and “Social- 
ist", simply asking if his elec- 
tors want to preserve a “union 
of sovereign states" - thereby 
giving himself a much better. 


chance of getting a positive 
response. 

Back in Russia, voters are to 
be asked another loaded ques- 
tion: “Do you consider it neces- 
sary to introduce the post of 
president of the Russian feder- 
ation, elected by popular 
vote?” 

And in Moscow, they have a 
third: “Do you consider it nec- 
essary to carry out direct elec- 
tions of the mayor of Moscow 
by the residents of the city?" 

Direct elections for a presi- 
dent of the Russian republic 
would provide a hugely power- 
ful platform for Mr Boris Yelt- 
sin to challenge Mr Gorbachev, 
and achieve real popular inde- 
pendence. 

All the indications are that 
Russians will vote for such a 
post to he created. 

However, key regions inside 
Russia, still dominated by the 
conservative Communist appa- 
ratus, are refusing to put the 
question to the voters: they 
include the autonomous repub- 
lics of Tataria and North Osse- 
tia, and the regions of Smo- 
lensk and Ryazan. 

Second questions are also 
being asked in Ukraine and 
Uzbekistan. 

In each case, the voters must 
say if they want their republics 
to remain part of the Union. 

One definite outcome will be 
voter confusion on Sunday. 
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Pro-independence majority in Supreme 
Soviet. Communists split, largest pail 


Pro-independence majority ki Supreme 



Soviet. Communists spilt, largest part 


pro-independence 


anti-in dependence 


A No. Pro -independence vote in earlier 
regional referendum 


No. Pro-Independence vote in earfier 
regional referendum 



ajl 3.7m (».3%) 

n* 

2.7m (0.9%) 



“UK components, ships 

UN 

Electrical goods, tetscomminicalfons 


ESTONIA 

Vj Pro-independonca majority in Supreme 
Soviet Communists Irrelevant 
■ jgj No. PnHndapmdMOB vote In earlier 
regional referendum 

l£l 1_6m (0.5%) 

Swj? Electronics, etedric motors, stioes, fteii 


BELORUSSIA 

•V Communist dominated- favour more 
/Y autnrKxny wtthln Union 


4* 10.2m (3 j6%) 


MOLDAVIA 

Pn>-tn dependence majority. Some 
/V movement lor union with ethnicatty- 
related Romania 
^ No 

A 4-3m (1.5%) 

H Tobacco, wine, vegetables 


GEORGIA 

•v Pro-independence mayfly. -government 
vrf. declared Transition period* to complete , 
_ independence 

No. Regional referendum on Marcti 31 | 
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UKRAINE 

Moderately pro-Independence majority 
« with strong Coirenumst Party. Western 
Ukraine strong^ pro-independence , 
m Ves. Separate question on independence 

52m (18%) 


AgrcuBmal egtepment^onponents, 
TVs, radios . - . ^ 


I Turkmenistan : 

| ^ Communist dominated ' 
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4* 5.4m (1.9%) 

Hl^l Wine, foodstuffs, vefedes 
^ 2 republics; 1 region 

ARMENIA 

$ Pro-independence majority 


& 4 1 3^m (1.1%) 

i f y Hravy machinery, chsmicals, taxfles 


AZERBAIJAN 


KIRGHIZIA 

^ Communist dominated 

£ Y “ 

3m(1^%) 

W Washing machines, tat 


UZBEKISTAN 


a $ m $ 


M i{l 7m (2.5%) 


OH, gas, chemicals 


^ 1 repuWic; 1 region 


K 4* 195m (6.9%) 
^ Cotton, gas 
^ 1 republic 


TADJIKISTAN 

$ Communist dominated 


tji 5.1m (1^%) 

fUl Textiles, carpets, loodstuffs 


4 * i 5 nv(lJ%] 


RUSSIAN FEDERATION 

Balanced between Communists & 

>rf twflcais who favour more Independence 
A Yes. but has added guestioo on right of 

Russians to vote ter tWr. President 

VtTAmfptM) 

B 08, gas; industrial goods 
qfe 16 repufafics; 9 regions; 10 districts 


KAZAKHSTAN 

Communist dominilad, but cauttoosty 
pro-artonomy, have begun martet- 
orienbted economic reform 

^ Yes 

16An(5.8%) 

)M | Coal, iron, sleet 
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Moscow’s CFE stance concerns Nato 


By John Uoyd 

WESTERN governments are 
increasingly concerned by 
what they see as a continued 
flouting by the Soviet govern- 
ment of the letter and spirit of 
the Conventional Forces in 
Europe (CFE) Treaty, signed 
last November. 

Many believe it points to a 
dangerous dependence on the 
military by Mr Mikhail Gorba- 
chev. the Soviet president, and 
that it could deeply sour rela- 
tions and stop the main areas 
of progress between the West 
and the Soviet Union. 

The concents were voiced by 
Mr John Major, the British 
prime minister, during his one- 
day visit to Moscow last week 
- but he received no solid 
reassurance. They will surface 
again in talks Mr James Baker, 
the US secretary of state, wifi 
hold in Moscow today, and in a 
visit to Moscow next week by 
Mr Douglas Hurd, the British 
foreign secretary. 

Non-observance of the CFE 
terms by the Soviet Union 
could mean, officials say, that 
progress in the Strategic Arms 
Reduction Talks (Start) on far- 
ther cuts in nuclear arsenals 
will be frozen. A Start agree- 
ment was expected to he 
signed at a US-Soviet summit 
in Moscow - postponed from 
February, ostensibly because 
of the Gulf war - and progress 


Min ers in two key coalfields pressed on with strikes for more 
money and the resignation of President Gorbachev yester- 
day, draining sparse reserves and threatening local steel and 
c hemica l plants, Reuter reports from Moscow. 

Soviet television showed Muscovites taking food parcels to 
a central collecting point for shipment to Siberian Kuzbass 
and Ukrainian Donbass coalfield workers. “We may go hun- 
gry ourselves, bat we'll help them,*’ one pensioner said. 

Union leaders kept strikes at a constant level, switching 
shutdowns from mine to mine in a "rolling wave” action, 
rfiallgtigtTtc Mr Gorbachev's authority Just three days before 
the union re f erendum. 

But the chemical and steel industries feared the slowdown 
in supplies now entering its third week could have serious 
long-term effects for local plants directly dependent ou the 
fields. The Soviet economy i$ already suffering a chronic 
shortage of steel and chemical products. 

Tass reported on Wednesday that five steel mills were 

shutting down furnaces. 

■ The Soviet Union must persist with market-oriented eco- 
nomic reforms to receive assistance from th e new European 
Bank for Reconstruction and Development (EBRD), Mr Jac- 
ques Attali, the bank’s president, said yesterday, Reuter adds 
from Moscow. “It Is in everyone’s interests that the Soviet 
Union joins the world economy harmoniously,” he said. 


towards a Start II initiated. At 
the core of the dispute are two 
Soviet evasions. 

One is the removal of 10,000 
tanks, about half the total 
which should have been 
destroyed under the CFE, to 
depots east of the Ural moun- 
tains. 

The other, regarded as the 
more serious, is reclassifying 
two divisons of army troops as 
naval forces - and thus 


exempt from the terms of the 
CFE treaty. In his talks with 
Mr Gorbachev and General 
Dimitri Yazov, the Soviet 
defence minister. Mr Major 
gained the impression that the 
Soviet leader could not enforce 
the agreed cuts and that Gen 
Yazov would not agree to 
them. 

Gen Yazov’s line appears to 
be that the agreement was 
unfair to the Soviet military. 



and that it could not be expec- 
ted to implement them. This 
covert rebellion against politi- 
cal decisions was a major rea- 
son for the resignation last 
December of Mr Eduard Shev- 
ardnadze. the Soviet foreign 
minister - whom Mr Major also 
met last week in Moscow. 

Western le gisla tures are due 
to ratify the CFE and the Start 
treaties in the coming months, 
but this will take place only if 
the non-compliance points can 
be ironed out. Nor will Presi- 
dent Bush go to Moscow until 
the issue is cleared up. 

UK officials believe that if 
the stand-off continues, further 
progress on arms reductions, 
and on transforming the Nato 
into a largely political alliance, 
will cease. 

No re tur n to Cold War rela- 
tions is envisaged, but senior 
officials now talk of a pro- 
longed period of coolness, 
replacing an era in which 
agreement and co-operation 
came to be seen to be the 
norm. 

At the same time, however, 
further cuts in both conven- 
tional and nuclear forces are 
seen as inevitable In the long 
run, because of budget con- 
straints on both sides. In the 
short term, however, the quar- 
rel over CFE could be seriously 
destabilising. 


Slovaks in 
Nazi era 
remembrance 

By Leslie Colllt In Berlin 


SLOVAK nationalists 
yesterday stepped up their 
demands for greater sover- 
eignty from Prague, by holding 
demonstrations on the anniver- 
sary of the establishment in 
1939 of a breakaway Slovak 
state under Nazi control. 

Nearly 7,000 demonstrators 
gathered in Bratislava, the cap- 
ital of Slovakia, heard a record- 
ing of Mr Josef Tlso, Slovakia's 
wartime president, and 
chanted slogans for an inde- 
pendent Slovakia at a rally 
organised by the Slovak 
National Party (SNP) which 
was trounced in elections last 
November. A smaller counter- 
demonstration also took place. 

Mr Vaclav Havel, the 
Czechoslovak president, visited 
Bratislava yesterday where he 
prepared a TV address to the 
nation on the subject of the 
nation's unity. 

Mr Havel’s visit was 
“because the unity of Czecho- 
slovakia is in danger”, said Mr 
Aiexej Mlchalec. a spokesman 
for Public Against Violence, 
the main Slovak movement 
which is allied to the powerful 
Czech Civic Forum founded by 
Mr Havel. 


Belgrade opposition 
issues an ultimatum 

By Laura Slfber and agencies In Belgrade 


OPPOSITION members in 
Yugoslavia said yesterday they 
would take their protests back 
onto the streets unless the 
Communist government of the 
Yugoslav republic of Serbia 
resigned. 

Mr Vuk Draskovic, the 
nationalist leader of Serbia’s 
biggest opposition party, said 
the opposition would officially 
demand the entire govern- 
ment’s resignation in the 
republic's parliament. He was 
speaking hours after students 
ended a five-day protest that 
won concessions including his 
release from jaiL 

"If that is not achieved we 
will go on the streets a gain 
peacefully," be said. “We will 
put all kinds of pressure on 
Serbian rulers to achieve fall 
freedom and democracy." 

The protesters have forced 
several concessions from 
Serbia’s Socialist (formerly 
Communist) party, although 
there has been concern in the 
past few days that the federal 
army might take action in sup- 
port of the communists. 

Mr Veljko Kadijevic, the 
defence minister, tried to 
dampen fears about a military 
coup. “1 can guarantee 
that.. .an army coup has not 


been planned. Yesterday, the 
country's collective presidency 
and senior military leaders 
remained divided about the 
army's role in the Yugoslavia’s 
political future. 

Despite the lessening of ten- 
sion, there remain doubts 
about whether the army will 
allow the emergence of a non- 
Communist opposition in 
Serbia, which has dose links 
with the army. 

The resignations yesterday 
of four top media functionaries 
- among the protesters 
demands - in Novi Sad, the 
capital of Vojvodina, Serbia’s 
northern province, will further 
erode support for Mr Slobodan 
Milosevic, the president of 
Serbia. The media, under Mr 
Milosevic’s tight control, has 
been the key to mass support 
for Serbia’s Socialists. 

Yesterday he tried to regain 
the political initiative. 

A young people’s rally, to be 
held on Saturday, seemed 
aimed at proving the Socialists 
could still mobilise thousands 
of supporters. The revived 
Communist party, which was 
founded last Autumn by about 
80 retired generals and hard- 
line Communists, claims to 
have at least 600,000 members. 




Maverick sets 
up party 
in Poland 

MR Stanislav Tyminski, 
controversial runner-up to Mr 
Lech Walesa in Poland’s presi- 
dential election last year, said 
yesterday he had formed a 
political party to fight the 
next parliamentary elections, 
Reuter reports from Warsaw. 

Mr Tyminski said Party X 
was registered by a Warsaw 
court on Wednesday and 
would “definitely" have time 
to build a winning political 
force before tbe elections, 
expected this autumn. 

The 43-year-old emigre busi- 
nessman, totally unknown in 
Poland until last year, pulled 
off a stunning upset in the 
presidential election to cap- 
ture second place behind Wal- 
esa with nearly 26 per cent of 
the vote. 

Mr Tyminski, a self-made 
millionaire who made his for* 
tune in Canada and Pent, 
caught voters’ imagination by 
promising to free their coun- 
try from economic slavery and 
build a “democracy of money" 
where everyone would have 
the chance to get rich. 

Previously a resident of Can- 
ada and Peru, he stayed in 
Poland after the election say- 
ing he owed it to his millions 
of supporters to form a politi- 
cal movement . ... 
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WhETHER you are in industry or commerce, in the public or private 
sector, the Resource of British Gas is never far away. A telephone call is 
all it takes to summon one of our team of experts to your doorstep. 

British Gas Resource is dedicated to saving costs and improving the 
efficiency of industry and commerce. 

tt represents two inseparable qualities. The proven benefits of the fuel 
itself, combined with the unrivalled experience of British Gas as a company. 

A unique combination, offering an unequalled nationwide service. 
A fund of knowledge backed by specialists in every aspect of natural gas 
and Hs applications. 

At your request, we will assess your energy needs and recommend or 
design a specific solution to meet your precise requirements. We will then arrange 
for installation, commissioning and maintenance of the system. We can also help 
arrange finance, and provide advice during the entire project if you require. 


Our research stations are constantly using the mast advanced tech- 
niques to evaluate and improve products and systems for the benefit of all 
our customers. And we will even train your staff in the most efficient use of gas. 

Whatever your requirements. Resource offers first class support; from 
concept to completion. Whether you buy gas from us or not, the Resource 
of British Gas is a vast bank of knowledge whose attractive dividends are 
yours to draw on. Put rt to work for you. 


Ta Mr. J.G. Whittome, Room 537, Brifid* Gas pfc, 324 High Ho/bam, London WC1V 7PT Send me a copy j 

erf your Resowte brochure. Q Arrange for me to be contacted by a member of (he Resource team. Q 
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EUROPEAN NEWS 


00 pn 


EUROPE IN 
BRIEF 



opening of a pan-European 
ministerial conference. A study 
prepared for the conference, 
organised said 64 per cent of 
Greek women interviewed said 
they had been raped. 
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EC urged to 
aid Albania 



Brussels calls 
for ship aid 
review 
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The European Commission 
asked the Belgian government 
to review the terms of the 

subsidised financing of nlna 
ships, which exceeded the 
amounts of state aid to 

shipbuilding allowed under 
European Community rules, 
David Gardner writes from 
Brussels. 

Seven of the vessels received 
soft loans equivalent to 85 per 
cent of the construction costs. 
This amounts to a 35 per cent 
subsidy, the Commission said. 
The maximum allowed In 
1989. the year the contract 
was signed, was 26 per cent 
Two smaller ships, in receipt 
of concessionary loans 
equivalent to 23£ per cent 
of the production cost, 
exceeded the 16 per cent aid 
ceiling set for vessels of that 
class. 

The outcome of this case 
depends in part on a decision 
expected soon from the 
European Court of Justice. 

The Belgian government has 
appealed against a previous 
Commission decision which 
judged state aid to three other 
shipbuilding contracts to 
exceed the ceiling. 


The European Parliament 

urged the European 

C ommunity to give Albania 
emergency aid to stem a flood 
of refugees leaving for Italy. 
The EC’s executive 

fi mtimissin n ift considering 

a request for aid and 
diplomatic ties with the 
Community from Albania, the 
fapt fraqtinn of conunnnlsm 
in Central Europe. II has 
already promised Ecnlm 
(81.3m) of emergency aid for 
Albanian refugees in Italy and 
Ecu500,000 for those in 
Greece. 


German police 
criticised 


The European Parliament 
criticised German border police 
for imposing medical 
examinations on German 
women suspected of having 
abortions in the Netherlands. 

Several women have 
complained they were 
subjected to compulsory 
medical nations by 

border police after returning 
from the Netherlands. The 
German interior ministry has 
said it was aware of only two 
cases in recent years. 

Abortion is illegal in former 
West Germany except where 
medical dispensation is 
obtained. 


Swedish party 
on fun ticket 
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Tougher rape 
penalties urged 


European governments should 
toughen penalties against men 
who rape or attack women, 
Belgium's minister responsible 
for social affairs said. 

They should also train police 
and courts to deal more 
sympathetically with victims. 
Mrs Miet Smet told the 


A new Swedish political party, 
dedicated to making life more 
fun by lowering taxes and 

firing parking wardens,, is 

winning over voters at the 
expense of the ruling Social 
Democrats, an opinion poll 
showed. 

The survey in the business 
daily Hagens Industri put 
support for the New 
Democracy Party at 11.8 per 
cent, making ft the country's 
third most popular. 


Brussels 
drops plan 
for EC-wide 
food agency 


By David Buchan 

in Brussels 


THE European Commission 
has abandoned plans for a 
Europe-wide food safety 
agency after being swamped by 
applications from companies 
seeking approval for food addi- 
tives and packaging. 

Instead Brussels is turning 
to national agencies. It will set 
up a central secretariat in 
Brussels, which will farm out 
to various national food safety 
institutes the job of checking 
the laboratory tests submitted 
by manufacturers. 

The move follows the pas- 
sage of new food legislation, 
which either gives the EC Sci- 
entific Committee on Food 
(SCF) the sole right to approve 
food additives for sale in the 
Community, or only limits 
nati onal authorisation to two 
years, after which EC approval 
is needed. 

As a result, manufacturers 
are no longer bothering to go 
first to national food safety 
authorities for tests which 
then have to be re-done by the 
EC, but are going straight to 
Brussels. 

Some 120 applications have 
been filed in food packaging 
alone in the first two months 
of this year, for outstripping 
die capacity of the few EC food 
safety specialists. 

The EC dropped the goal of 
harmonising food ingredients 
and creating, say. Euro-sau- 
sages or Euro-chocolate, in 
favour of recognising the 
diverse tastes of EC citizens, 
provided all food met certain 
basic safety standards. These 
standards are contained in EC 
rules on additives, packaging, 
flavouring and contaminants. 

• The Commission has with- 
drawn proposals on telecom- 
munications, environment and 
biotechnology because they 
have been too radically 
rhangpd by tiie Council of Min- 
isters. The move will delay the 
p lanning of nearly a quarter of 
the EC’s 1990-94 high-tech 
research programme worth 
Ecu5.7bn ($7.41bn). 



German chancellor Helmut Kohl posed with Israel’s foreign minister David Levy in front of his 
collection of minerals yesterday. Bonn told Mr Levy that Germany favoured Israel’s preference for 
direct talk* with its Arab neighbours rather than an international Middle East conference 


Bonn eases telephone link rules 


By David Goodhart in Bonn 


THE German Post Ministry has 
eased the conditions for estab- 
lishing satellite telephone links 
between west and east Ger- 
many to help beat the telecom- 
munications bottleneck 
between the two countries. 

The ministry announced last 
Axigust that it was suspending 
conditionally the state monop- 
oly on voice traffic, but since 
then only one company, Preus- 
sen Elektra. of west Germany, 
has successfully applied for a 
satellite voice traffic licence. 


More than a dozen compa- 
nies have received licences for 
non-voice satellite links to east 
Germany but the voice link 
has proved uneconomic in 
view of the ministry’s three 
year time limit 
That limit has now been 
extended to six years. In addi- 
tion. the ministry has waived 
the condition that Telekom, 
the state telephone company, 
must be given two months to 
see if it can offer a voice link. 
One company. Teleport 


Europe, announced yesterday 
at the Cebit computer fair in 
Hanover that it intended to 
take advantage of the more 
relaxed regulations for satellite 
voice links. Teleport Europe is 
a joint venture of MAN, 
Roesch. Matra. Preussag and 
Preussen Elektra. . 

Also at Cebit, Mr Christian 
Schwarz-Schilling, the post 
minister, predicted that by the 
end of next year “the telephone 
problem will no longer be an 
issue in east Germany". 





By Kerin Hope in Athens 


GREECE is pushing ahead 
with the sale of, Heracles Gen- 
eral Cement, a state-cratroHfid 
producer, despite legal .obsta- 
cles arising from. the way it 
was nationahsed hy the former 1 
socialist' administration. 

The Industrial Reconstruc- 
tion Organisation,: which is try- 
ing to sell mote than ^.debt- 
burdened Greek companies 
in the early 1960s. 
has 'asked, a dozen foreign 
hanfeq and fovestzheut firms to 
submit proposals fob ham ^ 
the sale. XRO has appoin 
NAL Rothschild, the Brit . 

TO flrnhant hank, as fits adviser 
on privatisation- 

Mr Ylannis Piperogou, sec- 
retary of the government's pri- 
vatisation committee, said yes- 
terday IRO would ‘ "select a 
financial adviser for -the Her- 
acles sale by the' end of the 
month.” Several big European 
cement producers had shown 
interest in acquiring it 

With market capitalisation 
of about Dri76bn (£56om), Her- 
acles is much the largest IRO 
company and ,one of the few 
operating at a profit It claims 
to be Europe’s biggest Single 
cement exporter, -. earning 
Dr3.46bn on turnover of 

Dz39.14bn in 1989; 

The conservative govern- 
ment is pressing IRO to dispbse 
of companies quickly in order 


to cover this 

vj< rin n of Dr20Qta In.'griyafisay 
tion revenues. . 

Heracles was natiqnmSHi m* 
1983 -when the Sodalistgjwegi- 
ment ruled- that Dr27bn -tn 
debts owed to file stateowned- 
National- Rank should be. eapt-. 
♦niigftd- giving the bank control 

of TO per cent of the cojoapany^s ; 
shares ~._j . . ' 

But this method of writing 1 ; 
off debt violated European 
Community rules - on- falr com- 
petition. The Europea n Co m- 
mission has told the govern- 
ment : to - reverse - the: 
capitalisation; or repay the 
debt . '.t 

.Separately, the. European - 
Court is expected to uphold an 
opinion issued by its Advocate 
General in January, holding; 
that . - a_ giTnflflr share increase . 
imposed on another IR Q com^ 
pany, the textile ; 

Velka, was invalid because 
shareholders were not cohr ■ 
sotted. ■- 

An Athens court hearing, on 
the Velka case was adjourned, 
last week until after the Euro- 
pean Court issues its ruHng. 
indicating that a 'similar dec!-' 
sion will be handed down, 
according to Greek legal ana- 
lysts. ' ' ■ 

••. A judgment in favour; of- 
Velka’s owners -would not 
affect the sale of Heracles. 
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Craxi challenges Andreotti with call for new government 


By John Wyles in Rome 


THE distant thunder of an 
Italian political crisis yester- 
day threatened the 20 month- 
old coalition led by Mr Giulio 
Andreotti when Mr Bettino 
Craxi, the Socialist Party 
leader, called for the formation 
of a new government if early 
elections are to be avoided. 

Mr Craxi’s speech to his par- 
ty’s national assembly has 
been eagerly awaited in Rome 
for indications about whether 


he would use his pivotal posi- 
tion between left and right in 
the Italian parliament to force 
the demise of Mr Andreotti’s 
coalition. 

His long address yesterday 
indicated that he did not con- 
sider elections before June 1992 
- when the poll is due consti- 
tutionally - as “something 
inevitable”. But his message to 
the veteran Christian Demo- 
crat prime minister was that a 


new government should set a 
specific timetable on several 
policy issues. 

Mr Craxi wants fresh mea- 
sures on five priorities he 
recently ou tlined : further stabi- 
lisation of public finances, 
instit utional reforms, the fight 
against organised crime, prepa- 
rations for the European single 
market and the development of 
Italy’s international role. The 
forthcoming negotiations on a 


renewal of the coalition’s pdit- ) 
ical programme leaves Mr - 
Craxi the option of. forcing’ a'/ 
breakdown and early elections. 
The crucial unknown 1 is to 
what extent he will tryto 
insist on his own programme- * 
for institutional reform,' based 
on a consultative referendum 
on whether to bring in a more . 
presidential sy s te m of govern- " 
menL This is opposed fay a& r 
other coalition parties as well 


as the main opposition party, 
the . Party of the Democratic 
‘Left But an underlying theme 
of tiie negotiations will he who 
succeeds Mr Francesco Cossfga 
as president in next summer 
and who will succeed Mr And- 
reottL after, the next elections. 
Tfae p rime * minister wants to 
survive another year to be iEml 
position to run for the presA 
deucy and Mr Craxi wants-to 
be the next prime minister. 


WORLD TRADE NEWS 

Asian tigers discover Japan is still king of the jungle 

Taiwanese and Korean exporters are hooked on Japanese imports, write John Ridding and Peter Wickenden 


T aiwan and south 
Korea, traditionally the 
export dynamos of East 
Asia, have usually had to 
worry about surpluses with 
trading partners, not deficits. 

Their spectacular export per- 
formances in the 1980s created, 
as a proportion of gross 
national product, the world’s 
largest current account sur- 
pluses and fuelled trade ten- 
sions with the US. 

But while these imbalances 
are moving towards equilib- 
rium. their deficits with Japan, 
the flipside of their export 
drives, are climbing . 

Figures released this month 
show that last year South 
Korea's trade deficit with its 
neighbour across the Korea 
Strait, rose by 48.7 per cent to 
$5£4bn - more than doable its 
$2.42bn surplus with the US. 
Taiwan's deficit with Japan 
was S7.6bn - a 9.8 per cent 
increase over 1989. With the 
imbalances widening, concerns 
about dependence on Japanese 
imports are being voiced in 
Seoul and Taipei. 

Last summer, at a low point 
in Taiwanese-Japanese rela- 
tions, Mr Chiang Bing Kim, 


Taiwan’s vice economics minis- 
ter, accused Tokyo of “grovel- 
ling” to Peking by refusing to 
address trade issues in direct 
talks with the nationalist gov- 
ernment in Taipei. 

Officials in Seoul have been 
less strident, placing the blame 
with their exporters as much 
as with Japan. None the less, 
the yawning bilateral imbal- 
ance was near the top of the 
agenda when Mr Toshiki 
Kaifu, Japan's prime minister, 
visited Seoul this year. 

Korean and Taiwanese 
dependence on Japanese 
imports goes back to their 
experience of Japanese colo- 
nialism in the first half of the 
century- The young techni- 
cians who were trained to use 
Japanese machinery, and who 
generally speak Japanese, are 
now the middle aged business- 
men running Taiwan’s biggest 
manufacturing groups. 

Post-war investment flows 
have further Intertwined the 
two economies. According to 
Taiwan’s Investment Commis- 
sion, Japan last year overtook 
the US to become the biggest 
foreign investor in Taiwan. 

In South Korea, too, there 
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has been large-scale post-war 
investment, such as Mitsubi- 
shi’s 15 per cent stake in Hyun- 
dai, Korea's largest car manu- 
facturer. 

For both Korea and Taiwan, 
Japan provided an important 
ingredient in the remarkable 
success of their economies dur- 
ing the 1970s and 1980s. But the 
result was dependence on Jap- 
anese imports. Taiwan's board 
of foreign trade estimates that 
Japan supplies about 80 per 
cent of Taiwan’s industrial 


parts and capital equipment, in 
Korea, too. Japan is the largest 
supplier of capital equipment 
and machinery. 

In the first ll months of last 
year, Korean imports of Japa- 
nese machinery and transport 
equipment rose by about one- 
third to $5.58bn. Imports of 
electronic equipment rose by 
29 per cent to $4J8bn. 

This surge in imports of cap- 
ital equipment, mirrored in 
Taiwan, reflects a restructur- 
ing in the Korean economy as 


industry seeks to overcome 
higher labour costs and compe- 
tition from cheaper regional 
producers by upgrading pro- 
ductivity, increasing quality 
and raising value added. 

Together with the strong 
increases in domestic con- 
sumption in Korea and until 
last year in Taiwan it explains 
the unusual coincidence of sin- 
gle digit export growth and 
double digit import growth. 

As the restructuring of their 
industries proceeds, govern- 
ment in both Korea and 
Taiwan are pressing domestic 
businesses to diversify their 
sources of supply. But so for 
they have had little success. 

“Businesses continue to buy 
Japanese equipment because of 
the quality, cost and existing 
business relationships,” argues 
Mr Lee Duk Hoon, counsellor 
to Korea’s economic planning 
minister. 

Given the continued impor- 
tance of Japanese equipment 
in the restructuring of their 
industries, officials in both 
countries see the solution to 
their trade imbalances in 
expanding exports to Japan. 

But here, too, there are diffi- 


culties. Last year, Korean 
exports to Japan fell by abont 6 
per cent, while Taiwanese ship- 
ments fell by 79 per cent 

“We have been losing the 
battle in price competitive- 
ness," argues Mr Lee. who 
points to the depreciation of 
the yen at the be ginn i n g of 
1990 and the impact of higher 
Korean production costs. 

Prospects for this year are 
considered brighter following 
the strengthening of the yen 
and relatively modest wage 
rises last year. But, again, 
there ate structural problems 
hindering exports to Japan. 

“The three economies are 
quite similar in term of indus- 
trial structure and hence are 
not complementary,” argues 
Korea’s ministry of trade and 


industry. “Moreover, imports 
froi 


of Japanese products from 
their overseas operations in 
south-east Asia are cutting us 
out of the bottom end of the 
market where we used to have 
an advantage.” 

Without a significant 
improvement in exports to 
Japan, the Korean and Taiwan- 
ese deficits are likely to get 
worse before they get better. 


HK road scheme 
secures finance 




Ui- 


By John EHiotl in Hong Kong 


THE BANK of China and the 
Hongkong and Shanghai Bank- 
ing Corporation have joined 
with Dai-Ichi Kangyo Bank of- 
Japan as lead managers for a 
$8Q0m syndicated project loan 
facility to finance a 123 kilo- 
metre six-lane toll road from 
the border of Hong Kong 
through the southern Chinese 
province of Guangdong to the 
city of Guangzhou (Canton). . 

They are each putting up 
$i00m, with the rest coming 
from another 26 Asian and 
European banks. The arrang- - 
ers are the merchant banking 
arms of the Bank of China and 
of the Hongkong Bank - 
Chin a Development Finance 
(HK) and Wardley Capital. 

The scheme was first pro- 
posed 12 years ago by Mr Gor- 
don Wu, a Hong Kong-based 
construction entrepreneur 
whose Hopewell Holdings has 
other infrastructure projects in 
China, the Philippines and 
Bangkok. Hopewell will build 
and operate the road for the 
Guangdong provincial govern- 
ment, which will take 60 per 


cent of the profits. „r ; . 

, Yesterdhy Mr Wu said that', 
he' “might have had second 
thoughts" ■ 12 years ago ; if . he f 
had known the difficulties he «. 
would face. The feasibility of §h 
the road has been constantly 
questioned and land acquisf- . 
tion has delayed construction: - . • 

The financial Ibackers are . 
confident of profits because tiie 
highway win run ttirough.Cbi- . 
na’s most developed and pros-- : . 
perous industrial area up the , . 
east- side of the Pearl- River 
estuary, which includes the _ - 
special economic zone of Shem ~- 
zhen, where a new airport- ' 
opens within a year; and the 
industrial city of DioxiggukaL; 

Foundation and~snh8triictnre 
works are already, under way 
and the road is scheduled to.be 
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completed in four years rt" .' 
which Mr Wu said he intends - 


to cut to just over two. 

Mr Wu plans a further 
180km section in 1993 r unning 
from Guangzhou down the • 
west side of the Pearl Delta to 




the special economic zone of J 
Zhuhai and to Macao. ' 
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A BiUNES OF SfWN 


British engineers win more 
construction contracts 

By Andrew Taylor, Construction Correspondent- 


u 

O'fiS I-'-— 


BRITISH consulting engineers 
last year won contracts on 
international construction pro- 
jects worth £l6bn, a rise of 10 
per cent on 1989. the British 
Association of Consulting 
Engineers (ACE) said yester- 
day. 

Construction companies 
from Europe and the US have 
recently seen an increase in 
overseas orders after a slump 
m the mid-1980s following a 
foil in oil prices and the emer- 
gence of a serious debt crisis 
among many developing coun- 
tries. 

The rise in new work was 
greatest in the Far East, and 
seems likely to continue this 
year. There was also a sham 
recovery in the Middle East 

Mr Tom Douglas, the associ- 


ation's Chairman, said" tiuf 
reb u i lding of Kuwait would.' 
provide British companies with . 
opportunities for work,- 
although latest reports. 
s^Egested that ' structural dazo- 
age had been less than first 
feared. 

•Last week a joint venture 
between Cementation the cou- 
rt ruction arm of Trafalgar 
Hous e, the UK engineering,* 
property, shipping and hotels 

and Balfour, part of -4 
BICC engineering group, said it " 
5 a f_. won h £400m contract to 
buud a hydro-electric power 
station in Malaysia. 

It said consulting engineers 

had contributed £480m to . 
Britain’s invisible earnings last 
year compared with £425m in 
1989. 
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Jailed for life to 1975 the Bi rmingha m Six walk free from the Old Bailey to Tendon** 

Ulster’s political leaders 
challenged to accept talks 


By Ralph Atldns in London and Kieran Cooke in Dublin 


NORTHERN Ireland’s political 
leaders are being chwiiangoH to 
accept or reject by Easter plans 
for talks on the province’s 
apolitical future in a calculated 
gamble by the British govern- 
ment. 

The Irish republic last night 
agreed to proposals set out by 
Mr Peter Brooke, Northern 
Ireland secretary, for taik-i? cov- 
ering alternatives to the 1985 
Anglo-Irish agreement and 
devolved government in the 
province. 

Mr Brooke told MPs: “The 
moment for decision has 
come”. He sent copies of his 
proposals, which were 
approved by the full Cabinet 
yesterday, to Unionist leaders 
and the nationalist Social Dem- 
ocrat and Labour Party 
(SDLP). They are not negotiate- 
able, he said. Dublin’s copy 
was personally recommended 
to the Irish Republic by Mr 
John Major, prime minis ter 

The minister’s challenge 
comes after 14 months of “talks 
about talks’* that have floun- 
dered in recent months on 
points of detail His carefully 
constructed comments will 
force the Unionists and SDLP 
to decide soon whether they 
] repared to bridge the 
laming gaps - or be the 
party that sinks the initiative. 

Mr Brooke said he woulc 
publish the document once in 


had receive* the parties' 
responses - whether they 
accepted it a* not. Leaders of 
the parties involved would 
then be accountable to their 
electorate. 

The Irish government's swift 
reaction reflected a keenness 
to participate in talks. Mr 
Charles fiaughey, the Irish 
prime minster, expressed “pro- 
found hope that the will 
now get under tvay and pro- 
ceed to a successful conclu- 
sion," The SDLP is highly 
‘ I follow Dublin's lead. 

K Unionist reaction was 
ging but non-commit- 
?eter Robinson, deputy 
of the Democratic 
Party, said the docu- 
iuld be “examined very 
ly and very positively’*, 
kr John Taylor, Ulster 
Unonist MP for Strangford, 
welcomed the decision, saying 
hi party had been “keen on 
fclks within Northern Ireland 
md eventually with Dublin”. 
Jut signific antly Mr James 
dolyneaux, UUP leader, was 
onavaiZahle for comment. 

Mr Brooke told MPs he 
believed the document “pro- 
vides a sound basts” for formal 
political talks on three rela- 
tionships: London/Dublin, 
north and south Ireland, and 
within Northern Ireland. 

“Fourteen months of pains- 
taking collective effort about 


important, but essentially pre- 
liminary, points lie behind us. 
Against that background, 1 do 
not believe that we can sensi- 
bly engage in further textual 
barter.” 

Mr Brooke's document envis- 
ages talks starting with him 
chairing discussions among 
local politicians about the gov- 
ernment of Northern Ireland. 
These would then broaden to 
bring in the Irish government 
and cover possible replace- 
ments for the 1965 Agreement. 

A stumbling block so far has 
been determining the point at 
which Dublin enters. Mr 
Brooke’s plan is thought to 
build earlier proposals under 
which he would act as an 
“independent arbiter” but it is 
not clear to what extent he 
would consult Unionist parties. 

Unionist object to the Anglo- 
Irish agreement because of the 
influence it gives Dublin in the 
province's internal affairs. 

Another obstacle has been 
whether the Unionist parties 
would, in the second phase of 
talks, form part of a UK delega- 
tion led by Mr Brooke or nego- 
tiate independently. 

Mr Brooke, who acknowl- 
edged all sides have a veto, 
said he would make a state- 
ment to the Commons before 
toe Easter recess if his plan 
was acc ep ted. 


UK ECONOMY 


Unemployed total hits 2m 
and more job losses feared 


By Peter Marsh, Economics Staff 


UNEMPLOYMENT in Jritaln 
rose by 85,600 last rndth to 
reach 2m for the first timei 
since February 1989. affording 
k] government figure? yester- 
day. 

The higher-than-«xpected 
monthly rise was tin biggest 
since late 1980, and toe fifth 
largest on record. It pished the 
seasonally adjusted jobless 
total to 1,977,200 and under 
lined concern that the race? 
sion has yet to show signs a 
bottoming out 

Headline, or anadjusbd 
unemployment, now stands at 
2,045,375. and looks set to rech 
around 2.75m by toe end of he 
year. 

However, toe gloom on the 
jobless front failed to preent 
shares on the London sock 
market from surging to anew 
all-time riryrf w g high, trigcred 
by hopes that the government 
would cut base rates firm 13 
per cent on or around ludget 
day next Tuesday, 
t The FT-SE 100 indexclosed 
“at 2,500.6, up 52.4 oh be day 
and same 40 points abve the 
nrevtous closing hi g h , tcorded 
Si January 1990. Hw? driven 
mainly by the assumpKm that 
economic growth wctld pick 
up around the snnoer and 
was helped by toe Stag per- 
formance of Europe# bourses 
and on Wall Street 

With news of ^employ- 
ment’s Uth uccessive 
monthly rise, came ■ bleak sur- 
vey of prospects fojthe distrib- 
utive trades indnsY from the 
Financial Times ad the Con- 


OK unemployment 



federation of British Industry. 

This indicated that employ- 
ment would fall further among 
retailers, wholesalers and in 
the motor trades, in spite of 
signs of a slight improvement 
in the retail sector. 

The Treasury said the Febru- 
ary unemployment figure was 
“unwelcome" while Mr Tony 
Blair, Labour’s employment 
spokesman said it was “abso- 
lutely appalling” and demon- 
strated that the government 
had lost control of the reces- 
sion. 

The government gained 
some comfort from figures 
indicating that toe rate of rise 
in wage increases is slowing 
down. 


A reduction in the annual 
increase in average earnings, 
from 9% per cent in December 
1990 to 9% per cent in January, 
was toe first decline in this 
number since October, and will 
help toe government's battle to 
control inflation. 

Mr Michael Howard, employ- 
ment secretary, said the 
change was encouraging, 
although Britain had “a long 
way to go yet” on wage 
restraint 

Employment Department 
officials said toe reduced fig- 
ures for pay rises was due less 
to moderated wage settlements 
than to a reduction in overtime 
hours and a greater amount of 
short-time working, particu- 
larly in manufacturing. 

Since unemployment began 
increasing in March 1990, 
316.000 men and 54,600 women 
have lost their jobs. 

The proportion of the work- 
force without a job is now 7.0 
per cent, up from 6.7 per cent 
in January and &5 per cent In 
December. 

• Britain’s retailers may have 
seen the worst of toe recession, 
but the latest distributive 
trades survey from the Finan- 
cial Times and Confederation 
of British Industry points to 
continued deterioration of 
business conditions In the 
wholesale and motor trades. 

The survey showed retailers 
expecting a modest year-on- 
year rise in sales volumes this 
month after selling slightly 
less in February than in the 
same month last year. 



— - Mease — 

Remember 

A dotfton, a covenant, a legacy ortomh 
Gfvirf Scheme to The Army Benevdont Fund wllbelp 
gjdiers. ex-soldiers and th eir families in distress 

— tv THE ARMY" BENEVOLENT FUND 

...... - • torn e** dm) 




□ 

□flretagrtr 

«eaufl*cB*i*a. 


/•> « 


' * v 



, Firm 6 -bSww* *“* ■ 
HMW 


_ d* 

Regus 

IMMEDIATELY 
AVAILABLE. 
FULLY STAFFED 
AND EQUIPPED 
OFFICES. 

PAHlS • LONDON BRUSSELS 
MADRID- BUCWPEST -WAHS/AN 
NEW YOfi*.' - WASHINGTON D C 
LOS ANGELES- COPENHAGEN 

SNIM.II14I OOSiMJOCii 

Meeting room IjciUlHn 
Answer If w] mivu-i- 
Mnugc iot vicu 
Pic-nirjo^n loc.rt.Vt-. 

TELEPHONE: 
LONDON 071-753 2828 
USA Tall Free 800 776 8330 


UK NEWS 


BRITAIN IN 
BRIEF 



BSkyB to 
spend £30m 
on marketing 

British Sky Broadcasting 
plans to spend up to £30m this 
year marketing its new 
combined five channel satellite 
television service. 

Mr Gary Davey, deputy 
managing director of BSkyB, 
made toe announcement as 
he outlined plans for the 
satellite company’s new 
combined service. 

From the middle of next 
month BSkyB, a company In 
which Pearson, publishers of 
the Financial Times, has a 
significant stake, will 
broadcast a common service 
on both the Astra satellite 
system and on the BSB 
satellites. 

There will be two 
subscription channels, Sky 
One, the general 
entertainment channel. Sky 
News and Sky Sports. 

Mr Davey said yesterday 
that since toe merger of Sky 
and BSB in November toe 
average viewing of the four 
Sky channels had increased 
from 7 hours a week to 10 
hours. 

Compared to the 1TV 
audience, toe Sky audience 
was markedly younger and 
predominantly middle-market. 

BSkyB says that over 2J2m 
homes will be able to get its 
unified service via borne dish, 
cable networks or communal 
aerials. Of the total, 13m 
homes have satellite dishes. 


Water charges 
may double 

UK househo l d e rs have been 
warned they face a doubling 
of their water charges by toe 

turn of the century. 

The increases were vital to 
pay for a massive £28bn 
clean-up to sewage disposal 
works and improve m ents to 
drinking water quality, said 
Mr Michael Carney, secretary 
of the Water Services 
Association. 

An average domestic water 
charge of £156 this year will 
almost certainly be more than 
£300 by the year 2000. 

Heath urges 
tax caution 

A greats role for local 
government was urged 
yesterday by Mr Edward 
Heath, the former prime 
minister, as he warned 
ministers not to be rushed into 
deciding what should replace 
toe poll tax. 

In a speech to his Old Bexley 
and Sidcnp constituency 
aaniflflHpr, Mr Heath, a 
consistent critic of Mrs 
Thatcher’s premiership, 
praised Mr John Major, but 
warned that government bad 
become too centralised since 
1979. 

“Far from reducing local 
authorities to little more than 
street cleaning supervisors, 
we should be attempting to 
build up a more professional 
form of local government, not 
only to ease the burden on 
central government but also 
to increase the democratic 
accountability in this 
country he said. 

He added that Mr Michael 
Heseltine should make it clear 
soon the poll tax was dead, 
without being pressurised into 
a quick announcement about 
any possible replacements. 

• The Liberal Democrats 
gather for their local 
government conference today, 
buoyed np by the NOP poll 
in today's 


newspaper showing them cm 
18 per cent, and saying they 
are ready for a general 
election as early as 2 May. 

Mr Des Wilson, the 
campaign director, said that 
extensive pre-planning had 
taken place in order to avoid 
the mistakes of the 1987 
contest and prepare for an 
integrated campaign. 

Tecs heads 9 
boycott threat 

Senior representatives of the 
new employer-led Training 
ami Enterprise Councils will 
be urged to boycott a meeting 
with Mr Michael Howard, the 
Employment Secretary, on 
Monday if agreement is not 
reached on a mutually agreed 
agenda for discuss) an. 

Mr David Dickinson, a 
director of Stanhope Properties 
and a member of G10, the 
group of 10 Tec chairmen who 
regularly meet with Mr 
Howard, has threatened to 
urge the boycott if the 
Department of Employment 
does not re-tostate discussion 
of a possible temporary work 
option onto the agenda. 

The Department of 
Employment said only that: 
“G10 is free to raise any issues 
it wants at the meeting.” 

New transport 
policy urged 

There is no possibility that 
enough roads can be built in 
the UK to accommodate the 
forecast traffic growth, says 
toe transport studies unit of 
Oxford University. 

However many roads are 
built, the study says, 
congestion will become more 
widespread, and wumage i H* 1 *!* 
of demand will have to replace 
the provision of supply as toe 
focus of transport policy. 

According to Transport 
Department forecasts, road 
traffic is forecast to be 
between S3 per cent and 142 
• cent higher than 1988 
the year 2025. 


Better deal for 
women urged 

Trades Union Congress general 
secretary Norman Willis has 
pledged a better deal for 
women workers as the TUC 
women's conference called for 
the fight against sexual 
harassment at work to be 
stepped up. 

“In little more than four or 
five years women will make 
up more than half the labour 
force,” Mr Willis told delegates 
at Blackpool, north-west 
England. 
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Willis: called on employers 
to combat harassment 

“That means we will make 
progress, not only if we are 
seen to be responsive to toe 
needs of women, but 
increasingly that we are seen 
to be run by women.” 

The TUC*s fight against 
sexual harassment at work 
was backed by delegates. A 
new set or guidelines has 
called on employers to have 
a policy to combat harassment 
and a procedure for dealing 
with it. 


Minister to 
study crash 

Roads minister Christopher 
Chope liat said that the 
government would look hard 
at any lessons that ctmld be 
learnt from the motorway 


pile-up on Wednesday morning 
in which ten people died and 
25 injured. 

pgypmwHng to toe calls for 
automatic tog warning lights 
on motorways, Mr Chope said: 
“As the highway authority 
we provide toe matrix signs 
and what Is actually put on 
these Sims is a matter for the 
police.** 

Mr Chope added that it 
appeared people were driving 
far too fast 

Tough Revenue 
line on loans 

The Inland Revenue has told 
more than 100 employees that 
it is to stop paying interest 
on bridging loans they took 
out when moving jobs around 
toe time of the property 
market crash in the late 1980s. 

The need for loans continued 
much longer than the Inland 
Revenue intended because 
employees have been unable 
to get the kind of offers 
expected on their original 
homes and so have held on 
to their properties. 


Prince attacks 
farm critics 

The Prince of Wales has 
strongly attacked critics of 


; the movement a 
“drop-out option for 
superannuated hippies.” 

In a passionate plea for 
greener farming, he called for 
radical reform of the Common 
Agricultural Policy. 

Under CAP farmers were 
encouraged to produce excess 
food with intensive farming 
relying on fertilisers and 
lnnnnfa fi me d animal feed, 
he said. 

It was “wrong-headed and 
thoroughly unhelpful” to 
regard farming as just another 
business, said the Prince. 
“Farmers were the long-term 
stewards of toe land, a 
precious natural resource," 
and they had to be supported 
to look after the countryside. 
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“ Open up the System Box, and you might he looking at an IBM! 

1 * ^ ^ |PC PLUS MAGAZINE? 

All models have enhanced And ail have a highly 
VGA graphics with a choice of integrated design built within 

12" monochrome, 14" colour or 
14" high resolution colour 
monitors. 


When it comes to the Amstrad 
PC3386SX for once the experts 
all agree. 

“ Good looks , fast moves and 
ferociously competitive prices? 


a robust metal cabinet. 


(WHAT PERSONAL COMPUTER MAGAZINE) 

And no wonder. 

The high standard of speci- 
fication speaks for itself. 

"One of the fastest SX's weVe 
ever looked at? 

(WHAT PERSONAL COMPUTER MAGAZINE) 

The Intel 386sx™ processor 
runs at 20Mhz making it one of 
the fastest SX's on the market. 
What's more there's a full I Mb 
of RAM expandable up to a 
massive 16Mb. 

The PC3386SX has 5 
expansion slots and room to 
add extra floppy disc drives, 
hard drives and tape 
streamers. 


"A sparkling performer? 

(PC PLUS MAGAZINE) 

They come with high 
density 31/2" 1.44 Mb floppy 
disc drive and 40Mb fast 
access hard drive. 

"It's a safe, reliable and well 
engineered bit of hardware . - - 
at an excellent price? 

(PERSONAL COMPUTER WORLD MAGAZINE) 

THE AMSTRAD PC3386SX 


" These prices will give head- 
aches to most other PC makers 
from IBM. downwards? 

(WHAT PERSONAL COMPUTER MAGAZINE) 

The Amstrad PC3386SX 
starts from as little as £1199 
+ VAT. 

We think you'll agree with 
‘What Micro?* Magazine: 

"This is the one to butf 
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0277 262326 
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UK NEWS 


— AMERICAN AIRLINES 


US carriers to intensify 
transatlantic competition 


Government to scrap 
controversial poll tax 


2 


By Philip Stephens, Political Editor 


By Paul Betts, Aerospace Correspondent 


COMPETITION will intensify 
on transatlantic air routes with 
the arrival at London’s Heath- 
row airport this summer of 
American Airlines and United 
Airlines, the two largest US 
carriers, Mr Robert Crandall, 
American’s chairman said yes- 
terday. 

American Is still waiting for 
the US government to approve 
formally its $445m (£23 9m) 
acquisition of Trans World Air- 
ways London routes. 

Bnt the revision of the 
US-UK bilateral air service 
agreement this week is expec- 
ted to clear the way for US 
government approval of the 
American-TWA transaction. 

Mr Crandall said American 
wanted to serve several air- 
ports in the London area and 
not Just Heathrow. He con- 
firmed plans to start a Miami 
non-stop service to Stansted, 
north east of London, next 
spring and expand American’s 
presence at Gatwick, the city's 
second airport 

The presence of American at 
Stansted will represent a sig- 
nificant boost for the new air- 
port complex which will be for- 
mally opened today. Its arrival 
is expected to encourage other 
big international carriers to 
consider operating out of Lon- 
don's third airport 

“Our strategy is to serve 
multiple airports in the Lon- 
don area," Mr Crandall said, 
adding that there would now 
be more effective transatlantic 
competition. 

“Both American and United 
will be able to provide more 
competition for British Air- 
ways. The UK will also benefit 
by virtue of the higher level of 
flight frequencies than in the 
past” he said. 

But American does not 
intend to expand in the inter- 
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Crandall: plans to serve multiple airports in London area 


nal European airline market 

The airiiTH* plans to concen- 
trate on intercontinental 
operations relying on smaller 
carriers to provide connections 
from main capital centres to 
other European destinations. 
"We will depend on airlines 
like British Midland and Dan- 
Air to provide these intra-Euro- 
pean services. We will have 
marketing agreements with 
such carriers,” he explained. 

Mr Crandall attacked the 
European Commission’s recent 
decision to support temporarily 
EC carriers because of the 
stump in the business caused 
by the economic recession and 
the Gulf war. 

“I am very disappointed to 
see the EC and individual EC 
governments moving back 
towards protectionism,” he 
said. 

American, Kfa» ail other air- 
lines, bad been badly hit by the 
dump. "Our financial results 
for the first quarter of this year 
will be perfectly awful," Mr 


Crandall said. 

Even so, the airline still 
intends to pursue Its interna- 
tional expansion strategy and 
had, so for, not decided to defer 
or cancel some of the $l8bn- 
worth of aircraft it has ordered 
between now and 1994. 

Mr Crandall said the com- 
pany would clearly have to 
review its options if there was 
no reasonably prompt recovery 
in the airline market 
• More people are travelling 
by air now the Gulf war has 
ended, according to BAA, for- 
merly the British Airports 
Authority. 

Traffic at Heathrow was 
down by 17.1 per cent and at 
Gatwick by 19.6 per cent last 
week, compared with the same 
period last year. But BAA said: 
“This is a significant improve- 
ment on the previous week 
when numbers at these two 
airports were down by 23 per 
cent". 

Stansted, Page IS; Swissair 
results. Page 19 


I THE government has decided 
I to scrap the poll tax, the con- 
troversial per capita charge 
designed during Mrs Thatch- 
er’s premiership to pay for 
local services and amenities in 
Britain. 

Mr John Major, the prime 
minister, will announce the 
decision next week after prom- 
ising yesterday to introduce a 
“feir” and “lasting” system of 
local government finance. 

He told a committee of 
senior ministers yesterday that 
he had concluded that nothing 
could be salvaged from the 
community charge. His conclu- 
sion - that it Is both adminis- 
tratively unworkable and polit- 
ically disastrous - won the 
full endorsement of his Cabinet 
colleagues. 

His decision marks the most 
dramatic political reversal 
since the Government came to 
power in 1979. The poll tax, 
which was introduced in Scot- 
land in 1979 and in England 
and Wales last year, was once 
Mrs Thatcher's flagship. But it 


has cost the government bil- 
lions of pounds and millions of 
votes. 

Mr Neil Kinnock, leader of 
the opposition Labour party, 
claimed that the bill for tax- 
payers had already reached 
ElObn and demanded an imme- 
diate statement from Mr Major 
on his intentions. 

Ministers acknowledged that 
the introduction of a new 
scheme could defer for several 
years significant cuts In 
income tax and could force a 
rise in indirect taxes. 

In a brief statement after the 

minis terial meeting, Mr MalOT 

said: "We are close to settling 
proposals that are fair, that 
win not impose undue burdens 
on the local taxpayer, that will 
unite opinion and will provide 
a practical and lasting basis for 
the relationship between cen- 
tral and local government’’ 

Senior ministers said Mr 
Major’s blueprint for abolition 
of the poll tax involved a sub- 
stantial shift in the burden of 
local authority financing to 




Cabinet meeting: Ian Lang (left), Kenneth Ba ter, Michael Hesdtfne. aoA David Hopt 


central government 

Mr Major will pledge that 
this will hold down the level of 
hQ]s and will avoid the switch 
back to a property tax from 
creating rnlflions of new “los- 
ers" - particularly among 
Conservative voters in the 
south of England. 

Details of the new property 
tax have still to be fully 
worked out But the present 
plan is that it will linked 
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' Ministers conceded, how- 
ever, that the transition to the 
new system would cost the 
Treasury several billion 
pounds in each of the next 
three years. They said that it 
would be impossible to put the 
new scheme in . place for at 
least two years but in the 
meantime the. .Government 
would be forced to greatly 
increase the'leveL of rebates. 


Export promotion departments integrated 


I x*- 


Government hopes to improve trade performance 


By Michael Cassell, Business Correspondent 


THE GOVERNMENT is to 
integrate the export support 
resources of the Department of 
Trade and Industry and the 
Foreign and Commonwealth 
Office. 

Mr Tristan Garel-Jones, the 
foreign office minister, said the 
move was aimed at boosting 
Britain's overseas sales perfor- 
mance and at ensuring the 
“consistent and coherent pre- 
sentation and delivery" of 
export services for industry. 

They will be marketed under 
the brand name “Overseas 


Trade Services”. 

The 1991-2 budget for promo- 
ting exports directly, which 
involves 2,000 people world- 
wide, is 2158m, rising to £164m 
in the following year. 

The decision la a recognition 
of the confusion among compa- 
nies caused by foe multiplicity 
of export support services, and 
is aimed at ensuring more 
effective deployment of UK and 
overseas staff to assist the 
business community. 

Both departments will, from 
next month, combine r es ou rces 


Notice to Customers 


National Savings Interest Rate Changes 


The variable gross interest rates earned on our 
Investment Account and Income Bonds 
will change as follows: 



Beginning on 28 March 1991 the rate of interest earned 
on the Investment Account will go down from 
12.75% pa to 12.25% pa. 



INCOME BONDS 



Beginning on 27 April 1991 the rate of interest payable on 
Income Bonds will go down from 13.5% pa to 1 3% pa. 

The same change will apply to Deposit Bonds (no longer on sale). 


Withdrawal From Sale 



National Savings Certificates of the 35 th Issue were 
withdrawn from sale on Thursday 14 March 1991 . 

A new Issue will be announced soon. 


CAPITAL BONDS 



Series B Capital Bonds were withdrawn from sale on 
Thursday 14 March 1991 . 

A new Series will be announced soon. 


NATIONAL 

SAVINGS 



Issued by the Department for National Savings on behalf of the Treasury 


in a joint directorate to spear- 
head export promotion. 

It will be beaded by Mr Oli- 
ver Miles, an undersecretary at 
the FCO and his 47-strong staff 
will be drawn from both, 
departments. 

The directorate will oversee 
the activities of 185 FCO posts 
abroad and of DTI regional 
offices and market branches in 
Britain. 

Mr Tim Sainabury, foe Trade 
Minister, said the two depart- 
ments had worked closely for 
years to promote UK exports 


but government suppdft ser- 
vices needed, like exporters, to 
keep up with major cfcuoges 
taking place in intemauanal 
markets. \ i 

The approaching StngMMar- 
feet, fire opening up of eaittm 
Europe and opportunities in 
the wake cf the Gulf wari fcll 
offered new opportunities^) 
exporters. . i\ 

He said that Britain's espot 
performance had been . out 
standing: Visible exports In the 
last five years had totalled 
£43Zbn and daily exports of 


goods were running at £280m. 

• sir Derek Hornby, chatman 
of the BOTB, whk&i gtddes.fhe 
government’s export 'promo- 
tion programme, jmlssrtay. set 
out target markets and sectors 
at which satesrefEbrts should, be 
directed: ' ’ • ' r : . : : ’ 

The Board has. concluded 
that overall priorities ' for 
export promotion • should 
remain Western. Europe, Japan 
- where Brttfeh exports last 
year rose to £ 2 .&bn ~ the 
Pacific Rim iwHom ahd North . 
America. ' ■ 


Acquisitive companies!; attacked 


By David Waller 


MB JOHN Redwood, minister 
for corpor a te affairs, yesterday 
attacked acquisitive compa- 
nies which unsuccessfully 
model themselves on Hanson 
and BTR, two stock-market 
giants which specialise in 
takeovers. 

The aggressive pursuit of 
takeovers by companies in less 
skilful hands could easily land 
to corporate collapse, the min- 
ister warned in a speech which 
dwelt on the government’s 
response to the recent spate of 
corporate failures: 

*Tt can divert management 
attention from crucial indus- 
trial issues in the main busi- 
nesses of the group. It can 
entail paying too high a pre- 
mium for new assets which it 
proves impossible to win bade. 
It can take a group out of its 
depth or beyond Its means. 
Ally too much financial gear- 
ing to too much operational 
gearing and you have the mak- 
ings of a crash. 

"The role model of success 


to many in British Industry 
has been Hanson. and BTH,” 
Mr Redwood satd. 'HHten loved 
by the stock-mariwt, they.have 
combined Industrial skills 
with an instinct fox acquisi- 
tion that have rapidly 
Increased shareholder value. 

“Fewer have tried to emu- 
late Glaxo or Pllktngtons 
building businesses on: 
in-house ideas and technol- 
ogy.*’ 

Speaking at the RSA/No- 
mn za bank sendoar on corpo- 
rate g overn ance, Mr Redwood 

said foe government had taken 
a number of steps in response 
to recent corporate failures, 
which include the demise of 
British ft Commonwealth, 
Polly Peck, Parkfield . and 
other large quoted companies. 

Be said he had drawn foe 
attention of the Accounting ~ 
Standards Board (ASB) to 
accounting weaknesses 
revested by these failures, par- 
ticularly as regards foreign 
currencies, leased assets, other 


'-balance sheet liabilities 
i extraordinary items, 
le had also emphasised the 
sortance of the audit poofa- 
d ensuring that it dfsd- 
feM any member whor friBs 

u>t of the behaviour expec- 

dind urged . shareholders 
id Wimpnaia to qppohit ' 
ideieiiicnt. non-executive 
reaps, who should be in foe 
aMty on the audit and 
muarstie-i committees. 

Thsidea tint institutional 
xroMdeot JahmUd" 'ploy ajl 
nedUvexdle In tteOmqje 
as Mwfi b they invest, is 
ran ticking in a new docu- 


niflS.inb 
given U 
meat,, pi 
Assodai 
on. . 

v ifUteR 

Mutiamd 


bifshed today by the 
on of British Insur- 


d senloi 
s more j 
voting 


onsOrUOus of Insti- 
areholders - A dis- 
w - Is Intended to fc 
oik better comma- 
etwees investors 
management and 
bspomdbte exercise 
nghta.by. institu- 


I 



The Chamber Orchestra ofEmppe r . 

From the Financial limes 
an invitation to celemnate 


AT THE BARBICAN CENTRE 


In April. The Chamber Orchestra of Europe, widely 
regarded as one of the world's leading 
ensembles, celebrates its tenth birthday f : 
with a series of concerts at London's 




Mm 


Barbican Centre. 




In an exclusive opportunity for our 

die Financial Times has negotiated a special 

price for the besr Barbican seats for these concens^^^ 
At the same time, we’re offering a box sei of the " 

(YIP.% miKtanriirif, m —C w . -IMV'jL 


COE’s outstanding CD recordings of Mozait. mfliff 

Wind Conce nos at half price . ■' > 

CONCERTS SPONSORED BY 

THE BO C GROUP Swdtecofi/teSdWofSI H 

Channel 4’s “Living Music" ser£s~ 


niw « < ln. MOiV2 ^ Ar,U t '"* nUMAHULMi^ 

W*4»M« H«iM u«iitcowpUCTCIIl BldbaidLawcElxo 

DVORAK Wfad Serenade 

BEETHOVEN PbnoOxneno No. 3 in HAYDN CdtoCbocntaiaC 

BEETHOVEN Symphony No. 9 laDoiiixx. DVORAK 



MON 29 APRIL it 7. 


MCG5ABT Stadtam*uD|p3^n57j;‘ .. 

MOZART ShrfsnkCQaattrteiiiBffeigr 

oboc.darfaeL. baoiooM n%m,K27Jb 

W0JLP: IiiEw SenwdTl 

MOZaJIT Symphony No. mn. 

praucmpucaocanT 


- I 

R.S.Y.P. USE THE COUPON OR TELEPHONE THE BOX OFFICE ON ayi 


POST TO: R4RBICAN CENTRE BOX OFFICE. SILK STREET. BARBICwTlO^d'^ 
CW *" n»o« ftf MctfcrtofptTnuarcleiKimMOpeadKqMitaittdlQnlgcn r~ 


28 APRIL f 17 

22 APRIL JUT 

IS APRIL 112 

» APRIL C14 



BMep^bLeiaBnMeuCnne' I* , j 

ntncJMvao ACCESSn AMEMCAM EXPRESS O VBA CARD /»*] 


CARDNVHPEft. 


SOX SBT C(3 

DISC AMmn-nuc. Ita>m. 
Flute and Harp Gaoccnoa (5 
DISC B Han -■ Oboe. Oaring, 
Oanim. Safnit OncatRor tS 
DISCCMr— t-Hwn 
Cncmh IS 


ORANDTOTAL 



1 uunamb ... .1,-; ;y 


TClXPHONEi DAY 
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B usiness schools and their 
staff are awHffly criticised Sr 
being too divorced from the. 
real world, too remotp fm™ 
companies and the practS 

SS ra ^T.^- prEOCcui, '^S 

icsearcn aucj ine ivorv*tnwpp ,T rAn 

cents of academic dkcVunT con ‘ 
In contrast, Simon Holberton in 
unanswered Ethical rw.7-.. m 
ffteancial Times. February^) 

2? academics 

wa close to companies and, bp 

res2SS S ?2 th .consultancy ; and 

Ine thpir i 75 ^ °f comprorais- 

^dependence. diminis hinn 
f° r disinterested analj^ 
“lSSrSr« h,nB L heir reputations. 

^.y 0 ? d0 damned if 
o? mlh ** one reaction 

2L^- cntici “d business-school 
JgJjMwa. “Why pick on us?" is 
t° be another. The pursuit of 

aJ£ imFtiS 1 any subject 

area runs the risk of being biased by 

personal interest, whether this Liter- 
als financial, ideological or concern- 
ing one s reputation. 

Even the more specific risk of 
academics compromising their inde- 
pendence and analysis by engaging in 
both consultancy and research is not 
unique to those in business schools. It 
exists for many, if not most, academ- 
ics not only those in professional 
schools and in the applied areas of 
engineering, science, and social sci- 
ence but also, as press reports and 
legal proceedings periodically remind 
us, in history, art. and philosophy 
Indeed, even journalists - who are 
often hired by companies to produce 
promotional copy and to act as con- 
sultants and public-relations advisers 
- are not immune to the risk to which 
Holberton refers. 

While such reactions by business- 
school academics may be understand- 
able. they do not constitute an answer 
to Howerton's argument The risk to 
which he refers does exist and, unfor- 
tunately, in some cases is a reality. 
Hence he has done us a service in 
raising the matter, although it is 
more complex, perhaps, than his argu- 
ment implies. 

He suggests that "academics should 
be asked to decide if they want to be a 
teacher/researcher or a consultant. 
Otherwise, the two roles risk increas- 
ing conflict." Assuming business- 
school academics were asked to make 
such a choice and did so, the risk of 
conflicting interests would not van- 
ish: it would merely be transferred 
from the individual to the institu- 
tional level. Business schools, like 
accountancy firms with both auditing 
and consultancy practices, would still 
need to devise procedures to ensure 
that the risk did not become a reality. 

In any case, to separate business- 
school academics into consultants and 
teacher-researchers would make them 
less effective. The main argument for 
consultancy in a business school is 
that, like research, it takes academics 
into firms and into contact with man- 
agers, and is thus potentially an 
excellent route to the skills and infor- 
mation stored in the business system. 


George Bain, principal of the London Business School, 
offers some answers to questions of ethics 

Damned if they do and 
damned if they don’t 


It keeps academics abreast of mana- 
gerial problems and practices and 
enables them, particularly if they 
have not pursued a business career, to 
acquire relevant knowledge and expe- 
rience. Moreover, if the work is done 
well, it enhances their reputation and 
that of the school to which they 
belong. It can also generate leaching 
materials as well as research opportu- 
nities and access to them. 

Consultancy work will be of value 
to a business school, however, only if 
it is of the right quantity and quality. 
If academics spend excessive time on 
consultancy, then their work for the 
business school - their teaching, 
research and administration - tends 
to become their secondary activity. 
Indeed, they may even become 
addicted to consultancy, rushing from 
one assignment to another with little 
capacity to reflect, let alone research 
- a parody of Mintzberg's “frag- 
mented manag er". 

London Business School, therefore, 
like most international business 
schools, restricts the consultancy 
work of its faculty to a maximum u[ 
one day a week. 

Consultancy should enhance 
academics' personal and professional 
development regardless of how much 
time they spend on it. Consultancy 
that is low level and repetitive (eg 
frequently repeated, routine teaching 
of junior executives) does not do so; 
rather, it causes intellectual stagna- 
tion and a decline in professional pro- 
ductivity. Hence at London Business 
School we encourage faculty members 
to avoid such consultancy assign- 
ments and to concentrate on those 
which, among other things, foster 
their professional development and 
learning, add to their reputation and 
that of the school, are concerned with 
the practical applications of research, 
and involve teaching of an innovative, 
developmental or influential kind. 

A business school will find a policy 
or this kind easier to operate if it pays 
reasonable salaries. London Business 
School is in the midst of a four-to-five 
year process of raising faculty salaries 
by SO per cent in real terms on a 
merit-related basis. The main reason 
for doing so is to enhance our ability 
to obtain the best faculty by being 
competitive with other international 
business schools. Another reason is to 
ensure that faculty members are not 
forced to undertake consultancy sim- 
ply to exist They require a salary 
that enables them to spend most of 
their time on teaching and research. 


^ m 





■mm 

■:Sv\ v ' ' 


We further encourage them in this 
respect by offering a materials or 
research supplement; it is payable to 
those who are prepared to restrict 
their consultancy to 35 days a year 
and take on additional research and/ 
or materials development activity, 
and represents about a 20 per cent 
salary increase for a junior member. 

Regardless of what salaries busi- 
ness schools pay. Holberton is right to 
suggest that they should “cast a criti- 
cal eye over the extramural activities 
of their staff". Business schools need 
to ensure that such activities are not 
only or the right quantity and quality 
but also that they do not compete 
with the school's own programmes. 

At London Business School we 
require faculty members to report on 
their outside work every six months. 
They are required to specify the cli- 
ent, the nature of the work, the 
amount of time involved, its implica- 
tions for personal and professional 
development and any benefits from it 
that may accrue to the schooL 

Such a report has the added advan- 
tage of enabling consultancy and 
other outside activities to be more 
effectively taken into account in 








annual reviews, contract reviews and 
promotions. 

Holberton also suggests that busi- 
ness schools should “take a critical 
look at the sort of research their staff 
are doing and who is funding it. If the 
purpose of research is to increase our 
knowledge and understanding of the 
world then they should be alert to 
actual and potential conflicts of inter- 
est". Again he is right But I do not 
believe he is right to imply that 
research cannot be objective or useful 
if it is funded by companies land pre- 
sumably also by such bodies as trade 
unions and government agencies). 

A risk clearly exists "that he who 
pays the piper also calls the tune", 
but this risk is unlikely to become a 
reality if business schools and their 
faculty adopt an appropriate regula- 
tory code or conduct. 

In ray view, such a code should 
contain the following rules: 

■The work should possess academic 
interest. Ideally, it should be related 
to other work which is being done in 
the business school. 

■ Regardless of who is paying for the 
research, all parties with a vested 
interest in it should agree that it be 


undertaken. 

■ The business school should be free 
to decide bow the research is to be 
carried out and to control the 
day-to-day management of the project 

■ Data gathered under guarantees of 
anonymity should be made available 
to sponsors in such a way that these 
guarantees are respected. 

■So long as ail guarantees of confi- 
dentiality and anonymity are 
respected, the business schools should 
be free to publish any work, other 
than specific reports to sponsors, 
which derives directly or indirectly 
from Che basic data. 

No doubt these rales can be elabo- 
rated on and refined in various ways, 
and perhaps added to, but I believe 
they provide the basis for ensuring 
that research, whether sponsored or 
unsponsored, is both objective, to the 
extent that any analysis can be. and 
useful. The basic point is that busi- 
ness schools and their faculties need 
to formulate explicit rales and negoti- 
ate clear contracts so that companies 
know whether they are consulting 
clients or research-sponsors. 

“British business," as Holberton 
points out, "needs research it can rely 
on." Good companies are aware of 
this need. They usually do not fund 
research in order to be told how good 
they are. Rather, they do so to obtain 
a tetter understanding of the forces 
bringing about change so that they 
can develop better approaches and 
techniques for managing it. 

They are unlikely to be receptive to 
Holberton 's suggestion that they 
channel the bulk of their research 
funding through a new foundation 
similar to the Economic and Social 
Research Council, however, because 
the need for such bodies to develop 
long-term research programmes tends 
to make them insufficiently respon- 
sive to company priorities. 

If the amount of funding for man- 
agement research is to be maintained, 
let alone increased, business schools 
will have to continue to look to 
companies for help in funding 
research. And if their faculties are not 
to become purveyors of out-of-date 
business practice, they will have to 
continue to act as consultants. If busi- 
ness schools and their faculties do 
□either, they might be purer (and cer- 
tainly poorer), but they would also be 
much less effective, for excellence in 
this field inevitably requires a mix- 
ture or the theoretical and the practi- 
cal, the basic and the applied, the 
academic and the vocational. 

The way forward for business 
schools and their faculties Is not to 
retreat into the cloister but, like the 
best companies and managers they 
study, to develop policies and pro- 
cedures for successfully managing 
conflicts of interest and the ambigu- 
ities they produce. If they do, they 
will not become passive and uncritical 
“servants of power", but will use their 
teaching, research and consultancy to 
question, to discover and to innovate. 
And, in so doing, they will best serve 
not only their interests but also those 
of companies and managers. 
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TO TAKE THE ROLLS. 
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More grist to the 
transnational mill 

Christopher Lorenz takes issue with a view 
of trends in corporate global structures 


E ight years ago Theodore 
Levitt heralded a trend 
towards the globalisa- 
tion of (some) products and 
markets with the wild but 
much-publicised exaggeration 
that M the world's needs and 
desires have been irrevocably 
homogenised’’. 

Too many companies took 
him literally, and started to 
act accordingly, until they 
were brought up short in the 
late 1980s by their Japanese 
competitors' demonstration of 
a much more subtle and effec- 
tive strategy: globalisation of 
selected products (and compo- 
nents) with local or regional 
tailoring of many more. 

Global strategies may have 
grown more subtle over the 
years, but precisely the same 
type of exaggeration as 
Levitt's is now being perpe- 
trated over the extent to which 
corporate structures are really 
"going global". 

Consider the following, 
drawn from an article in the 
latest Harvard Business 
Review*. In the emerging 
global corporation, “the loca- 
tion of headquarters is not a 
matter of great importance”. 
The HQ is “not even necessar- 
ily in the country where most 
of the company's shareholders 
or employees are”, the article 
also m a i nt a i ng - Research and 
development, not merely man- 
ufacturing, are now carried 
out across the world in “global 
webs- in which - we are told 
- high added- value activities 
are sited with almost total dis- 
regard to the company’s head- 
quarters nation. 

The article’s author is 
Robert Reich, a professor at 
Harvard University (whose 
book “The Work of Nations: 
Preparing Ourselves for 21st 
Century Capitalism” was 
reviewed in yesterday’s FT). 

Citing a spate of companies 
which have dispersed some of 
their divisional head offices 
and R&D units across the 
globe, Reich implies that 
almost all western multi- 
nationals are developing along 
the same lines. And he argues 
that Japanese corporations 
will be forced by various pres- 
sures to follow suit. 

Many of Reich’s examples 
will be familiar to readers who 
have followed this newspa- 
per’s tracking of the develop- 
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ment of "transnational" organ- 
isations: Hewlett Packard, 
ABB, Philips, IBM. Sony. Uni- 
lever. Procter & Gamble, 
Britain’s APV, and so forth. 

What he fails to appreciate 
- or to admit - is first, that 
these are still rare exceptions; 
second, that many of them 
have only one or two really 
“transnational" divisions 
(IBM’s first takes effect only 
thfa year); third, that only a 
handful have a “trans- 
national" head office; and 
fourth, that some of the pio- 
neers (such as APV) are hav- 
ing great difficulty malrfng the 
concept work effectively. 

Reich also makes the mis- 
take of exaggerating the 
importance of dispersed 
“R&D” units. With a few 
exceptions, most of the much- 
publicised Japanese R&D lab- 
oratories which have been 
opened so far in the US and 
Europe are just that: off-line 
laboratories at arm’s length 
from where the real added 
value is done, and decisions 
taken - which is back home. 

The same even applies to 
some of the most experienced 
western multinationals. 
Several US electronics groups 
receive justified plaudits for 
the amount of development 
work they do in Europe, yet do 
most of their really high tech- 
nology development very close 
to home. 

As a result, their home 
countries still benefit mark- 
edly from the well-known 
“headquarters effect": an 
unusually high concentration 
of technical skills and senior 
decision takers. 

Reich has certainly caught 
up with a trend. But he con- 
roses the exception with the 
rule. Unlike Levitt’s uniformly 
globalised products and mar- 
kets, Reich's nationally neu- 
tral “global webs” may eventu- 
ally became the norm - but 
not until well Into the 21st 
century. 

He is right in arguing that 
national location of high 
added value activities is more 
relevant to government policy- 
makers than is the question of 
national ownership. But that 
does not mean, as he suggests, 
that nationality is now irrele- 
vant. Far from it 

*HBR March-April 1991. 
Reprint No 91206. 
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Onty Cathay Pacific have an all Rolls 


Royce powered, wide- bodied fleet. 


Including the 747-400. the world's most 


advanced passenger aircraft. Which 
means we can fly mare non-stops on some 
of the world's longest routes to and from 
our home, Hong Kong. So take the Rolls, 
and arrive in better shape. 


CATHAY PACIFIC 

Arrive in better shape. 
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THE PROPERTY MARKET 
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Son 

of 

Tunnel 


AWAY from the sound and 
fcry of the Eurotunnel project, 
a new property company has 
quietly emerged. As yet, Euro- 
tunnel Developments is virtu- 
ally a shell company with no 
gearing and one project under 
way. But it will soon embark 
on a clutch of projects, which 
together are worth over E500m. 

Eurotunnel has spawned a 
property company almost by 
accident Much of the land in 
Eurotunnel Development's 
portfolio, mainly in Folkestone 
and Ashford, was originally 
involved in some way with the 
tunnel’s construction, or has 
proved surplus to the tunnel's 
requirements. By chance, 
Eurotunnel also had property 
management expertise. Mr 
David Wilson, the administra- 
tion director of Eurotunnel, 
had worked for Trafalgar 
House, Bovis and British Land. 

There are not many compa- 
nies embarking on ambitious 
development projects in the 
teeth of the recession. How- 
ever, Eurotunnel Develop- 
ments is confident that Robert 
Fleming will be able to arrange 
a syndicated loan in the early 
summer. This will allow it to 
get going, although it is seek- 
ing joint venture partners for 
the larger projects. 



David Wilson, administrative director of Eurotunnel; property expertise 


Eurotunnel Development’s 
confidence depends largely on 
its land bank. Eurotunnel has 
agreed to sell spare land to 
Eurotunnel Developments at 
the relatively low agricultural 
values it paid in the mid-1980s, 
plus interest costs. The rise in 
values as a result of the Infra- 
structure improvements pro- 
vides the basis for Eurotunnel 
to raise money. 

This debt will have no 
recourse to Eurotunnel. "We 
are not supported by Eurotun- 
nel. We are r unning the com- 
pany as a ftilly fledged prop- 
erty development company," 
says Mr Wilson. 

Eurotunnel Development’s 
largest scheme, known as 
Waterbrook, is a 190-acre site 


at junction 10 of the M20 just 
outside Ashford. The core of 
the site was originally bought 
to be the inland clearance 
depot for goods crossing the 
channel. However, once it 
became clear that trade barri- 
ers would be lowered in 1 992, 
Eurotunnel was free to use the 
site for other purposes. These 
will include a large hypermar- 
ket, warehouses, distribution 
depots, a truck stop and, a cat- 
tle market moved from the cen- 
tre of Ashford. 

In Folkestone, it is planning 
a £4Cm scheme called Cheriton 
Parc, on a site now used by the 
exhibition centre. The com- 
pany also owns 440 acres near 
Dover, where the tunnel work- 
ers are now accommodated, 



Swedes search for more 


which will be redeveloped into 
a hotel, golf course and homes 
when the tunnel is finished. 

Eurotunnel is handicapped 
in developing on the French 
side of the Channel because its 
lease on the land lasts only 
until 2042. However, in general, 
developments in France may 
have an advantage over their 
UK counterparts because of 
much cheaper land values. 

Nonetheless, Mr Wilson 
exudes confidence about the 
UR schemes, believing that 
their completion will coincide 
with the upturn of the property 
cycle and the completion of the 
C hann el TunneL “We aim to 
capitalise on that,” he says. 

Vanessa Houlder 


By Vanessa Houlder 

Fastighetsaktiebolaget 
Hufvudstaden is a smaller, 
Swedish version of Land Secu- 
rities. After 75 years, Hufvud- 
staden is Sweden's most estab- 
lished property company with 
a market capitalisation of 
about £lbn. 

That means it can afford to 
take a measured view of the 
storms lashing the world’s 
property markets, in contrast 
to some Swedish investors who 
have been beaten into a retreat 
by a fragile banking system 
and falling property values. 

Hufvudstaden is In the 
throes of increasing its interna- 
tional portfolio over the next 
five years until it accounts for 
3040 per cent of its total prop- 
erty assets. It wants to diver- 
sify its risk and reduce its 
exposure to the Swedish mar- 
ket, after years of being largely 
confined within it by currency 
restrictions. Until the Swedish 
government abolished its 50 
year old system of exchange 
controls In 1988, investors were 
barred from putting money 
overseas. 

"The Swedish market is too 


In-locked,” says Mr Curt Ols- 
son, chairman of Skandinav- 
iskn B nddl da Banken, Swe- 
den's largest bank who sSta on 
the board of Hufvudstaden. 
"There was too heavy invest- 
ment in a ”" an market” 

HufVudstaden Is not starting 
from scratch in its interna- 
tional expansion. Over the 
years, it has got round the 
exchange controls by budding 
Swedish Centres, which were 
judged to promote trade and by 
acquiring a property offshoot 
of Swedish Match, which as an 
industrial company was sub- 
ject to less severs exchange 
restrictions. Accordingly, even 
before exchange controls were 
lifted, it had buildings in 
Toyko, Paris and London. 

The removal of the regula- 
tions will allow it to 'speed up 
the internationalisation of its 
portfolio, although it will still 
be constrained by its insistence 
on financing new acquisitions 
from income. The only planned 
divestment concerns residen- 
tial property outside Stock- 
holm in Sweden, which it 
bought as a second-best way of 


Year to Jan 91 
Quarter to Jan 91 
Month of Jan 91 


CAPITAL GROWTH (%) 
Retell Office Industrial 

-11.4 -149 -10.5 

-2.6 -6.0 -3.0 

-0£ -2-1 -0.8 


AS Properties 


diversifying its risk. • - 

"Our strategy is to be in big 
cities because the risk is less, 
says Mr Lars Oberg, chairman.- 
“As . a banker, I see that prop- 
erty companies are most likely 
to lose more if they invest in ; 
suburbs and low quality budd- 
ings” adds Mr Olsson. ■■■ 

- i tops the bill for for- - 
ther investment at the 
mo m™*- Hufvudstaden te not 
deterred by its purchase near; 
the top of tiie market two years . 
ago of Cunard House, & 50,000 
square foot office building in 
Lower Regent Street, which 
has just been refurbished and 
which, is looking for a tenant 

1 1 has gone on to boy a half 
share in a 80,000 sq ft building 
in Great Marlborough street In 
London’s West End Tor £9m, 
wbida will be demolished and . 
rebuilt in two years and tt con- 
tinues to look for ."pearls” to 
the West End of London. 

It is a civilised part of Lon- - 
don,” says Mr Dan Brostzum, 
managing director of Hufvud- 
’ staden in the UK. -It has the 
type of hn tidings we go for and 
the imbalance [between 
lipwianrt and supply! is not as ' 
great as in the Ctty ” The City 
wfll be considered, but hot yet. 

Hufvudstaden has made a 
tentative move Into Germany, 
with an acquisition of a a £6m 
office site to wot Berlin. "We 
will see what happens. It. is a 
vary turbulent market,” says 
Mr Lars Oberg, chairman. ~ • 


He applies the same adjec- 
tive to Hufvudstaden 8 . 
tic maziest, which has 
hv a fipahoal crisis and nstogr 
vacancy rate* "Today, we are 

jn a very turimW situfltoan; 

we can’t see an end to it .•• ; 

Will Sweden’s application to 
join the ^EC.make-m«i&<^f' 
Overall it could, say* Mr. 
Olsson. That is because it; 
migbt raunteract the pressure 
on Swedish irutostiy to invest;- 
inside the EC to case- erfamaj • 
tr ade becomes more difficult- 

• Furthermore, Tt seems hkeg - 
ffiW the" Swedish ggvferpinCTr 
will have tarefoove the bam" 
era against foreign investment*..^ 
which could . s tim ul at e the 
property market. could, 
encourage investment m Swe- 
den in the tong run;" .argues: " 
Mr Oberg-. But'; he- warns 
against euphoria. . "We; areE. 
going into a recession. We; 
have a finance and-property 
crisis, ff the change comes now 
It Will 1 have no Impact” . 

F0r Hufvudstaden, the gloom 
about the the state of the . 
Sw edish economy .is . mitigated, 
to some extent by! the govern* — 
mentis . 'embrace of the EC and > 
apparent move towards-a mar- 
ket economy. Nonetheless, 
uncertainty about Sweden’s 
ftztuxe appears to run deep. 

The difflchMes at home and 
the opportunities - of faster 
investment abroad -mean that : 
the next few years for Hufvud- 
staden should, be c hal le ngi ng. •.. 
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18,000 SQ FT 

WITH CAR PARKING 

EXCEPTIONAL TERMS 


Write Box No. H8l91Rnancial 
Times, One Southwark Bridge, 
London SEl , ®|; 



Whatever the size or a business, the need for good 
communications between suppliers, premises and marketplace 
has always been important. And, as your business grows, so 
this importance is magnified. 

So what impact will the Single Market have on companies 
planning to expand across Europe? 

The Healey B Baker view Is that efficient networking, both 
in terms of strategic location and telecommunications, will play 
a vita! role in making the transition from a single country to a 
pan-European operation. 

As James Hollington points out: "We are convinced that no 
company will succeed in 1992 and beyond without a strategic 
cost-reducing network. An understanding, for example, of how 
the new European road and rail structure will affect distribution 
links will be vital! 

To find out more, contact James Hollington at 29 St, George 
Street, Hanover Square, London W1A 3BG, or by telephone on 
071 629 9292.The Healey 0 Baker view could dramatically change 
the way you look at real estate. 


HEALEY&BAKER 
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100% Enterprise Zone 
Tax Shelter 
Telford & Clydebank 


INITIAL YIELD 133% « 

INVESTMENTS FROM £105,462 • 
RENTAL GUARANTEE 3 YEARS % 
BUSINESS PARK LOCATIONS » 
QUALITY DEVELOPMENTS • 



34 Grosvenor Gardens, London SWl ODH 

071 823 6766 














«3 51. JMigi'g Ptec«. London SWIA \P* 
243 tQ F^ 1 071-40B 13B7 


ENTERPRISE ZONE INVESTMENTS 

INDUSTRIAL UNITS 
PARK VIEW WEST, HARTLEPOOL 

■ LOT SI2ES; £36,500 to £1.03Sm. 

■ POST TAX YIELD approx 14%. 

■ Two year developer rental guarantee. 


ct > 1 . 1 , 1 1 : i« 
''TFUAKT 

>2 2<J ih 


PEARL ASSURANCE HOUSE. 7 NEW BRIDGE ST. WEST. NEWCASTLE UPON TYNE HE1 BAO 


ENTERPRISE ZONE 
INVESTMENT 

Investments in the Corby and 
North West Kent E.Z.s 
For details telephone 
EAST MERCIA 
DEVELOPMENTS LTD 
071-938-2222 


If 


you would like all of 
the following. 

A 25 year lease with 
no break clause 
Repairs and Insurance costs 
Furniture Se equipment hire 
Staff salaries 
lighting 

Heating U cleaning costs 
to become someone 
else's problem, 
then we can help you. 

We have fully serviced 
private offices and meeting 
rooms with payment only as 
and when utilised and no 
long term commitment. 
Air further information 
please contact: 
Catherine Murphy 
Nightingale Secretariat, 
3 Berkeley Square, 
^4jondon, WTXjSHG , - 
Teh 071-629 6116 
Fax: 071-491 4 811 


REIGATE M25 
4,100/9,975 SQ.FT. 

* Superb HQ Building 

* Air-conditioned 

* Ample on site parking 

* . IS Minutes Gaiwick 
Airport 


AY LOR ROSE! 


071 491 1607 


LUXURY 
OFFICES 
AVAILABLE 
TO LET 

Close to Old Street 
Tube Station. 
Short/Long Term Let 
61 - 440 sq. ft. 
From £30.00 per week. 

' Trill 071-400 1400 
Fax: 071-253 0583 


MIDLAND 
VIDEO BUSINESS 

Few sale as a going concern. 
Turnover approx. £1 ,000,000 
Ref. NAR 

CHURSTON HEARD 

Berkeley Sq. Hse, Berkeley Sq. 
London W1X 6DE. 071-409 2139 


BELGRAVIA 

OFFICES 

1150SQJFT. 

6 MONTH TERM 
RENT £21 psf 


fuller horsey wills 

071 248 7954 


SAVE TAX 


WHY PAT CORPORATE OR 
PERSONAL TAX? 


100% TAX ALLOWANCE 
ON FREEHOLD PROPERTY 
INVESTMENTS 


8 to 8.75% INITIAL YIELD 
12.65% POST TAX 
PRICES FROM £47,000 to £2m 

TttL COUN VANCE Chattered Surveyor 

(091) 217 0044 

EvanfngX & Weekends (0207) 580568 


ONLY £30 PSF 

NEW BOND STREET 
2 Bright, Open Plan 
Office Suites 825 & 
1410 SQFT 

071 629 6604 REF: SMF 


PETERBOROUGH 
Superb new Bl 
investment freehold for 
sale. Major institutional 
'tenant. Lot size £320,000 
o.n.o. 

Telephone: Paimano & Pkuutcns 
(071)636 6255. 


SUPERB 2 STAR 

16 bedroomed hotel. 
Southern Dordogne. 
Excellent order 
throughout. 

Phone; Mackenzie 
Wemyss. 0737 246343. 


15,000 SQ.FT. OF 
WAREHOUSE 

and Offices, Branston near 
Lincoln. £225,000. 

Contact William H. Brown 
Commercial. 2 Eawgeic, Lavoie 
0522 544444 


BRISTOL 

MANAGED OFFICES 

provfcSng gran Income at CIMjOOO per 
annum tor trim. £876.000 tor heehoM. 
Mura* and gaixML 

Wita to Bo* HB2B7, 

FkMcW TJmee, One Uowheraric Bridge, 
London SCI UHL 


EC1 - JL590 

SQJT. 

Air conditioned penthouse office 
Door in prestigious office devel- 
opment astride underground 
station. 

LV & Co 
071-629-9554. 


EC1 - 1,800 
SQ.FT. 

Air conditioned ground floor 
offices in new development. 
Immediate occupation. 

LV & Co 
071-629-9554. 


SE1 

Adjacent tube. Freehold 
refurbished office 
building 1,250 sq.ft, 
with car parking. 

LV & Co 

071-629-9554. 


The Financial Times proposes to publish 

THE BUSINESS PARKS SURVEY 

on the 1 9th April 

The Financial Times is the best road da2y n f* fSpa P^^^j neSSmen 
vrvnivod « decision making about office or factory retocatian. 
involved m dectston „ bmpc ! 99-1 /Relocation Telophono Survay 

For on editorial synopsis and advertising dotofa contact 

Peter Shield on 071 873 3284 

or write to him at Financial 
nnn Sauihfcaik Brid g e . len dgnSEI 9HL 

r FT SURVEYS 1 


A unique opportunity:- 20 mins Glasgow, 5 mins 
Prestwick Airports 

Two Historic Castles set In 600 Acres with planning 
permission for 2x18 hole golf courses. 150 bed hotel 
complex and leisure centre. 145 residential units and 
much more. Onofferat£6.5M. 

Write: Alexander George and Company 

50 Wellington Street 
GLASGOW G2 6HJ 
Fax: 041 204 3323 


100% CAPITAL ALLOWANCES 

Prime Enterprise Zone Office Development 

LOT SIZE £2.8M- 
Yl ELDING 13.5% TO 
TOP RATE TAX PAYER 

Large proportion pre-let to 
high quality tenant 

Contact: 

A. R. BROWN 0675 462444 


EC2 

2,500 SQ.FT. 

Superbly fitted out self-contained office suite 
in must sought after development. 

3LV & Co 
071-629-9554. 


INTERNATIONAL PROPERTY 


SEALED BID SALE 


UNIQUE INVESTMENT OPPORTUNITY 
Disposition of assets from the investment portfolio of 
GLENFED DEVELOPMENT CORPORATION 

Excellent Financing Available 

MULTI-FAMILY 

■ Honker Ridge Apartments, Denver, CO. 358 Units. 90% leased. 

Reserve Frier. $8,000,000. 

■ Fedora Apartments, Los Angela, CA. 33 Units. Completed 1990. 

Reserve Price: $2,065,000. 

* Berntdp Apartments, Los Angela, CA. 38 Units, 97% leased. 
Completed 1990. Reserve Price S2.4JO.OOO. 

OFFICE 

■ ArMMTi Plaza, Phoenix, AZ. 95,338 net rentable sq. ft.. 90% 
occupied. Class A garden office. Reserve Price: S7 ,900,000. 

■ Centre Point. Phoenix, AZ. 72,114 net rentable sq. ft. 100% 
Occupied by American Express. Reserve Price: 94,000,000. 

■ Pointe Business Ptaza, Phoenix, AZ. 102,028 net rentable sq. ft. 

53% occupied. Reserve Price: 94,250,000. 

INDUSTRIAL 

■ CoUrn State Industrial Path, Los Angeles, CA. 288,636 net 
rentable sq. ft. 100% leased. Reserve Price: 914,750,000. 

RETAIL 

■ Montgomery Crossing, Albuquerque, NM. 22,055 net rentable sq. 
ft. 50% occupied. Adjacent to Target. Reserve price : 91 J 00,000. 

All bids must be received by April 26, 1991. 

FOR BROCHURE #<5399 CALL 213-432-2775 
FAX 213-396-7087 

KENNEDY-WILSCHM, INC, COMMERCIAL DIVISION 
BROKER. SANTA MONICA. CALIFORNIA 


NEW YORK CITY 
OFFICE BUILDING INVESTORS 

A number or extraordinary NYC office building opportunities m the 
100.000-300.000 sq. ft range are beginning to appear at 20-50% oil price 
levels of one to three yeare ago. We believe it Is now an excellent ante to enter 
the market on the buy side either as an active Investor or as j passive investor 
with an experienced local operating partner. 

Eastern Consolidated Properties, Inc. is an investment brokerage firm that 
specializes In originating such transactions. The highest quality professional 
referenc e s am be made available. We can also, at your option, provide top- 
flight leasing, management and construction Capability through a Joint ven- 
ture with an affiliate that presently owns and manages over 3,000.000 sq. ft 
of Manhattan office space with less chon a 5% vacancy rate and a long, 
successful track record. 

Principals only should contact: Mr. Peter Haospurg, President 

Eastern Consolidated Properties Inc 

1180 Avenue of the Americas, New York, NY 10036 
(212) 764-8900 FAX (212) 764-9159 


Enterprise Zone Developments 


100% Tax Relief 

FOR INDIVIDUALS AND COMPANIES 

10 0% (BA's are available on Industrial and 
Business units in two of the UK's leading Enterprise Zones: 
CORBY and TYNESIDE 
GUARANTEED construction completion before 
the end of the zone designation periods - mid 1 991. 

Investment Opportunities are also 
available within post *91 zones 
Prices range from £55,000 for individual properties. 
Contact: (Mat Hobson 
EZD Property Group Pic. World Trade Centre. 

London El flUN-Tefc 071 480 7513 


Enterprise Zone Developments 



NW1 
CAMDEN LOCK 


BUILDING AREA: 45.000 M2 
LAND AREA; 100.000 M2 
LOCATION: AT MOTORWAY LiSBOA/SINTRA 
INITIAL INVESTMENT: USD. 8.000.000. 
MINIMUM RETURN ON INVESTMENT: 18% 
INFORMATION CONTACT: 

MR. ROCHA. MR. LUNDGREN 
FAX NR- (1) 487 1888. TEL: 4680013 
RS. REMO, LTA 27 65 MONTE ESTORIL, PORTUGAL 


■ENTER THE WORLD'S MARKETS OVERNIGHT — 

■ Modem Efficient Office Environments 

■ First Class Locations, Professionally Staffed 

■ Service Arrangements Tailored to Your Needs 

Looutoms ArtouHD Tho world Include: 

Amsterdam: Tec (20) 5707503 Fax. (20) 5207510 
London: Teb (71) B36B9I8 Fax: (71 } 8364286 
Madrid: Td:fl) 5720360 Fax: [l] V07199 
Mttan: Tel: (2| 345221! Fax: (2) 879233 
Zurich; Tel: 11/ 2146 III Fax: (l l 21462D3 
-—.For Additional Information Contain 


W CTVritES WPTWOBX. trttL. 

575 MaeUKKl Avenue. Nevy York. New Yortt 10022. U-SjV 

Tel: fZIZJ 60541535 Fax: (Z1Z) 308-9834 Tctoc 237699 


Garland, Texas USA (Dallas suburb) 

• 342,000 s.f. warehouse/manufacturing facility 

• Heavy Power - Fire Sprinklered • 19.6 acres 

■ Tilt Wall construction ■ 21' clear height y 

- Excellent freeway access • Rail available jrA 

• Favourable Tax Base to Industrial Users y/vS? 

• Abundant and skilled labor available 

• Price well below reproductions costs 

TO -*— **— ■ **— utl|yl B| ~ ** !JT i-- rw - * > 

London SHI 9HL / 


PORTUGAL / ALGARVE 

4 Star Hotel project site for sale, has full approval and 
tourism development loan available. 

80 rooms + 10 suites. Swimming pool and tennis court, 
Land area 10,000 sq mtrs. Nearest beach 300 metres 
distance. 

Price £1.6 million sterling. 

Principals only to Contact: 

C J Paricsr, C/O VBdng International PLC. 

Tel: (0444) 458100, Fax: (0444) 417788 


A MODERN STORE 
WITH FLOOR SPACE 

of 1692m* and a 
total area of 7J00m’ 
to be let 

Phone: 38 1 111-98-64 
Telex: 22-5071 BFVTH 
Fax: 38-1-112-68-38 


Addran: BaranAwmak EgyaeOMM 
Badapsat. Academia u. KL 
1054. PO. 12. 1381 


PARIS 


ARC DE TRIOMPHE 
In a Private Residence 
600 sq.m, office + 
parkings. 

(010 33 I) 45 63 29 29 


Attractive canal side 
offices with car parking, i 
Floors of 3,700 to 
16.200 sq.ft 


CALL 

MATTHEW 

LAURENCE 


^FROM^ 

£8.50 

_ per sq, ft. 


DRUCE 


Listed building. 

| recently refurbished. 
IMMEDIATE 
OCCUPATION 


ON 

071 

486 1252 


COMMERCIAL PROPERTY 
appears every Friday in the 
Financial Times. 

For advertising information, please call 


Edward Bate 
071 873 4196 


COMPANY NOTICES 


PORTUGAL / ALGARVE 


An exduiivn development project of 20 vOas esn 102 apartments. Two 
wwrwnlnfl pools, tonnta court and commer cia l centre. 

4J2 Hectares rite has full buNcfing approval for imnwdiate start. 

£2 mffltort sterling. 

Prindpaia only to contact: C J Parker, c/o VWng tmernaifonal Pie 
Tel: (0444) 450100 Fax: (0444) 417788 


Invest in a safe place and take advantage in buying 




one of the most famous ski resorts in Europe 
(with sales authorization to foreigners). 
From Sfr. 340*000.- 

Plerre PEJU - CP 32 - CH-1094 
PAUDEX FAX 41 21 39*58*65 



FROM 4.000 SQ. FT. 
TO 34.350 SQ. FT. 


HEALEY & BAKER 

071 629 9292 071 628 4361 



Following the DIVIDEND DECLARATION by Ford Motor Company 
(U 5) o n 10 January 1991 NOTICE is now given that the following 
DISTRIBUTION will become payable on or after 15 March 1991. 


Grass Distribution per unit 
Less 15% USA Withholding Tax 

Converted at SI .9025 


3.7500 cents 
05625 cents 
3.1875 cents 
£0.01675427 


Claims should be lodged with the DEPOSITARY: National 
Westminster Bank PLC 5th Floor, 21 Lombard Street London, EC3P 
3AR on special forms obtainable from that Office. 

United Kingdom Banks and Members of the Stock Exchange should 
mark payment of the dividend in foe appropriate square on the reverse 
of the certificate. 

AH other daimants must complete the special form and present this at 
the above address together with the certificate^) for marking by the 
National Westminster Bank PLC Postal applications cannot be 
accepted. 

Date: 15.03.91 


Jry I 
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BRITISH DIABETIC ASSOCIATION 

RESEARCH GRANTS 


AWARDED FEBRUARY 1 99 


x. 

* 


PROJECT GRANT SUPPORT 

OK M I CKJNNE, WOMHMCM SOENCES DmXIMBOT, 

UNIVERSITY OF SHEFFIELD 

■ The effects of hormones and neutotranvmtten on ion channels and the 
emtio! ot insulin secretion m pdncie&tc B-cvWs." 

£54,268 over 3 yens, 

DRS A M a NAHAS/C A COPE. SHfffiELD MONEY INSTITUTE. 

NORTH BUM GENERAL HOSPITAL AND BIOMEDICAL SCIENCES 
DEPARTMENT. UNIVERSITY OF SHEFFIELD 
" The role of gravtfi hormone and insulin-hive grmnh factor I m the 
descbpmvnt 01 experiment jl diabetic nephropMhs" 

£15,683 owl year. 

DRS G A HITMAN/E TUOMILEHTO-WOLR) TUOMlLEHTO. THE ROYAL 
LONDON HOSPITAL, LONDON 

"TheHLACtass I flegion and Insulin Dependent Diabetes MetktusttDDM)." 

£85,400 over 3 year*. 

DRS D VERGANVM PEAKMAN, DEPARTMENT OF IMMUNOLOGY, 
KING'S COLLEGE SCHOOL OF MEDICINE AND DENTISTRY, LONDON 

■ PjrtflUflws of insulin dependent diabetes • a study at the clonal tetri." 
£72,243 over 3 yean. 


LORD REDCUFFfc-MAUD DIABETESH D LAWRENCE 
FELLOWSHIPS 

MR A R CLARK. DEPARTMENT OF MEDION^ 

UNIVERSITY OF BIRMINGHAM 

"tShjrJcfer/suiuyi.Vlnsulin Cene Regulators' Proteins " 

£38^85 ow 2 yean. 

MR P C GUE5T. DEPARTMENT OF CLINICAL BIOCHEMISTRY. 
UNIVERSITY OF CAMBRIDGE 

" Pmtmultn convening endopeptidases and insulin secretory granule 
biogenesis " 

£47,976 ow 2 yean. 


RESEARCH STUDENTSHIPS 

DR BA LEVINE. SCHOOL OF BIOCHEMISTRY, 

UNIVERSITY OF BIRMINGHAM 

•Structural characterisation ot the molecular interfaces and response 
muchedm the interaction of insulin ninth ns receptor" 

PROFESSOR M I STOCK. DEPARTMENT OF PHYSIOLOGY, 

ST GEORGE'S HOSPITAL MEDICAL SCHOOL, LONDON 
"Adrenergic mechanisms atfectrng glucose and amino acid uptake." Jt 

A charity helping people with diabetes 
and supporting diabetes research. 


BRITISH DIABETIC ASSOCIATION 


s 


BANE OF SCOTLAND 

I MORTGAGES! 


Bank of Scotland announces the 
following changes in interest rates 
which for new borrowers are 
effective from 14th March 1991 and 
for existing customers immediately 
following their April payment date: 

Home Loan Rate 13 .7 5% 

per annum 

Stabilised Charging Rate 13*9% 


per annum 


B.irtk nf Scotland. Head Office, The Mound. Edinburgh EH1 1 YZ. 

°>§?°BANK OF SCOTLAND 


A FRIEND FOR LIFE 


LEGAL NOTICES 


SHERWOOD TRANSPORT AND 
STORAGE LIMITED 


Ftegtalered number: ire6sas 

Fomer company nama(Bj:- Gwyn Thomas A 

Son (Sway) Limited 

Hatara oi buSiMBK Transport Haulage 

Company 

Data pi appointment of joim aomintttraure 

raoafvrv W ftfcniofy 1W1 

Kamo ol peiwn appointing the 

edmln«traM mmiwit. Lloyds Bai* Pic 

JOSEPH PATRICK CONSIDINE and RICHAflO 

ANTHONY SMART 

John AdmlmatraUva Reeetvers 

(office holder nee 066 and 2881 ol 

CorV Gully. Chufcten House. ChwctiUi Way, 

Caidfft CFI 4X0 


ILLTYD THOMAS & SONS 
(HAULAGE) LIMITED 


Registered number 101655* 

Natuo « business Transport Haulage Com- 
pany 

Data ol appointment ol join! admlffisiroiJvu 

reoetvera 77 February 1391 

Name ol person appointing tfw admimspo- 

ttvo receive rr Lloyds Bonk PM 

JOSEPH PATRICK CONSIGN* and RICHARD 

ANTHONY SMART 

Joint Ad minis t ra tive Receivers 

(office IxUOer nos 056 and 2881 ol Cork Gully. 
Churrti House. Churchill Way. CanMl. OGt 
4XO. 

YAROMYTH LIMITED 


Roistered numbar 1914073 

Nature ol truetnssa Propem Holding Com- 

pany 

Trade oiossiHeaHon; 48 

Oaia ol appointment el administrative 

receiver. 7 March 1991 

Name of person appointing the adrtunbtra- 

Hva receiver: Mercantile Credit Company 

Limited 

JOHN FREDERICK POWELL 
AdralntetraHve Receiver 
(Office holder no 3491 ol Cork Gully 
<3 Temple Row 

Birmingham B2 5JT 

ADRIAN HOVEY UNITED 


Registered number. W64l26NaIure ol busi- 
ness: Who! os ale A retail distribution ol 
paints A productsOeM of appointment ot loinl 
admlnl slra live receivers 2d February 
1991 Name of person appointing the adminis- 
trative tecelvors: Barclays Bank ptcJOSEPH 
PATRICK CONSIDINE and RICHARO 
ANTHONY SMARTJoInt Administrative 
flecleverst office holder nos 056 and 2881 ol 

Cork OullyChurctull HouseChurchtll WayCar- 
dHfCFI 4XO 

NORTH EAST TRANSPORT UNITED 


fta nlt ri R faH mifAbST 7354411 

tiSiraffitaisIneM. Transport Haulage Com- 

Oate ol appointment of administrative 

receiver: Z? February 1891 

Name of person appointing the edmlnlstra- 

jOSEP^PATWCtToCWSIDlNE and RICHARD 

ANTHONY SMART 

Joint Administrative Receiver 

(Office holder no 056 and 388} c4 

Cork Gully 

ChurchUI House 

Churchill Why 

Card Id CFI 4XO 


COMPANY NOTICES 


SPANISH 4% EXTERNAL 
LOAN <1974 ISSUE) 


The coupons due 1st April 1991 may 
be presented for payment at Banco 
Exterior International. 9 Xing Street. 
London EC2V BUB between the 
of 10 ts and 2 p.m. 


hours 


London. 15th March 1991 


BUSMESS 


A selection of software 
packages to suit your 
business needs appears 
every Saturday in 
WEEKEND FT. 


Order your copy today. 


NORTH WEST CARRIERS 
LIMITED 


RMSiored number |794«0 

Farmer company namol»l • 6ie«» Star 

Transport Limited 

Nature ol business. Transport Haulage Com- 

Ste ol appointment m lOinl administrative 
receivers 27 February 1991 
Name of petw appointing Ihe admit* Mi a- 
Ove recohmi* Lloyds Bon* Rlc ^ 

JOSEPH PATRICK CONSIDINE and RICHARD 
ANTHONY SMART 

Joint Admlnislrahue Receivers io««e hoMte 

nos 056 and 2861 of Coin Gully 

Churchill Hovee 

Churchill way 

Cardin 

CFI 4X0 

ADRIAN HOVEY (BUHJJ£ft9 MERCHANT) 
LIMITED 


Registered number i908Sffl 

Naiuve ol business Builders Merr-hanl 

Date of a pp ointment of foinf administrative 

receivers X Fobiuary 1091 

Name of person appointing Ihe admmtetra- 

tlve receivers, Barclay* Bank Pie 

JOSEPH PATRICK CONSIDINE and RICHARO 

ANTHONY SMART 

Joint A*nlnfetralive Receivers 

(Office holders nee 056 and 3M) ol Cork 

Gully 

Churchill House 
GhurchUI Wav 
Cardiff CFI 4X0 

BRAUNS TO HE HAULAGE LIMITED 


Registered number 1638501 

Nature ot business* Transport Haulage Com- 


party 

Trade classification 19 
Date Ol appeirumonl ot admimstrailve rr 

isfKSi *• 

xSepSprmicJrSoS^^ RICHARO 
ANTHONY SMART 

Joint Administrative Receiver 
I office holder ml. 056 end 2WI m 
Cork Gully 
Churchill House 
ChuchUI Way 
Cartel! CFI 4X0 


ADRIAN HOVEY (PONTYPOOL) 


LIMITED 


Registered number J46S228 
Nature of business Builders Merc runt 
Dele ot appcinimenf ol artmlnislrelive 
receiver 36 February 1991 
Name ot person aDpornting me administra- 
tive receiver Barclays Bank PH 
joint Administrative Receiver 
JOSEPH PAGRICh CONSUME and RICHARD 
ANTHONY SMART 
(Office holder no ’756 and 288. Jl 
Cock Gutty 
Churchill House 
Churchill Way 
Cardiff CFI 4*0 


MONARCH CARS (TAMWORTH) 


LIMITED 


Registered number 2047135 
Nature of business' Motor Dealership 
Trade classification. 19 

Dale Ol appointment Ot administrative 
receiver. 7 March 1991 
Name of person appointing Ihe administra- 
tive receiver Mercantile Credit Company 

Limited. 

JOHN FREDERICK POWELL 
Administrative Receiver 
I Office bolder no 249) 

Cork Gully 

43 Temple Row 

Birmingham 
B2 5JT 


CLUBS 


EVE baa ouffivsd other* due to policy ol (air 
play and value for money. 5npper from 
10-330 mm. Glamorous hostesses, exciting 
cabaret 188 Regent Sk Wi.071 734 0557 


ART GALLERIES 


DRAWINGS by Ayrton. BlacJtadder. Frink. 
Epstein. Fedden. Hamilton Fraser. Gross. 
Moore. Piper. Remfry. Spencer. Vaughan 
8 wood until 15 April at Bohun CaJIerv. 15 
Reading Road. Hanley. O»on Tel: 
9*91-676228 


FT LAW REPORTS 


Arbitration award was made in Paris 





HISCOX v OUTHWAITE 
Court of Appeal (Sir John Don- 
aldson, Master of the Rolls. 
Lord Justice McCowan, and 
Lord Justice LeggattY 
March 11 1391 


AN ARBITRATOR’S award is 
“made", not necessarily at the 
seat of the arbitration, bat at 
the place where the arbitrator, 
having reached his final deter- 
mination so that he can no 
longer revoke or vary the 
award, signs or executes it 


The Court of Appeal so held 
when dismissing an appeal by 
the respondent Mr Richard 
Outhwaite, from Mr Justice 
Hirst's dismissal of his prelimi- 
nary objection to the court’s 
jurisdiction to hear an applica- 
tion by Mr Robert HIscox for 
leave to appeal from an arbi- 
tration award. The court (the 
Master of the Rolls dissenting) 
also held that the English 
court, acting in its supervisory 
capacity, has no jurisdiction to 
hear an appeal from a Conven- 
tion award once it has become 
binding. It further held (Lord 
Justice Leggatt dissenting) 
that Mr Outhwaite was 
estopped by his conduct from 
raising his objection to the 
applications. 


[A “Convention award" Is an 
arbitration award made in a 
state other than the UK which 
is a party to the New York 
Convention on the Recognition 
and Enforcement of Foreign 
Arbitral Awards./ 


SIR JOHN DONALDSON MR 
said that a re-insurance dis- 
pute was referred to a sole 
arbitrator. Mr RA McCrindle 
QC. 

The arbitration agreement 
provided that arbitration 
should take place in London. 
Both the arbitration agreement 
and the reinsurance contract 
were governed by English law. 

At the second stage of the 
arbitration Mr McCrindle made 
a draft award and then, after a 
further bearing, made a final 
interim award, dated Novem- 
ber 20 1990. signed and wit- 
nessed in Paris. 

On November 20, Mr 
McCrindle’s clerk Informed Mr 
Hiscox’s solicitors that the 
award could be taken up at 4 
Essex Court Temple. They col- 
lected it shortly after. 

On December 10. Mr HIscox 
initiated proceedings for. inter 
alia, leave to appeal from the 
award to the High Court 

Mr Outhwaite took a prelimi- 


nary objection that the award 
was a Convention award and 
that under the Arbitration Act 
1975, the High Court was disa- 
bled from adjudicating on 
those proceedings. 

Mr Justice Hirst held it was 
not a Convention award. 

Mr Outhwaite appealed. 

The 1975 Act, by its long 
title, was “An Act to give effect 
to the New York Convention 
on the Recognition and 
Enforcement of Foreign Arbi- 
tral Awards. Section 7(1) 
defined a Convention award as 
an award “made in the terri- 
tory of a state other than the 
UK, which is a party to the 
New York Convention". France 
and some 50 other countries 
were party to the Convention. 

Whether this was a Conven- 
tion award depended on 
whether it was “made” in 
France. 

Mr Justice Hirst held that 
tire award was “made” in Lon- 
don. that being the central 
point of the arbitration pro- 
ceedings. 

That view was not accepted. 

In Brooke v Mitchell (1840) € 
M&W 473. which was con- 
cerned with whether an award 
was “made and published”. 
Baron Parke said that for the 
award to be sufficiently pub- 
lished the arbitrator “should 
have done some act whereby 
he became functus officio and 
has riai-larad his final mind”. 
Baron Alderson said “the 
award is made and published 
when the arbitrator, by some 
act, has expressed his final 
determination” Baron Gurney 
said publication was complete 
when “the umpire could not 
afterwards revoke or alter it”. 

What the court had to look 
for was the point at which the 
award could not he revoked or 
altered, and when the arbitra- 
tor had expressed bis final 
determination, and was functus 
officio. 

The court had to balance the 
facts that Mr McCrindle did 
not revoke or vary the award 
once he had signed and dated 
it in Paris against the fact that 
he only became functus officio 
when he put it out of his power 
to do so by notifying parties in 
London that the award was 
ready for collection. 

Where an award stated it 
was dated or signed in a partic- 
ular place, that was the place 
where it had been made. If no 
such statement was included, 
it should be taken to be made 
in the place where it was made 
available to the parties or from 
which it was sent to the par- 
ties. 


In no <arcumstances_should 
there need to be a factual 
enquiry by the enforcing court 
as to where an award was 
signed, if that did not appear 
on the face of the award. 

This was therefore a Conven- 
tion award. , 

The second question was 
whether the court could enter- 
tain Mr Hiscox’s applications. 

Mr Sumption said no. He 
argued that a Convention . 
award was enforceable and- 
binding (see sections 3(1). 3(2), 
5(1), 1975 Act): and that the 
defence to enforcement (sec- 
tion 5(2)(Q) did not apply 
because the award had become 
bindin g and had not been “set 
aydft or. suspended by a com pe- 
tent authority of the country 
in which, or under the law of 
which, it was made” . 

If Mr Sumption's submission 
was correct no competent 
authority in any Convention 
country could ever set as i de or 
suspend a Convention award, 
even if the award was being 
enforced in another Conven- 
tion country. As soon as an 
application to set aside or Sus- 
pend was made to the compe- 
tent authority in another Con- 
vention country, it would be 
met with the answer that the 
court was also an enforcing 
court in the sense that it was 
required to allow ihe award to 
be relied on in any proceedings 
and accordingly could only 
adjourn the application (see 
section 5(5)). 

That rnade nonsense of the 
role of the competent authority 
as contemplated by the Con- 
• vention, and left the award and 
arbitration entirely unsuper- 
vised. 

The answer lay in treating a 1 
court which was a competent 
authority and an enforcing 
court, as two separate courts 
with, the Judges wearing two 
different hats or wigs. The 
Convention then worked as it 
was Intended to do. 

A third issue was whether 
Mr Outhwaite was estopped by 
his conduct from raising his 
objection to Mr Hiscox’s appli- 
cations. ' ‘ 

Letters between: solicitors in 
relation to the draft award, 
showed ~ that both parties 
assumed that an award “dated 
at Paris” was no obstacle to- 
exerdse of the En glish courts' 
supervisory jurisdiction. The 
assumption was never ques- 
tioned when the award was - 
still only In draft, and . an . 
aiTiRmiwtmf could easily have 
been made. R would be uncon- 
scionable now to allow Mr 
Outhwaite to renege from the 


common' assumption- . - 
The appeal was dismissed. 


LORD JUSTICE McCOWAN 
said there was nothing to 
gest that the arbitrator badw* 
declared ft*. 

Brooke, Parke B) .from 
moment he put his conclusions 
In a formal document and 
sjgned.it in front of a . 

This was a Convention award.. 

Section 5 (2Xf) oTtfeLW^. 
Act provided that 
of a Convention award might 
be refused if it 
become binding,; or ^ been 
set aside or suspended by a 
competent authority of the 
country in which, or uniter the 
law of which, it was made . 

By section 3(2) of the Ac t the 
award had to be "treated as 
binding for all purposes on the 

persons as between. whom it 
was made”; and the award had 
not been set aside . or 

suspended. Therefore -Mr His-' 
cox. was unable to bring him- 
seff within section 5<2)(p. -; . . 

Oh the plain words of the 
1975 Act Mr Outhwaite's argu- 
ments , on this aspect of the 
case must succeed. - : 

‘ However, the appeal : should 
be dismissed on the ground of 
estoppel . 


;«4. • , 
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LORD JUSTICE LEGGATT 
gaj ri the award . was : executed 
(see Brooke . Parke B) in 
France. It was tberefore.a Con- 
vention award. 

The Act did not envisage 
that the award would be sub- 
ject to the supervisory function 
of tile •P-TigURh court. 

With regard to estopped Mr 
Outhwaite and his advisers 
nevm encouraged Mr HIscox or 
bis advisers to pursued rem- 
edy in the EngLsh courts ar to 
believe that If he didjLso ho 
jurisdictional objection would 
be taken. There was .mutual 
failure to appreciate the fact 
that the award was made in 
France wasmaterial-Therefore 
Mr ffiscox could not raise an 
estoppel to prevent the award 
from having effect as a Con- 
vention- award. - The appeal 
should be allowed.. - ( ■ 


ill ch; 


ie>v s 


33 Cane 


For Mr Outhwaite: Jonathan 
Sumption QC and. Christopher 
Butcfier (Elbome Mitchell & . 
CoX ’ - 

Far Mr Bisaox: Anthony Col- 
man QfX Jonathan Oilman QC 
and John hockey (Fishbum 
Boxer). 


-■.if. - 
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Rachel Davies 


Barrister 




BUSINESS FOR SALE 


Wakefield Equipment 
Hire Limited 


(In Receivership) 




The above company's main 
activity is the hire and sale of 
power tools and equipment: 

• Modern freehold premises 
(7,000 sa ft approx) including 
potential investment property 

• Prestigious customer list 

• Comprehensive range of 
general contractors* equip- 
ment for hire 


io 




For further details please 
contact: Scott Barnes, 

Grant Thornton, 

St Johns Centre, 

110 Albion Street, 

Leeds LS2 SLA. 

Tel: 0532 455514 
Fax: 0532 465055 


Grant Thornton 
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The U-K. member firm or Grant Thornton International. 
Authorised by the Institute of Chartered Accountants in 
England and Wales to carry on investment bnmnesa. 



BOOTH WHITE 

Company reorganisation & reconstruction, asset reafisatian, debt & financial 
advice, cradftor representation, croc* tor a bank Investigations, general 
llquidiiy assessments, corporate recovery. 


Brian MlsFICM, FIFA A Peter A. Lawrence FGA the Joint Administrative 
Receivers otter tor sale the Business and Assets ot 


SHEERLITE WINDOWS LTD 
Also Trading As 
THAMES WINDOWS 

Manufacturers at Replacement Doors and Windows. 


- Suppliers and instated in UPVC and Aifurrrinfum 

- Domestic and Industrial Order Book. 

- Turnover in I960 £4 ,5m. 

* Modem Fully Equipped. Wodcs and Showroom 
33,000 sq. ft S. E. London 

■ Showrooms S.W. London and Surrey 

■ Goodwill, Trade Names etc. 

For battier detaJs please contact Mr. K.R, Conam or Miss E. Joad ac 
Booth Whin 


6 Raleigh House 
Admirals Way, 
Waterside, 

London E14 9SN 


Tet 071 537 3300 
Far 071 527 4674 
LDE Box 91 

and aim at 

. Bristol • Chester - Ipswich - Liverpool - Medway 
SkJcup - Southend - Watford 

Authorised ty the Sacutifa Association to aa as beosujMatMiea 


TOILETRIES COMPANY 
FOR SALE 

T/0 £25 MILLION GM 32% 


Established UK trxaH oirtlcti sad orcncac dbtnbulaa. 

• Branded product* • No 2 hi auxfca sector 

• No ovtsfaesds • No debta or bamnrmgt 

“ Pwrinve cash flow "ENORMOUS POTENTIAL 

Scaauiinqiiirict. possibly from contact asmsoIiaaaufiKnawa Seen as biggest 

pOtootial ares of the jXT*- 


CsnkcC Hwnghm Dbactor 
Write Bos 118301, Flnaodsl Times, One Southwark Bridge, London 9HL 


COMMERCIAL CONTRACT 
CLEANING COMPANY 


The Joint Administrative Receivers, E.D.S. Kirker and J.S Baird 
invite offers for the contracts and operating assets of a central 
London based cleaning company with a turnover in excess of 
£2.000,000 pa. 

Assets include 

* Blue chip client list 

* Leasehold premises 

* Skilled workforce of 30 Full time and 800 Pan time 

* Cleaning equipment 

For further information please contact :- 
Edwin Kirker ACA or Phil Duffy ACA 
Pannel Kerr Forster 
New Garden House 
78 Hatton Garden 
London EC1N8JA 
Telephone: 071 831 7393 or 
Fax: 071 405 6736 


P<r 


Authorised by the tnaiiusc of Choneicd Accountants 
in England and Woles sa cany on Investment Busacss 


worldwide 



Cheri-Foam Limited 


(In Receivership) Trading as Curled Hair. 

• Supplier ot traditional high class furniture fillings 
and rubberised hair products for the upholstery 
and packing industries. 

• Located in Silloth, Cumbria. 

• Profitable: annual sales approximately £1.3 million. 

• Skilled workforce of 28. 


Enquiries to: AE James FCA, Price Waterhouse, 
89 SandyfOrd Road, Newcastle-upon-Tyne NE99 1PL 
Telephone: 091-232 8493. Fax: 091-261 9490. 


Price Waterhouse 




Interfloor Distributors 

Limited (In Receivership) 


The business and assets of the above company, 
a wholesale distributor of floor coverings and 
accessories, are available for: 


• Sale as a going concern. 

• Well established business operating throughout 
the Northwest 

• Operates from leasehold premises in Whitefleld. 
Manchester. 

• Annual turnover of £1 million. 

• Profitable. 

Enquiries to: AJP B re reton FCA, 

Joint Administrative Receiver, Price Waterhouse, 
York House, York Street, Manchester M2 4WS. 

Tel: 061-228 6541. Telex: 669591. 


Fax: 061-236 1268. 


Price Waterhouse 


Italy: BUSINESS FOR SALE 


Nationwide, very qualified, established 1983, profitable, small size; 
hard ware A software distribulor/ wholesaler. Largest USA product 
catalog. Based industrial area North Milan. Two sites. Collaterals 
available. Owner available fix- contact at CEBIT /Hannover. 


Please fax to: 0104191/434710 Attn.: SEC 


BUSINESSES 
FOR SALE 


Tuesdays, Saturdays and 
now FRIDAYS 
For further information 
please contact 

Gavin Bishop on 071 -873 4780 
or 

Melanie Miles on 071-873 3308 


FINANCIAL TIMES 

i u io*l t lutJNf u Mimntii 


FOR SALE 


Property and leisure based assets 
Inducing night dubs, public houses, 
development land, investment 
properly and luxury residence 
situated In Die north east of England. 
Looking to sell as one lot. Would 
split- Ideal break up opportunity. 
OFFERS OVER £5,000,000 
PRINCIPALS ONLY 
Reply id: David Aguner. 

David A gutter and Company 
28 Portland Place. London WIN 30F 
071 G31 1022 Fax 071 323 4763 


Hamptons 


by outnenorr or 

NICCl. HALLS ESQ FCA or 
CORK GULLEY, JOINT LIQUIDATOR 
WITH REGARD TO 
Planed e Hertford Limited - 


in Liquidation 
(Hereford 4 miles, Worcester 
M3 25 m&«) 

Fbe uus t£ s nbsuotiil mamTacancr 
of tunbar framed bu34ia£S far aale on • 
•end-emat concern ttoiia. 

ASYA, 

Hnaptoea ffecock • Lrar. •* Cfcnrth Straaf.1 
Matmv, Warculanttra. WB142AK 
Tab (K84) 8JXU4 Fas: (B6S4) 5*9*33 


HOTELS & LICENSED PREMISES 



By Order of the joint Administrative Receivers 
A J Barrett FCA. and R C Boys-Scones ACA. 

Re: Fine English Hotels Ltd 


FREEHOLD HOTELS 
FOR SALE AS A GROUP 
OR INDIVIDUALLY 


TOTAL OVER 500 BEDROOMS 
(EN-SUITE) 

CHESTERFIELD * CHESTER ■ SWINDON 
GRIMSBY- GRAVESEND - BOURNEMOUTH 


Excellent Conference/Function Facilities 
Most with Leisure Complexes 
All 3 star AA/RAC 


Ref EJH/JBLK 


EDWARD SYMM0NS 


2 Southwark Street. London Bridge, London $El IRQ 
Tel: 07 1-407 8454 Teloe 8954MS Fwe 071-4076423 

U»WN UANCHtSTOl LIVERPOOL Bn KITH. SOUTHAMPTON 


CITROEN DEALERS IN READING BERKSHIRE 

THE JOINT ADMINISTRATIVE : 
RECEIVERS OF . . j : ■ !- 
ORMSBY CARS LIMITED . r- 
- - offer for sale : 

The Business and Assets of the above Company 
|Town Centre showroom, fully equipped workshop] 
and stores operating as a Going Concern . 



Contact A. P. Lodes FCA ot D.RF.SapteFCA at 
Begbies, Chartered Accountauits 
6 Raymond Buildings, London WOR5BP 
Tel: 071-405 1219 - 1 

Fax: 071 0350 v • , r 








FOR SALE 


Thriving hand-made kitchen 
company. One of die top 5 m 
the UJC Based North West. 
Extremely efficient and well 
run business offering unique 
quality products. Major 
expansion potential. 
Write Boot H8Z71, 
Financial Tones, 

One Southwark Bodge, 
London SEI 9HL~ 


FOR SALE 


HflWy m w i i M . praffiabto iwanUaaurar 
* p rc u la wi ttfliosn» t Bpaqut9nwnt.»»M n g 
through Dtatrtxaw natoeik. Mgmt Mm 
B MM formiooUi epwatbn and traretoon 


Wrtto la Box KB no. Rnandal Timas, 
On* Southwark Bridge. London S 61 0HL 


LEGAL NOTICES 


No. 001902 of 1991 
MINE HIGH COURT OF JUSTICE 
CHANCERY DIVISION 
IN HIE MATTER OFSWAOOLERS 
LIMITED 

AMD IN TME MATTER OF THE 
COMPANIES ACT 1985 


NOTICE IS HEREBY toot a PMWon presented 
to Hot Maliw /i High Court ol Justioe on 
I3(h FaOrtMiy 1891 lor too oonftrm aW on ot (1] 
the raduetlon ol ffw copttal at Om above- 
named Company Iron C2S,000,000 to 
CKX995.1S0 and (Z) teat Bie amount sanding 
to the credit ot 0m Com pony's Share Pre- 
rffiwn Account be cancelled la iflracted to be 
heard batora ihe Honourable Mr. Justice 
Harman at the Royal Courts n( Justice. 
Strand. London WC2A 2LL on Monday re 
ZStfi day os March 1091. 


BUSINESS 

SERVICES 


ANY Creditor or Shareholder a I me seld 
Company dealring to oppose ihe making ot 
■n Order lor the conflrmedon ol the sold 
redueflons ol capbffi and cancffilattan at ihe - 
9tmre Pnmtum Account shouu appear a Oto 
lime ol having In person or by Counaal lor 
Biel purpose. 


, - 9oes 
^ Pits 


MEDICAL CQFT Surplus racono I re-lurb. 
Eqpt. Ml types X-Ray- See ns. ultra - 
Sound. Cardto - Va*. OentaLSurylcel. D<s- 
poeaMes tram A-Z. We can supply any 
praeant or Tuturo needs, enure hcophal to 
Indv. Physicians ehnleai needs Lergaet 
ecave Inventory tai USA tor export. Abaoo- 
MBly I owns pri ci ng- Ur Marsh. USA Tel 
604 381 ONI. Fas. 504 363 7858 


A copy ol the ssid Petition win be tumlshed 
to any such person requiring lha same by 
the MidMiMMlonad SoOdtora on payment ol 
the regulated charge tor the same. 


DATED Me i5(h day of March 1991 
Mackenzie MUIa at 
76 Shoe Lane. 

London EC4A 3J8 


SoficHora tor tea abourenamod Company 


COMPANY NOTICES 


GENERAL MOTORS 
CORPORATION 


Further to the DIVIDEND DECLARATION OF 1st March 
1991 NOTICE is now given that Ihe fbOowing distribution win 
become payable on and after 15th March 1991 against 
presentation to the Depositary (as below) of Claim Forms 
listings Bearer Depositary Receipts. 

GROSS DISTRIBUTION ZOO CENTS 

LESS 15% 

US WITHHOLDING TAX 63000 CENTS 

Doou CENTS PER uifff " 

CONVERTED at 1.8675 0-9) CB PENCBPES. UNIT ~ 


Barclays Bank PLC 

Stock Exchange Services Department 

168 Fenchurch Street, London EC3P 3HP 
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“WE’VE NEVER had to tackle 
anything like this before - this is 
the worst disaster in world history ■* 
said Paul King, a paunchy Okla- 
homa oil man with OGE Pricing, 
the company that is co-ordinating 
the campaign to extinguish the 
Kuwaiti oil Gres. 

L«ss than a mile tram where he 
was standing is the edge of the 
great Burgan oil field, the biggest in 
the world after Al-Ghawar in Saudi 
Arabia, with at least 45bn barrels of 
proven reserves. Here every well is 
burning with a roar that makes the 
ground vibrate. Jets of exploding oil 
and gas squirt into the air. surging 
every few minutes to produce even 
bigger pillars of flame which spread 
out into huge smoky orange Gre 
balls. 

Above the fire, columns of black 
smoke are pushed up into the sky to 
join the famous grey “oil cloud” 
that hangs permanently above Bur- 
gan and is blown sometimes north 
to Kuwait City and Iraq, sometimes 
tast to Iran and sometimes south- 
east to the Saudi coast, the Gulf and 
eventually the Indian subcontinent. 

The exploding wells represent the 
biggest oil field disaster, industrial 
disaster and possibly ecological 
disaster there has ever been. It is 
thought that about 5m barrels a day 
is being burnt at present, equiva- 
lent to nearly three times Britain’s 
oil consumption. Kuwait is losing 
SlOOm a day of assets. 

Some 500 wells are burning. The 
previous record for simultaneous 
blow-outs was only three wells. A 
further 300 are mined with explo- 
sives that did not go off, or were 
blown up but had their fires go out 
for natural reasons. In some cases 
this was because pressures dropped 
when the well-heads and choke 
systems were blown away: in others 
it was because the lack of a choke 


Michael Field in Kuwait explains how fire-fighters will put 
out hundreds of oil wells burning throughout the country 

Preparing to wage 
war against flames 


caused a rise in the water content 
of the oil flow, which made the com- 
bination non-inflammable. It is 
thought unlikely that many more 
wells will extinguish themselves in 
this way. 

In most cases the Iraqis did a 
much more professional job on 
demolishing the oil wells thnn they 
did on the rest of Kuwait’s infra- 
structure. Explosives were packed 
round the foot of each well and cov- 
ered with sandbags, so that the 
force of the explosions went 
inwards and downwards. 

Managers of the Kuwait Oil Cor- 
poration (KOC), many of whom 
were forced to cooperate with the 
Iraqis, say that advisers from the 
Iraqi state oil company were flown 
in to help set the charges. They 
claim that some of the Iraqis 
involved have been at the Opec 
talks in Geneva this week. 

The work of putting out the fires 
Is not going to start for about a 
fortnight. So far, the fire-fighters 
have made their assessment of the 
job and are now awaiting the 
arrival of their equipment They are 
being co-ordinated by OGE Drilling 
of Houston and backed by the US 
construction giant Bechtel, which is 


organising the purchase and move- 
ment of materials. 

The schedule for mobilisation is 
being stretched by the total lack of 
any sort of support in Kuwait Bull- 
dozers. trucks, drilling rigs, well 
heads, all the specialist fire-fighting 
equipment even food is having to 
be flown in. The enormous quanti- 
ties of water that will be needed to 
protect the fire-fighters as they 
work on the wells will have to be 
pumped from the Gulf through the 
lines which used to carry oil to the 
loading terminals. 

A temporary problem Is that the 
central Kuwaiti oil fields are dotted 
with abandoned Iraqi munitions 
and unexploded bits of allied cluster 
bombs. The fields near Kuwait's 
borders are covered with mines, 
though the Iraqi army has now pro- 
vided the American forces with 
maps of these, which are being 
passed to KOC. 

At the beginning it is hoped to 
deploy eight teams of fire-fighters, 
and then, once these have proper 
support, tiie number may be expan- 
ded to 12 or 14 teams. According to 
Larry Flak, the OGE Drilling man- 
ager coordinating the teams, the 
operation will run more like an 


assembly Una than the one 
team per well approach. '’Well have 
one set of guys preparing the weQ 
areas, another putting out the fires 
and another capping the wells, and 
so forth.” he said. 

A limit to the number of teams 
that can be used is imposed by 
there being only a handful of ail 
well fire-fighting companies in the 
world. Red Adair, Boots and Coots, 
Wild Well Control (all of Houston) 
and Safety Boss of Calgary have 
been deployed so for. The cost of 
the fire-fighters’ contracts has not 
yet been calculated. 

The teams will begin work on the 
relatively small wells at the airport, 
so that aircraft can Oy in more eas- 
ily, and then move to the Burgan. 
Magwa and Ahmedi complex of 
fields. They wfll extinguish the fires 
either by explosions or by spraying 
them with liquid nitrogen. 

Where enough of the well assem- 
bly is left above ground they will 
then lower a new well head on to 
the oil jet If this is not possible 
they will seal off the protruding 
pipe by fitting and activating a 
blow-out preventer, which will cut 
off the flow of oil by causing an 
enormous, heavy ram to slice 




Some 5m barrels of oH a day go up in smoke 


through the remains of the pipe and 
block the oil by Us Sheer weight 
hi more serious cases, where 
there is almost nothing above 
ground, or no more than a hole in 
the ground, the fire-fighters will 
excavate around the well »n«f 
a clean cut in the highest intact 


piece of pipe (well casing), using a 
flexible braided steel hue, drawn to 
and fro between two winches. All 
this wfll be done while the fire is 
still burning. The firefighters will 
be working under galvanised, reflec- 
tive, mobile sheds being sprayed 
with water. Once they have made a 


Bull charges in with 
a new set of rules 

By Alan Cane 

G roupe Bull, the French it in a data centre. 

state-owned computer The model, for example 
manufacturer, y ester- makes a company’s entir 
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G roupe Bull, the French 
state-owned computer 
manufacturer, yester- 
day published the road map 
and compass far its computer 
product strategy for the 1990s. 

It took advantage of the 
CeBit computer trade fair in 
Hanover, Germany, to demon- 
strate the “Bull Distributed 
Computing Model". 

4 It is largely a set of specifica- 
tions for services, application 
interfaces and exchange proto- 
cols that define how Bull and 
other manufacturers’ products 
will communicate with each 
other - in other words, a set 
of rules which Bull will follow 
and to which other companies 
can build bridges. It is similar 
in concept to International 
Business Machine’s Systems 
Applications Architecture. 

Francis Loren ta, Bull chief 
executive, said the Bull model 
would help customers solve 
business problems and help 
management information 
systems departments make use 
of distributed systems - 
systems which parcel out com- 
puting power around an organ- 
^ isation rather than centralising 

Smart cards send 
phone bills home 

MOTOROLA, life US 
electronics and communica- 
tions company, has come up 
with the solution for business 
travellers who want to use 
their mobile phones overseas. 

The company’s latest range 
of phones, which will work 
on the pan-European cellular 
radio network when It Is Intro- 
duced from July, uses smart 
card technology to overcome 
billing problems. 

The smart cards, silvers 
ol plastic with microchips 
embedded in them, can be 
removed so that each phone 
can be used with several 
cants — each card containing 
4 details of the user, including 
1 billing address. Eventually 
business travellers could take 
the card out of their car or 
hand-held phone and slot It 
Into the phone which they hire 
at their destination airport. 

Rubbish goes to 
the sand pits 

HOUSEHOLD rubbish can now 
be transformed Into sand, 
through a process developed 
In Switzerland. 

The Gomacrls process, 
devised by ttte Martfgny- 
based company of the same 
name, Involves turning alf 
types of household waste Into 
mineral gr an u l es. These can 
be used In construction sand, 
fertilisers or even cat Utter. 
The process involves 
V shredding the waste and turn- 
ing It Into amah granules. 
Quicklime and calcium are 
added and the mixture passed 
through two large ovens 
heated to 280 deg C. The 
waste is also put under pres- 
sure and bombarded with 
very Intense IlghL 
TWs combination produces 
the same results as If the 
w aste were heated to 12,000 
dag c, say ttte Invent ors. 

Financial data 
never get stale 

A POCKET-SIZED gadget 
whfeh displays up4o-4he mln- 
. nhfoanMl information on 
t a range of shares, foreign 
exchange rates and commodi- 
ties N now available in Hie 
Vsetar London area. 

The service, from SortideL 
«* High Wycombe, enables 


it in a data centre. 

The model, for example, 
makes a company’s entire 
information system accessible 
to a user simply through his or 
her workstation. There will be 
no need to know where pro- 
grams or data are located in 
the system. 

The Bull Model is expected 
to prove critical to the com- 
pany’s commercial perfor- 
mance. It has lost money 
heavily over the past two years 
as a result of moving too 
slowly from systems based on 
proprietary designs to systems 
based on “open" designs which 
use industry standard compo- 
nents and operating software. 

The French government has 
already agreed to fnnd an 
FFriibn (El.lbn) project to 
unify the company's range of 
operating systems. 

• Among products already 
released for the model are the 
DPX Unix-based workstation 
line; yesterday Boll announced 
OpenTeam, a software system 
that allows customers to 
organise work groups using 
microcomputers around Unix- 
based network servers. 



WORTH 

WATCHING 

by Della Bradshaw 


customers to keep track ol 
a personalised list from differ- 
ent markets such as Ufte, 
metals, equities and foreign 
exchange. The monitor warns 
when the price moves outside 
a pre-set fifgft or tow figure 
by bleeping and displaying 
the figures on the screen. 

The Information from the 
exchanges Is led Into the 
Sp (Intel computer and pro- 
cessed. Information Is then 
selected for each customer 
and sent over a dedicated 
radio channel to the monitor. 

Fax and voice 
join timeshare 

CUTTING the company’s 
phone and facsimile bills Is 
something near to every 
finance director’s heart. To 
help achieve this Pacific Com- 
munications Sciences has 
developed a compression 
system which enables compa- 
nies to squeeze eight voice, 
fax or data signals down a 
single 64 kilobit/s leased line. 

The compression technique 
used in the Clarity Series 
CS8000 multiplexer, sold to 
the UK by Certacom, of High 
Wycombe, gives acceptable 
voice quality rtl owl bond- 
widths says PCSL It also 
detects the diff erenc e ^ 
between voice, data and tax 
stonals - so the equipment 

STbeimed lor £ 1 J-me 
kinds of traffic without the 
need to dedicate a proportion 
of the eight lines to each. 

contacts: Motorola: UK.«l<m 
Sw/tzflrfsfld, 020 22 W 08. 

! SSffuK. 0-9* 

BIB 535 0500. Certacom: UK. 06285 
27072. 






clean cut they will put out the fire 
and fit a blowout preventer. 

In the most extreme cases direc- 
tional relief wells can be drilled so 
that concrete »?”" be injected to 
block tiie yr plnffing well below the 
ground. 

Officials of the companies 
involved say that they reckon all 
the burning wells will he extin- 
guished in one to two years, though 
some 50,000 b/d of oil from intact 
wells will be brought on stream to 
feed Kuwait’s power stations in a 
matter of weeks. 

Later, production may be raised 
to 150,000 b/d to feed other domestic 
consumption, and In about a year a 
small amount of exports might 
begin. In six or seven years 
Kuwait’s oil fields should be back to 
their pre-war state - as far as it is 
possible to achieve this. 

Kuwait's oH fields will he perma- 
nently damaged by the disaster that 
has befallen them. Some 5 per cent 
of their reserves will actually go up 
in smoke. This wfll be about 3bn 
bands, equivalent to the biggest 
North Sea oil field when it was first 
discovered. 

Another huge quantity of oil - 
the exact amount cannot yet even 
be guessed at - will be lost through 
the permanent reduction of oilfield 
pressure that results from 500 
simultaneous blowouts. 

Kuwait’s Ml wells were once the 
most productive In the world and 
its oil the cheapest to produce. In 
the future the cost of running 
Kuwait’s oil operations will remain 
quite low, race the cost of fire-fight- 
ing has been w r itt e n oft But the 
country wifi never achieve its pre- 
war rates of production per wefl. 

At present oil prices, Kuwait’s 
and the world's capital loss in burnt 
and unrecoverable oil might run to 
flOObn. 



Invest in Philips’ new breed of powerful 
386 PCk and you’ll feel like the cot who's 
got the e ream. 

With speeds that reach 33 MHz and 
hard disks available at up to 340 Mbytes, 
they are fast, precise and exceptionally efficient. 

When you need extra power, we’ve got a selection of PCs, 
Including a 486 desktop, with the intelligence to oct as the nerve 
centre of o large and expanding network. Then, for the independ- 
ently minded, we can offer a choice of portables with bath speed 
and power in an unusually compact notebook format. 

Iphiups! 


atxhuid CcMvU-n.ro flair 2JZ.54WMC. NUMntli 


Every model benefits from a careful 
blending of ergonomic theory and practical 
styling, resulting in an attractive marriage 
of fraction and form. 

And finally we have instigated working 
procedures that ensure the highest standards of quality control and 
an extensive after-sales service. 

The sort of superior guarantee that only a company with 
worldwide resources can realistically provide. 

If youYe hungry for success, invest in the future with a Philips 386. 

Philips PCs. The breed for business. 


PHILIPS 
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Can one company carry commuters to the City, 
and provide the computers they carry? 


Toshiba know how important it is to the 
business person to have the information they 
require wherever they are and whenever 
they work. That's why we developed the T5200 - 
a portable computer with the 32-bit power of 
a desktop machine. 

But Toshiba not only help you work at home 


or in the office, they can also help you between 
the two. Toshiba have been constructing 
railway equipment such as control systems 
and motors since 1899. 

The development of Toshiba's linear motor 
train can help passengers cut commuting 
time, thus leading the way in the creation 


of superior technology for transportation 
worldwide. 

Toshiba’s commitment to our society has 
produced two very different products, both 
designed to help you get where you want to go. 

As a leader in LSI technology, Toshiba have 
the ability to make both possible. 


In Touch with Tomorrow 



FOR FURTHER INFORMATION: TOSHIBA INFORMATION SYSTEMS IUK.I LTD. TOSHIBA COURT WEYBRIDGE BUSINESS MU. ADOLESTONE ROAD, WEYHRIPCE, SURREY KT1& 2UL TEL OOOO 2827U7 
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Siddal the Pre-Raphaelite Pygmalion 


Patricia Morison enjoys Rossetti’s vision of Lizzie Siddal, but decides she had no talent of her own 



/ f Lizzie Siddal were to rise 
from her tomb in High gate 
Cemetery, coil up her famous 
mass of red hair and glide in 
to the newsagents for a copy of 
today's FT, I wonder which would 
give her the greater frisson of plea- 
sure: to discover that there is an 
exhibition of Rossetti's Drawings of 
Elizabeth Siddal at the Ashmolean 
Museum in Oxford or, by a weird 
coincidence, that the Ruskin Art 
Gallery in Sheffield is showing Eliz- 
abeth Siddal Pre-Raphaelite Artist 
1829-62, 

Should Lizzie the revenante be 
thinking along orthodox feminist 
lines, it will be the idea of a first 
solo exhibition which will bring the 
roses to her admired - although 
unfashionably freckled - complex- 
ion. The moving spirit behind the 
Sheffield exhibition (which runs 
until April 23) Is Dr Jan Marsh, 
author of a fine recent study, The 
Legend of Elizabeth Siddal (Quartet 
Books 1989, £15.00, pp.244). Legend 
would have it that she was a 17- 
year-old “ stunner ” discovered mak- 
ing hats by the Pre-Raphaelite 
Brotherhood and swept off to model 
for spiritual-looking ladies in diffi- 
cult poses. (I am happy to report 
that Dr Marsh accepts as true the 
much-loved story of the patient 
beauty who for hours floated In a 
tin bath posing For Millais's “Ophe- 
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Detail from a Rossetti watercolour of Elizabeth Siddal 


lia"). 

Dr Marsh shows that there was 
more to Lizzie Siddal than Rosset- 
ti’s elegantly consumptive model, 
his thwarted mistress and at long 
last, his wife. Siddal was a commit- 
ted artist. Her sights were already 
set on design school when, aged 20, 
she engineered the fateful meeting 
with the PRB. The deal she struck 
was modelling in return for tuition 
(where the sex and marriage ele- 
ment fitted in is less certain). Soon 
she was labouring at her in 
the comer of Rossetti's studio and, 
after a while, he fell head-over-heels 
with her. Siddal's tragedy was not 
so much because she faced the bar- 
riers all Victorian women did who 
wanted to be artists, but because 
she was working-class. 

There could not be a better pace 
for this well-devised exhibition than 
the Buskin Gallery. John Ruskin 
heartily championed Siddal's work 
and gave her a generous allowance 
for several years. (There was a skit- 
tish side to Siddal, for when he sent 
her to the south of France for her 
health she disobeyed his express 
instructions by stopping off in Paris 
and blowing all her allowance in 
the shops.) Evidence Dr Marsh has 
uncovered in Sheffield helps sup- 
port the notion of Lizzie as the 
plucky femin ist. Siddal’s father was 
a cutler who moved to London from 


Sheffield so at the point when she 
despaired of Rossetti, she went 
north to the an school in Sheffield. 

The exotic Londoner’s trailing 
Pre-Raphaelite gowns made the cut- 
lers’ daughters giggle but she later 
merited an obituary in a local paper 
according to which, the -amiable 
young artist'* was a martyr to her 
art She worked so hard to please 
her patron, Mr Ruskio, that she 
overtaxed her feeble constitution. 
Over-work -induced a secret habit 
which has proved fetal to many”, a 
reference to the fatal overdose of 
laudanum which took poor Lizzie to 
her untimely grave. 

At the Ruskin Gallery you will 
find gathered together most of Sid- 
dal's small surviving output of 
sketches, drawings, and water- 
colours. together with photographs 
taken from Rossetti’s glass-nega- 
tives of drawings which have disap- 
peared. (Since the exhibition opened 
two more drawings have been 
found.) For her oil self-portrait 
which Rossetti described as “a per- 
fect wonder” we must also make do 
with a photograph since it was 
sadly unavailable for loan. 

What, then, of Siddal's work? It 
is, in a word, feeble, in a decade, 
her grasp of composition seems 
hardly to have improved. When she 
had an original idea tt was rarely a 
happy one. Whoever encouraged 


her to replaced the manger in the 


Nativity with a waist-high structure 
like a folding picnic table? Her fig- 
ures are wooden little creatures m 
night-shirts, her attempts at drap- 
ery disastrous. An unusually con- 
vincing figure of a little boy step- 
ping up against the battlements of a 
castle was, one suspects, contrib- 
uted by one of her mentors. 

As you might expect, the acolyte 
faithfully mirrored every Pre-Ra- 
phaelite obsession, taking subjects 
from the Bible, medieval romances, 
and taking ambitious themes from 
Scott, Tennyson, Browning, ballads, 
and Rossetti's own poems. Her own 
taste inclined towards spooky sub- 
jects and scenes depicting women, 
sometimes virtuous, occasionally 
wicked, and almost all of them suf- 
fering. Jeptha took her fancy, slain 
by her father. Tennyson's nun on St 
Agnes’s Eve is draped around one of 
the unconvincing portholes which 
fill her pictures. We can see Siddal 
striving to convey a woman's yearn- 
ing intensity for death, but the tech- 
nique Just was not there. 

Indeed, despite the years of Ros- 
setti's tuition it is hard to see much 
progress in his pupil, although her 
watercolours did achieve the jewel- 
like PRB colours. Why, one won- 
ders, was Ruskin bowled over by 
Siddal’s work? Because it was 
naive, ft sprang from the heart, and 


it suggested to him the honest-to- 
God grotesquerie of the medieval 
craftsman. Lizzie Siddal was the 
Pre-Raphaelite Pygmalion. Plus, of 
course, she was “a stunner". 

Not all Siddal's acquaintances 
found her lovely — too thin, too 
pale. But at the Ashmolean exhibi- 
tion in Oxford we look at Rossetti’s 
Guggums, his Dove, through the 
artist's besotted eyes. This is a 
lovely exhibition and a sizeable one 
with photographs of works which 
could not be borrowed. The hard- 
back catalogue by Virginia Surtees 
is r emar kable value (Scholar Press, 
£7. 50) although its author reso- 
lutely sticks to the old view of Sid- 
dal. 

The drawings spin their familiar 
spell of languid beauty and the poi- 
gnancy of doomed love; Lizzie 
curled in her basket chair, Lizzie 
with her hair fanned out wedge- 
shaped like a mm’s coif, Lizzie read- 
ing with wrists drooping under the 
weight of the tome. You can almost 
smell the restorative beef tea. 
Maybe, as Dr Marsh believes, there 
was nothing much wrong with Liz- 
zie. But Romantics will not be 
shaken from Rossetti’s exquisitely 
tender vision. If you cannot be in 
Oxford, that most Pre-Raphaelite of 
cities before the show ends on 28 
April, It will he at Birmingham City 
Art Gallery from 16 May to 17 July. 


BBC Symphony Orchestra III barbiere di Siviglia 


BARBICAN HALL 


COVENT GARDEN 


The second, on Tuesday 
night, of young conductor 
Mark Wigglesworth’s two 
concerts with the BBC 
Symphony at Barbican Hall 
presented both less and more 
of a challenge than the first 
given a week before. The 
symphony, Mahler’s unfinished 
tenth, in Deryck Cooke's 
performing edition, was harder 
to bring off than that of the 
previous week, Shostakovich’s 
tenth. 

But the specially 
commissioned new work, 
Howard Skempton’s Lento was 
a great deal easier to conduct, 
and to play, than had been 
Dominic Muldowney’s 
complexly layered: Three Pieces 
for Orchestra included on the 
earlier programme. Whereas 
that work called for click 
tracks to help with the 
co-ordination of its different 
temporal levels (Wigglesworth 
didn't avail himself of one, 
however), Skempton’s work is 
the simplest of steady 


unfoldings, a quiet pulsing 
monolithic structure (13 
minutes) built out of 
elementary chords mainly 
heard on strings, and taking on 
a radiant, reverent Vaughan 
Williams-like quality: the piece 
was like the Tallis Fantasia 
rewritten by Satie, though the 
real influence was probably 
that of the Polish composer 
Henryk Mikolaj Gdrecki. 

Skempton is one of the more 
interesting of those English 
eccentric-experimental 
composers who originally name 
to prominence in connection 
with the Scratch Orchestra 
(founded by him and Cornelius 
Car dew in 1969). Most of 
his music so far has been 
minimalist miniatures for 
piano or accordion; this is 
his third orchestral piece, 
though his first for 
professionals. Its scoring 
follows that of Wagner's 
Parsifal prelude, a lustrous 
account of which preceded it 
on the programme, but it 


makes extremely restrained 
use of the available woodwind 
and brass. This very reticence 
gives the trombones and 
bassoons of the central episode 
a special savour, and the oboe 
later on a particularly 
poignant air. 


The orchestra happily 
brought out the 
good-naturedness and simple 
beauty of tbe piece. They 
were far more taxed by the 
Mahler work, and showed it 
in roughness of ensemble, 
errant intonation and general 
unloveliness of sound. 
Wigglesworth valiantly held 
on, but the orchestra and 
big five-movement structure 
got the better of him. 
Glimmerings of Mahlerian 
greatness there were, but 
on the whole this performance 
made Cooke’s realisation of 
Mahler's sketches sound 
hopelessly tentative. 


Any lovers of Gluck need to 
have a sense of humour. After 
years of waiting to see Iphi- 
ginie en Tauride at Covent 
Garden they find this season's 
projected new production can- 
celled and replaced by yet 
another revival of 71 barbiere di 
Siviglia, that most calculated 
of comedies from which 
Gluck’s noble virions could not 
be further removed. 

In feet, a sense of humour is 
probably useful in dealing with 
this revival as a whole. It is 
said that the extra rehearsal 
time has been used to devise a 
re-staging, but what Stephen 
Unwin has produced could 
hardly look more like every 
other Barbiere di Shriglia if it 
tried, even down to the gratu- 
itous choreography. As soon as 
an ensemble is ticking away, 
the singers start bobbing up 
and down like cog-wheels in a 
novelty dock. 

The good news is rather that 
the Royal Opera has used the 


opportunity to bring in some 
important new voices. For a 
couple of years we have been 
reading enthusiastic in Opera 
about the progress of the 
young American Jennifer Lar- 
more and this is the first 
chance for us to hear her fine 
mezzo, glowing in the middle, 
sure if a little thin at the top. 
Her Rosina, sung with every 
note firmly in place, won a 
deservedly w ar m welcome. 

The problem was that prom- 
ising vocal talents, such as 
hers, had not been moulded 
into a single comic style. The 
most satisfying all-round per- 
formance came from the Bar- 
tolo of Gregory Yurisich, as he 
alone gave us a real character 
rather than a rag-bag of reac- 
tions seized on the spur of the 
moment A guardian so big and 
burly, a real bully bursting 
with all-Australian vocal mus- 
cle, could well have swept the 
floor with a lesser Rosina. 

The Figaro was Francois Le 


Roux, plying all the tricks of 
his trade in an exhausting dis- 
play of winks and smiles, 
chuckles and grimaces. It was 
good, though, to bear again his 
grainy French baritone and 
keen words. Bruce Ford sang a 
sensitive Alma viva, even if his 
conscientious way of delivering 
the runs without aspiration 
lost something in clarity. And 
somewhere in a world of his 
own there was Barseg Tuman- 
yan as Basilio, the black bass 
voice and sunken eyes looming 
from beyond the grave. 

Carlo Rtzzi led a sparkling 
musical performance, with 
bright primary colours and the 
orchestra trained to deliver 
chording short and sharp in 
the best Rossini manner. To 
have an Italian in the pit for 
Rossini when there is none on 
stage is a very wise safeguard. 
No "inutile precauzione" that 
one, to be sure. 



Richard Fainnan American newcomer Jennifer Larmore as 


Paul Driver 


Rolland & Hamelin 



Invisible Friends 


COTTESLOE THEATRE 


WIGMORE HALL 


The Canadian cellist Sophie 
Holland and her compatriot 
Marc-Andre Hamelin are 
performing all Beethoven’s 


4 cello-and-piano music at the 
” Wigmore. They delivered half 


of it on Wednesday, with the 
rest (the op. 102 sonatas and 
the variation-sets) to come 
next Thursday - for which 
there are stQl tickets. A word 
to the wise is very much in 
order here: their playing offers, 
first and foremost, 
unadulterated musical 
pleasure. 

Admittedly there were 
moments on Wednesday when 
Hamelin ’s forceful attack 
shaded his partner’s gentler 
voice. They have toured their 
Beethoven conspectus around 
North America, to much larger 
halls, and hadn’t quite 
adjusted their balance for this 
one. But in none of the 
Wednesday sonatas - the two 
early ones of op. 5, and op. 69 
in A - is the piano anything 
less tiM m an equal, forthright 


partner; and where we usually 
hear a cello with a politely 
reticent accompanist, Hamelin 
was properly forward, 
characterful and brilliant (with 
his piano-lid fully open: extra 
marks to Holland for unselfish 
courage). 

Not since Sviatoslav Richter 
"accompanied” Rostropovich 
have I heard this music 
expounded with such 
even-handed creativity. The 
special appeal of this 
partnership lies in their 
musical reconciliation between 
distinct temperaments. 
Hamelin is not only a master 
of early-Beethovan style but a 
virtuoso of parts, whereas Miss 
RoTLand's address, despite her 
rich, penetrating tone (on a 
lovely three-centuries-old 
instrument from Brescia), is 
lyrical and “inward". They 
answered to each other 
superbly, but there was never 
any doubt about their 
individual differences. In each 
sonata, that was pure gain; 


Beethoven left space for 
piquant friction of just this 
kind. 

Both of the op. 5 sonatas 
prefix a thoughtful Adagio to a 
robust Allegro, and follow it 
with a springy finale. To each 
of them Miss Holland brought 
luminous candour, and 
Hamelin incisive point and 
energy. For the more 
expansive op. 69 they found a 
relaxed, sweetly 

communicative manner, and a 
contagious lilt in both the 
scherzo and the bustling 
Allegro vivace (which they 
repeated, even better, as an 
encore). A wealth of expressive 
detail sprang to the ear as if 


new, with no hint of anything 
but selflessly committed 


but selflessly committed 
interpretation. We should 
welcome Miss RoUand back as 
often as possible - and the 
prospect of a solo recital from 
Hamelin would be seriously 
exciting, too. 



David Murray I Claire Skinner and Emma Chambers 


This is Alan Ayckbourn for 
children, with a touch of Roald 
Dahl thrown in. Dahl wrote his 
best stuff for the young, but 
that did not stop older people 
liking it. And that is what 
Ayckbourn is after in Invisible 
Friends. In a programme note 
to the Cottesloe production, he 
says that theatre “can only be 
enriched when the audience 
ages are thoroughly mixed". 
He has written plays for chil- 
dren before: he has started 
doing it again, he explains, “to 
attract the adults as well”. 

The formula - and it is a 
formula - works. Here is an 
Ayckbourn family, not terribly 
happy but chugging along 
together. Father is a van-driver 
who spends most of his time 
asleep in front of the televi- 
sion. Mother is a bit of a 
drudge. Son Gary is at a poly- 
technic learning to be a bookie: 
at home he lies on his bed and 
listens to rock through head- 
phones. The only one with 
imagination is daughter Lucy 
who invents an invisible friend 
called Zara to relieve the 


monotony and to have some- 
one to talk to. 

The trick is that Zara comes 
to life. She has magical powers, 
makes the rest of Lucy's family 
disappear and brings in her 
own family in their place. Zar- 
a’s lot are on a rather higher 
social level, not wholly at 
home in 162 Sycamore Street - 
“just past the traffic lights but 
before you get to the zebra 
crossing” - and unused to eat- 
ing fish fingers. Lucy is dis- 
missed as “dirty, untidy and 
smelly”. She begins to pine for 
her own family to return 
which, as in any good fairy 
story, eventually they do. 

The rest is a mixture of zany 
Ayckbourn and traditional 
children’s entertainment. 
Sometimes the two blend per- 
fectly together. There is a 
splendid scene where Zara’s 
family object to playing snap 
in the conventional way and 
insist on playing it with the 
cards face down. There is an 
equally good piece of comic 
business when Zara, still invis- 
ible, keeps switching around 


the com flakes and the krispies 
at the family breakfast. On the 
more traditional level, familiar 
to children's shows throughout 
the ages, there is the attempt 
to make a cake: first botched, 
then done by magic. 

There is not a lot more to 
Invisible Friends than that, 
save perhaps some mildly 
amusing social observation. 
Lucy’s father is plainly into 
satellite TV: he watches it at 
breakfast for the boxing. And 
there is a little bit of a moral 
about Lupy being happier in 
the end with her boring lower 
class family than her more 
stuck-up friends. 

Yet there does not need to be 
anything more to a show like 
this. Ayckbourn is right: it 
works if the age of the audi- 
ence is mixed. There were 
quite a lot of children at the 
Cottesloe Invisible Friends is 
strictly not for adults only. 

Lucy Is intelligently played 
by Rmwiw Chambers: the direc- 
tion is by Ayckbourn himself. 


Malcolm Rutherford 


International 


Arts 

Preview 


& EXHIBITIONS 


programme Including Bruckner's 
Ninth Symphony. Daniel 
Barenboim conducts the remaining 
four concerts. Including Bmckrwr’a 
Seventh Symphony on March 24 
and Mozart's Requiem on March 
29. 


EXHIBITIONS GUIDE 


The Salzburg Easter Festival 
opens on March 23 with Le nozze 
di Figaro conducted by Bernard 
Haitink. Those who predicted that 
the festival would not survive the 
death at Its founder, Herbert von 
Kara|an, have been proved wrong: 
the festival continues much as 
before, wftft the Berlin 
Philharmonic as resident 
orchestra end prices as high as 
aver - Sch3.300 ($305) for the best 
opera seats and Sch1,700 ($157) 
for orchestral concerts. The 
cheapest seat for the opera la 
also Sch1,700. But the festival, 
which depends on private support 
for its survival, has a large and 
loyal body of subscribers. 


The main operatic event of the 
coming week Is fee world 
premiere on Tuesday of The Death 
of Kllnghoffer by John Adams. 

Like Adams' Nixon In Chine, 
Kllnghoffer has a libretto by Alice 
Goodman and deals with a recent 
event of International significance 
— the killing of an American 
tourist by Palestinian terrorists 
on the Achilla Lauro cruise liner. 
The work Is staged by Peter 
Sellars at the Monnale In 
Brussels, with choreography by 
Mark Morris. The production, 
conducted by Kent Nagano, runs 
until April 2, and then moves to 
Lyon, where there will be 
performances between April 13 
and 21. 


The Figaro production, staged 
by Michael Hampe with decor by 
John Gunter and costumes by 
Carlo DtappL is repeated on 
March 27 and April 1- The cast 

Includes Thomas Alien as the 
Count, Ferruccio Furlanetto as 
Figaro, Susanna Mentzer as 
CheruMno and John Tomlinson 
as Bartbfo. Haitink also conducts 
two Karajan memorial concerts 
on March 25 and 30, with a 


Other operatic first nights Include 
Pauses at Mefisande at the Berlin 
State Opera (Sun), reuniting the 
conductor Michael Gleten and 
the stage director Ruth Berghaus, 
who proved such a potent 
combination at the Frankfurt Opera 
In the mid-1980s. Ftrom the House 
of the Dead (Sun) Is fee latest 
Instalment of Harry Ku pier's 
Janacek cycle at Cologne. 

Joachim Here stages Janacsk’s 
Os ud at Dresden (Wed) and Willy 
Decker stages Busoni's Doktor 
Faust at Leipzig (Sun). In the new 
Zurich production of Eugene 
Onegin (tomorrow), Wolfgang 
Brendel sings the tide role and 
Francisco Araiza Is Lensky. 


AMSTERDAM 

Rijks museum Dutch Drawings 
from the Collection of Maids and 
George Abrams: 115 drawings 
mainly from the early 17th century. 
Including works by Rembrandt 
and his school. Ends April 28. 
Closed Mon 

Van Gogh Museum Dutch Painting 
1880-1895. with 178 works tracing 
the artistic reforms pioneered by 
the generation after the Hague 
School. Ends May 26. Dally 
BARCELONA 

Fundacio Joan Mho Antoni Taples: 
40 objects and sculptures, as well 
as 50 works on paper and 
cardboard, by the Spanish abstract 
painter (b.1923). Ends April 14. 
Closed Mon 
BERLIN 

Museum fur Modeme Kunst From 
Expressionism to the Resistance: 
Art in Germany 1909-1936. First 
showing in Europe of the Marvin 
and Janet Fishman Collection, 
tracing the development of 
Expressionism and the reaction 
against it in the Neue SachltchkeiL 
Ends April 28. Closed Mon 
National Gallery Anselm Kiefer: 

58 works by fee German artist 
(b.1945) drawn from collections 
worldwide. Including expressionist 
paintings and monumental steel 
sculptures. Closed Mon 
CHICAGO 

Art Institute Modern Art and 
Popular Culture, a study of the 
20th century dialogue between 
art and commercial culture, with 
work by Duchamp, Warhol and 
Picasso. Ends May 12. Dally 
DUBLIN 

Municipal Gallery o! Modem Art 

The Art Collection of the Berlin 


Galleries, wife 250 works 
reflecting Berlin's place in the 
history of 20th century art, from 
Dada and the Neue Sachlichkeit 
to east German art of the 1980s. 
Ends June 16. Closed Mon 
GENEVA 

Gateria Jacques Benador Kim 
En Joong: recent paintings, mostiy 
in an abstract oriental style, by 
the South Korean artist (b1940) 
who has lived as a member of 
the Dominican order In Paris since 
1975. Ends April 20. Daily 
LONDON 

Barbican Centre Centenary tribute 
to the English painter Stanley 
Spencer. Also Man Ray: fashion 
photography from 1922 to 1942. 
Ends April 1. Daily 
Hayward Gallery The Twilight of 
the Tsars: Russian Art at the Turn 
of the Century, with 500 exhibits 
from Soviet galleries showing art 
nouveau architectural designs 
by Shekhtel and Fomin, the revival 
of Slavonic and Russian craft 
traditions, the obsession with the 
East and the symbolist style of 
the era. Ends May 19. Dally 
Royal Academy The Buhrle 
Collection: Impressionist and Old 
Master paintings, including works 
by Canaletto, Van Goyen, 

Cezanne, Van Gogh, Gauguin and 
Degas. Ends April 14. Daily 
Tate Gallery Max Ernst: centenary 
retrospective of the German-born 
Surrealist, comprising 200 
paintings, drawings and sculptures 
from collections throughout 
Europe and America. Ends April 
21. Daily 

Victoria and Albert Museum 
Fashion Photography: a study of 
postwar trends, with 200 classic 
photographs by Norman 
Parkinson, David Bailey and 
others. Ends April 28. Daily 


MADRID 

Museo Nadonal Centro do Arte 
Relna Sofia Markus Lupertz 
(b.1941): 147 paintings, 68 works 
on paper and eight large 
sculptures by leading member 
of Germany’s Neue Wilder group. 
Ends May 6. Also Masters from 
the Guggenheim Collection: from 
Picasso to Pollock, with 125 
paintings and sculptures 
representing the main movements 
in 20th century art. Ends May 13. 
Closed Tues 
MILAN 

Palazzo Reals Settecento 
Lombardo: sacred and profane 
art from 18th century Lombardy, 
Including 200 paintings by Crespi, 
Ricci and Borroni, and 100 
sculptures and engravings by 
Calegari, Saltiero and others. Ends 
April 28. Daily 
MUNICH 

VTUa Stuck Sculpture and Space: 
abstract sculpture and other 
examples of concrete art by Max 
Bill (b1908) and eight other 
established artists from Germany, 
Switzerland and Scandanavla. 

Ends April 28. Closed Mon 
NEW YORK 

Brooklyn Museum Alfred Biers tadt 
(1830-1902): 74 oii paintings by 
the American landscape painter. 
Ends May 5. Also Monet and his 
Contemporaries: five Monet 
landscapes alongside paintings 
by Pissarro, Matisse, C6zanne, 
Toulouse-Lautrec, van Gogh and 
Picasso. Ends June 3. Closed Tues 
Metropolitan Museum of Art The 
Romantic Vision of Caspar David 
Friedrich: paintings and drawings 
from museums in Leningrad and 
Moscow. Ends March 31. Also 
The Fauve Landscape: Matisse, 
Derain, Braque and Their Circle, 
with 125 works showing the vibrant 


quality of landscape painting in 
France In the first decade of this 
century. Ends May 5. Closed Mon 
Museum of Modem Art LJubov 
Popova: 55 paintings and 60 works 
on paper by one of fee most 
original artists of the early 20th 
century Russian avant-garde. Ends 
April 23. Also Art of the Forties, 
documenting fee early flourishing 
of American abstract painting, 
the recognition of Latin American 
art, and artistic activity in Europe 
during the second world war. Ends 
April 30. Closed Wed 
PARIS 

Centre Georgea-Pompldou Juan 
Gris: Drawings 1915-1921, showing 
the vitality of colour that 
characterised Gris' work in 
comparison with other Cubists 
of the period. Ends April 1. Closed 
Tues 

Gaferfe Maurice Gamier Bernard 
Buffet (b.1928), fee French painter 
loved by the Japanese celebrates 
Views of New York In his 
characteristic spiky style. Ends 
March 29. Closed Sun and Mon 
Hotel de Vlile, Salle Saint-Jean 
Arturo Martini (1889-1947): fee 
gently melancholy mood of bronze 
and terracotta works by the 
self-taught scufptor of the Valor i 
Plastlci group changes into 
voluptuousness with fee female 
nude La Plsana. Ends April 7. 
Closed Mon 

Mus6e Dapper Household 
Sculpture, 100 works in wood. 

Ivory and brass from traditional 
societies in black Africa. Ends 
April 28. Dally 

Louvre, Pavilion de Fiore Joos 
van Clave; an exhibition showing 
the Italian influences on the 
Flemish painter, who became a 
Master in Antwerp in 1511 and 
visited Genoa around 1515. Ends 


May 27. Closed Tues 
Louvre (entry through the 
Pyramid) Treasures of Saint-Denis: 
for the first time since the French 
Revolution dispersed one of the 
most Important collections of 

medieval art, this exhibition brings 
together the 60 remaining 
ornaments, Ivories, precious 
manuscripts and coronation 
regalia which belonged to the 
Abbey of Saint-Denis. Ends June 
17. Closed Tues 


STUTTGART 

Staatsgelerle John Latham: a 70th 
birthday tribute to fee founder of 
the Artist Placement Group, with 
examples of Latham's burnt books. 
Ends April 21. Also Acquisitions 
1983-90: drawings and engravings 
by Old Masters from fee German, 
Italian and Dutch schools. Ends 
April 15. Closed Mon 


VIENNA 

Attmrfina Jean-Auguste-Dominique 
Ingres (1780-1887), 61 drawings 
and oil paintings from the Ingres 
Museum in Montauban. Ends April 
28. Dally 


WASHINGTON 

National Gallery An exhibition 
celebrating fee National Gallery's 
50th anniversary and Its architect 
J.R. Pope, in the context of 20th 
century architecture. Ends July 
7. Dairy 
ZURICH 

Kunsthaus From Lelb) to 
Pechstein: drawings by ten 
German artists around the turn 
of the century, inefuding 
Impressionist works by Menzel 
and Llebermann, as welt as 
unpublished sketches by leading 
members of fee B rucks. Ends April 
21. Daily 
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Opec after the 
gulf war 


OPEC IS dead; long live Opec. 
Iraq's criminal misbehaviour 
may have ensured that Opec 
will not soon be what it was. 
Opec is changed, the difference 
being the self-confidence of its 
dominant producer. Newly con- 
fident in the guarantee given 
to its security, Saudi Arabia 
insisted at the twoday meeting 
in Geneva earlier this week 
that Opec will have to operate 
on its terms, rather than the 
other way round. Provided the 
Kingdom plays its hand with 
skill, the result could be glob- 
ally beneficial- But it need not 
be. The game of chicken over 
quotas now in prospect could 
prove ruinous. 

This is not just a concern for 
Opec. There is a global Interest 
in the price of oiL It is not 
merely the world's most impor- 
tant commodity, it is one 
whose production and sale are 
determined alm ost entirely by 
governments. Ideally, they 
should deliver price stability 
around a gradually rising 
trend. Nobody knows what the 
right price for oil actually is. 
But present prices are at least 
in the neighbourhood of those 
that have ruled, except in the 
aftermath of the Iraqi Invasion 
of Kuwait, since 1986. Deci- 
sions have been made on the 
basis of these prices. It would 
be most undesirable for those 
decisions to be invalidated at 
Opec's w him. 


Saudi behaviour 


The question then is 
whether Saudi behaviour is 
consistent with the needed 
price stability. It certainly was 
following Iraq's invasion. Opec 
did far better than generally 
expected in increasing output 
to compensate for the loss of 
Iraqi and Kuwaiti production. 
The daily output of Opec. other 
than from these two, rose from 
18.9m barrels in the first half of 
1990 to 22.5m barrels in early 
1991. Saudi Arabia alone con- 
tributed over two-thirds of this 
increase, lifting its output from 
5.6m barrels to a peak of 8.4m 
barrels a day. 

It was to these increases in 
production and, subsequently, 
to the allies' success in the war 
In the air that the world owes 
the fall in oil prices from the 
peak of more than $40 a barrel 
last September and October, to 
about $20 today. Moreover, 
with the bulk of Iraqi produc- 
tion and virtually all of 


Marginal adjustments 

What is needed, instead, is 
mar ginal adjustments to cur- 
rent levels of production In the 
short term. The agreement 
reached in Geneva was for the 
current official Opec ceiling of 
22.5m barrels to be lowered, 
voluntarily, to 22.3m barrels 
Tor the second quarter or 1991. 
The Saudis believe that, with 
Soviet output falling and 
stocks needing to be replen 
[shed, the market will be able 
to absorb this level of produc 
tion at current prices. They are 
probably too optimistic, but 
the resultant fail in prices 
should be modest. In any case, 
with the world economy weak- 
ening, a limited decline in oil 
prices would certainly be bet- 
ter than the increase that the 
Opec hawks wanted Saudi 
Arabia to deliver. 

If the near-term prospect 
looks tolerable, the same can- 
not be said for the longer term. 
With Saudi Arabia talking of 
raising its sustainable output 
to 10m barrels a day and reject- 
ing any notion of returning to 
its official quota, a war over 
output seems certain. 

Unless demand for oil 
explodes over the next several 
years, the world cannot absorb 
production from Opec of 27m 
barrels a day. Yet this is what 
Opec would deliver if the Iraqis 
and Kuwaitis were to return to 
the market at pre-war levels, 
without adjustment elsewhere. 

Something will have to give. 
Since it should not be the 
price, Saudi Arabia will have 
to accept cats in production. 
The only question is what pro- 
portion of the total cut in sup- 
ply it will have to bear itself. If 
it refuses to be flexible about 
Its output and market share, it 
will almost certainly find itself 
in a destabilising price war. 
The Kingdom may have deliv- 
ered the opening shot in 
Geneva, but this battle has 
hardly started- 


Employing the 
unemployed 


THE UK government is 
dithering about a proposed 
temporary work scheme for the 
unemployed. Yesterday's 
unemployment figures will 
have added to pressure to 
announce such an initiative in 
the Budget 

The case for such an 
announcement is overwhelm- 
ing. Together, the recession 
and the inflexibility of wage 
bargaining mean that UK 
unemployment will probably 
be above the EC average by the 
end of the year. Government- 
funded work programmes are 
an essential part of the mix in 
ensuring that the unemployed 
have the necessary skills, 
information and motivation to 
take up new jobs when the 
economy recovers. 

Mr Michael Howard, the 
employment secretary, appears 
to accept the arguments for a 
temporary work scheme in 
principle, but is bogged down 
in an argument over who 
should run it The bidders are 
his own department and the 
nationwide network of Train- 
ing and Enterprise Councils, 
set up to revitalise Britain’s 
training system. 

The outcome matters. 
Although the Tiecs, which are 
dominated by business leaders, 
still have a great deal to prove, 
they will be seriously under- 
mined if the government 
decides they are not up to the 
task Of a dminis tering this lat- 
est injection of public funds. 

Also, the whole point of a 
localised public-private sector 
approach to training and 
schemes for the unemployed is 
that it is flexible and appropri- 
ate to local circumstances. The 
Tecs cannot be run as if they 
were simply an agency of a 
government department; they 
need to be able to read the 
market for their services and 
to tailor their products to that 
market to the maximum extent 
feasible. 


whether any new scheme 
should contain a fixed training 
component The Tecs already 
have one programme, Employ- 
ment Training, which provides 
vocational training and experi- 
ence for the unemployed. 
Funding for this, however, is 
seriously inadequate given the 
speed at which the dole queues 
are lengthening. 


Broader Tec role 


The Tecs should therefore be 
asked to co-ordinate the 
scheme. They can then best 
ensure that as many jobs as 
possible are provided by the 
private sector and that the 
experience gained is thus most 
useful to the unemployed when 
they come to seek a “real” job 
again. 

Another aspect of the row 
concerns the question of 


Question of retraining 

These are, however, separate 
problems. It is a mistake for 
the Tecs to argue, as some 
have, that all support for the 
unemployed must involve 
retraining. Many of those who 
lose their jobs in a recession, 
especially in a short, sharp 
recession, merely need to be 
tided over to the next job 
opportunity. Dogma is out of 
place in addressing the prob- 
lems of the unemployed. 

The government should be 
happy to see Tecs manage a 
portfolio of schemes and to 
seek to offer the best opportu- 
nity to each individuaL Part of 
that tailoring also requires 
that the system of wages and 
allowances is structured in a 
way that does not encourage 
individuals to choose the 
wrong scheme for the wrong 
reasons. 

Basically, temporary work 
schemes without training need 
to offer something like the 
going pay rate if they are to be 
attractive to the unemployed 
and avoid unnecessarily displa- 
cing other workers. Allow- 
ances for training schemes 
should be set according to dif- 
ferent criteria. It is also impor- 
tant to get right the periods of 
maximum entitlement to any 
scheme. This is also one way of 
reinforcing restrictions on peo- 
ple drawing benefits for long 
periods while still turning 
down job available. 

The government has since 
last autumn given the impres- 
sion first that it did not beUeve 
a recession was happening and 
then that it did not need to 
respond to the rise in unem- 
ployment 

The chancellor should take 
his opportunity to put this 
right next week and Mr 
Howard should stop the 
infighting between his depart- 
ment and the Tecs. Making the 
Tecs effective will be his big- 
gest challenge in the coming 
months; the stakes are very 
high. 


Kuwaiti production likely to be 
out of the market for years, 
Saudi Arabia and other produc- 
ers must produce well over 
their quotas for a long time. If, 
for example, these suppliers 
were to return to their pre-war 
quotas, with Iraq and Kuwait 
still out of the market, Opec 
output would fall from 22.7ra 
barrels today, to about 18m 
barrels. Such a decline would 
generate a price explosion. 


A n improbable flash of 
humour livens up the aus- 
tere Stuttgart office of Mr 
Edzard Reuter, chief execu- 
tive of Daimler Benz. On his desk is a 
brightly-coloured cartoon of a dino- 
saur, bearing the caption: "History is 
full of giants who couldn't adapt." 

The message, however, is deadly 
serious. Since the 63-year-old Mr Reu- 
ter took over in 1987, he has pursued 
a visionary strategy intended to 
secure the future of Europe's largest 
manufacturing group by forcing the 
pace of its evolution far beyond the 
production of luxury cars and trucks. 

Since the mid-1980s Daimler has 
gobbled up most of Germany's aero- 
space sector and a chunk of its elec- 
tronics industry. After taking over the 
aircraft maker Domier, it purchased 
electrical and electronics group AEG 
and took full control of the diesel and 
aero engine manufacturer Motoren 
und Turbinen Union (MTU). 

In 1989, after tortuous and politi- 
cally controversial negotiations with 
Bonn, Daimler acquired the govern- 
ment’s 51 per cent stake in Messer- 
schmitt Bolkow Blohm Ger- 

many's main military aircraft 
company and a leading partner in the 
European Airbus programme. It has 
since raised its holding to 80 per cent. 

Still unclear, however, is just what 
kind of animal Mr Reuter and other 
top managers want Daimler to 
become - and whether its headlong 
rush into unrelated fields will not pile 
up more problems than it is intended 
to solve. 

Daimler says it has two goals. One 
is to offset stagnating vehicle sales by 
expanding into high-technology 
growth markets, particularly aero- 
space. The other is to strengthen the 
automotive businesses by applying 
advanced technologies developed by 
the recently acquired companies. 
However, the group has still to sat- 
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Guy de Jonquieres and Andrew Fisher chart 
the obstacles Daimler-Benz must overcome it 
its diversification strategy is to succeed 

Sizeable challenge 



for the colossus 


It is still unclear just 
what kind of animal Mr 
Reuter and other top 
managers want Daimler 
to become 


isfy sceptics in German industry and 
abroad that its grand vision makes 
sense. In Its vehicle divisions, there is 
lingering resentment that hard-earned 
profits are being diverted into unfa- 
miliar and risky ventures. The com- 
pany insists, nonetheless, that diversi- 
fication - a term it dislikes - is not 
starving its mainstream operations of 
investment funds. 

The strategy's most controversial 
aspect is its emphasis on technologi- 
cal synergies between vehicles, elec- 
tronics and aerospace. While outsid- 
ers concede such synergies may exist, 
many doubt that acquisitions were 
needed to capture them. “If all you 
want is a glass of milk, why buy the 
cows?" says a top manager of another 
German automotive group. 

Some industry experts also think 
Daimler has over-estimated the poten- 
tial spin-offs from aerospace. They 
argue that, as a project management 
business which relies on integrating 
technologies and components 
obtained from outside suppliers, aero- 
space generates few innovations of 
value to car makers. 

So far, Daimler can point to few 
important spin-offs. Indeed, there is 
some evidence that its synergy philos- 
ophy was an after-thought, intended 
to provide an industrial logic for 
acquisitions which sometimes seemed 
to owe as much to opportunism and 
chance as to long-term strategy. 

An equally important question con- 
cerns the quality of Daimler's acquisi- 
tions, none of which is a market 
leader. Germany's aerospace sector 
has long been handicapped by its 
small scale, and though MBB owns 38 
per cent of Airbus, it produces the 
technically less sophisticated parts of 
the aircraft 


AEG was rescued from near-bank- 
ruptcy, and though some of its 
operations arc solid second-rank per- 
formers. it is still losing money. "The 
leaders in any type of business are 
not for sale." admits Dr Gerhard Lie 
ner. Daimler's finance director. 

Furthermore, AEG is a pot-pourri of 
businesses. As well as microelectron- 
ics and factory automation, it spans 
mature businesses such as white 
goods, typewriters and office prod- 
ucts, electricity transmission, traffic 
control systems and rail equipment. 
Daimler says it aims to use some of 
these activities to become a supplier 
of integrated transport systems. 

Much will depend on conjuring 
from the acquisitions more than the 
sum of their parts. Dr Liener says it 
will take 10 years to reorganise and 
achieve acceptable profitability. With 
two-thirds of Daimler's equity secure 
m friendly hands - Deutsche Bank, 
leading German industrial groups and 
Kuwait are among its biggest share- 
holders - its top managers can take a 
confident long-term view. 

However, the slowdown in the 
world economy and the weak dollar 
are making life harder for a group 
which earns more than half its sales 
abroad. “We are under pressure 
short-term, no doubt about it,” says 
Mr Reuter. “We cannot wait for 
long-term developments instead of 
solving our short-term problems." 

Simultaneously, the group must 
fend off growing Japanese competi- 
tion in luxury cars, its latest busi- 
ness and source of most of its profits. 
Its hopes of retaining market leader- 
ship are pinned on an ambitious pro- 
gramme of new models. 

Daimler also needs to re think its 
production methods. Its efficiency 
lags far behind that of producers such 
as Toyota which, according to one 
authoritative estimate, needs one 
sixth the man-hours to assemble a 
luxury saloon. Unless the the gap can 
be narrowed. Mercedes risks in the 
longer run becoming a high-priced 
niche producer. 

In the past 18 months Daimler, has 
appointed new heeds to its main busi- 
nesses. grouped Domier, MTU and 
MBB under the umbrella of Deutsche 
Aerospace (Dasa) and created a new 
services division. However, it is only 
now really tackling the task of ration- 
alising its acquisitions - and trim- 
ming fat is as high a priority as chart- 
ing future expansion. 

AEG needs to stem heavy losses in 
office systems and in household appli- 
ances. Mr Ernst Georg Stock el, who 
took over as president of AEG late 
last year. Is considering turning both 
operations and the company's small 
factory automation unit into joint 
ventures. If a suitable partner cannot 
be found, he says, office systems pro- 
duction may have to be chopped. 

Dasa. meanwhile, is combing 
through its newly-acquired activities 
to eliminate unnecessary duplication 
and peripheral operations. “When you 
buy a business, you may use only 70 
per cent of it,” says Mr Jurgen 
Schrempp, Dasa's president. "Good 
management also means knowing 
when to cut businesses." 

Mr Schrempp's toughest task. 


Daimler-Benz 

Sales by operating unit, 1990 


Commercial vehicles 
(Mercedes-Benz) 

DM 24.1bn 


Electrical & elstxronk: 
products (AEG) 

DM 13.1bn 


Aerospace 
(Dasa) 


DM 12.6bn 


Passenger cars 
(Mercedes-Benz) 
DM 


Total operating unit s 
(includes inter-group 




though, will be to hoist Dasa into the 
aerospace big league. It can count on 
little help from defence, currently 
almost half its sales, where the pros- 
pect is at best for a steady contraction 
in orders during the next few years. 

With production of the Tornado 
combat aircraft due to end next year 
on the basis of current orders, Dasa’s 
hopes of remaining in fixed-wing mili- 
tary aircraft manufacturing hang on 
the planned European Fighter Air- 
craft (EFA). However, the German 
government is hesitating over 
whether to back EFA beyond the 
development stage. 

Daimler executives insist Bonn will 
in the end authorise EFA production 
- or will decide to make a US aircraft 
under licence. But Professor Werner 


Nlefer, Daimler's deputy chief execu- 
tive, admits: If EFA doesn't come, of 
course we will have great problems.” 
Hence. Mr. Schrempp has set his 


sights firmly on commercial, markets, 
where 


iere~Ee aims to make Dasa "an 
equal partner which can bring some- 
thing to the table”. That means 
acquiring the expertise in systems 
management needed to develop from 
a subcontracting role into a credible 
international projects leader. 

Mr Schrempp's strategy relies, 
heavily on international affiances. A 
year ago, MTU joined forces in aero 
engines with Pratt & W hitney. The 
deal outraged GE, MTCTs long-stand- 
ing aero engine partner, but Mr 
Schrempp says Pratt offered MTU a. 
bigger say in decisions. 


ering an alliance 

either the -French , cor" 

Britain's GEtMarconi-JI ^ 
also (Hscussing . — _ Vl . 

ration with Mitsatosbr of .Japan. "w ^ 

Ironically, however. Dasa& iefipfei. . 
sion plains are being . . 

than helped by . its, inyolvemraifsfcAirA ; - . 

- bus wh iie the GermatiHgrapanv hasty - 
a big backlog of Airta&iwprfc , > 7. . 
being severely squeezed^® t&e.w&kv - 
' dollar, the currency aircraft 

sales are priced. Though-^ -- 
government pariaally-guwa 
against exchange rate :losa 
bus, the doHar-fc&5-&tBeii ;1 
DMLfiO rate beyond wHdwaM 

A worried DaLoaler is acw: ummy. t 
to Bonn once ag^ iOT' -rel^ .^ae .-, 
option, Mr Reuter saggests^ would tie - . 

for the government to write" off- the- ■ 

several billion I>MarksVof:’affi8Qies h ; 
granted to MBR beforethe Daimler;/ 
takeover. But that WftnMirisk ferthaK~ 
angering. the US, whlcfrl$7 already. 7 v- 

r-hall engjng the legality of Airbus sah-7' - 

. sidies. ••• ■ 

Another, more extreme, pmSMmy ' 
would beto hand fesptmsibility 
Airbus back tosBotin, as -Jjahnlis; 
entitled to do under its. agrwnjent v - 
with the government: BrVLiener says 
that if no way can befodndto contain: 
losses in prospect this yea& thafmay . V 
be the only answer. 7 *' 7 i.'f \.“ ' 

More likely, though; Daimler WSH * . : 
seek to cut costs -by- shifting more 
Airbus work to cheaper locations but-: 
side Europe, - while stepping, upiitsU ' . M 
campaign to turn the uriwieHy Ait- ' "■ 
bus consortium into a private com-.', 
pany with its own management Both'-: ' 
solutions, however, could cot' direct#- ’ 
across Dasa's ambitions for.a bif^er:;: . .7 
role in aerospace. 7 7?.' 

As a mere shareholder in .a priva- 
tised Airbus, Dasa "would be powerless 
to steer development and production 
work its own way. Indeed, . a truly 
independent Airbus management 
such as Daimler wants would in the^ 7 
ory have no -obligation at all to give 
work to Dasa or other German sub- 
contractors. ' 

Hence .Dasa’s immediate, hopes' of.-;-;, 
project leadership iiest: with;its .com-A. . 
muter airline project to' which .it 
would be the sm^e largest partner ; 
with a 50 per cesrit stake, inidany;-But'. - 
the project faces many hurdles. Some" . - 
industry experts doubt there is room 
for a hew entrant in a market which 
is already overcrowded and subject to . - . 
growing price competition. 

An even bigger problem surrounds - " 
the financing of ffie jnx^ectfs $&3bh- .- 7 
development cost Daimler wants the - - 
German 'gnv Brnmant'-t n subsidise half 7 
its share. But: Bonn seems less than.:, 
enthusiastic, and the British govern-' - ‘ 
ment has made clear that it will ^ 
oppose' on principle any decision, to r 
grant subsidies. • ; .- 

The UK -is -also worried about the . 
threat to British Aerospace's posifion - 
m smaU airiinera: Tt axguerthat^&e 
latest project. woiM te best carried 
out by the Airbus consortium, which - 
claims it could develop the aircraft 
much more cheaply by basing it on its 
existing A320 airiiner. 

Thus the stage seems set for a tense 
confrontation, which could impose 
serious strains on European indus- 
trial collaboration. Furthermore any 
sign that Bonn' was' seriously consSfl? - 
ering subsidies for the Dasa project 
would be bound to invite angry pro- 
tests from the US. ... 

In spite of this looming controversy, 

Mr Reuter continues to insist that he 
wants aerospace to develop into a nor- 
mal competitive business, just like * 
trucks and cars: However, it is * 
starring to look as if mastery of com- 
plex political power games will be as 
important to Daimler’s diversification 
strategy as the engineering excel- 
lence, product quality and. marketing 
skills for which it has been renowned. 
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Picture 


story 


■ It is hard to know who’ll 
be most upset by Walter 
Annenberg’s generous decision 
to give his $lbn art collection 
to New York’s Metropolitan 
Museum of Art. Frustration 
is not confined to other direct 
contenders such as the gal- 
leries of Philadelphia, the foun- 
dation of the Annenberg family 
fortune, and Washington. 

Both Sotheby's and Chris- 
tie’s must be miffed at not get- 
ting the chance to auction one 
of the world's last great private 
collections: eight Cezannes, 
six Monets, five van Goghs, 
and four Gauguins among doz- 
ens of others. Just think of 
the lost publicity and commis- 
sions. 

What's more, cash-strapped 
media tycoon Rupert Murdoch 
might also be feeling blue. If 
his News Corporation hadn't 
paid such a silly price for 
Annenberg’s Triangle Publica- 
tions in L98S, the donation to 
the Met would probably not 
have been anywhere near as 
generous, it has been esti- 
mated that Murdoch paid 
between $500m and 81 bn too 
much for Triangle, publisher 
of the TV Guide. 

But why The Met? While 

it has become a magnet for 

newly minted billionaires like 
Henry Kravis and Saul Stein- 
berg, Annenberg is old money. 
The answer could well be one 
of those mysterious social dra- 
mas that will make a good read 
some day hence. 

For the moment the moral 
seems to be that, if you don’t 
build a private museum for 
your cultural loot, give it to 
an institution rich enough to 
keep the collection not just 
intact, but prominently 
inscribed with your name. 


Due to 


Three weeks ago, with the 
UK public clamouring to know 
why its railways were reduced 
to chaos by a well forecast cold 
snap, British Rail chairman 


Observer 


Sir Bob Reid promised to hold 
a press conference “sometime 
in the week beginning March 
8” to spell out what had gone 
wrong. 

Now. with the said week 
expiring, BR confessed it was 
not yet quite ready. It still 
planned to go ahead with the 
conference, perhaps next 
week... “but we haven't finali- 
sed a date yet" 

These days, it seems, not 
even the excuses can be 
trusted to run on time. 


On the skids 


■ One of the first casualties 
of Saudi Arabia's increased 
dominance in the Opec oil-pro- 
ducers' organisation will be 
its current president Sadek 
Boussena. He is also Algeria's 
oil minister, and his role at 
the head of the producers’ car- 
tel has often conflicted with 
his domestic interests. 

Algeria's desire for high oil 
revenues and its subsequent 
demand for production cuts 
in a bid to boost prices has put 
Boussena in conflict with 
Saudi Arabia's more pragmatic 
approach to market stability. 

The Saudis have made no 
secret of their strong distaste 
for the way Boussena has con- 
ducted Opec politics. Saudi 
delegates to this week’s 
Geneva meeting rounded 
sharply on the Algerian over 
his comments to an Italian 
newspaper that Gulf oil-pro- 
ducers would be in the pocket 
of the Americans after the war. 

Boussena's attempt to win 
allies amongst the smaller pro- 
ducers in a bid to force big pro- 
duction cuts on Saudi Arabia 
has also rankled the kingdom. 
His meeting with five other 
producers in Vienna during 
the Gulf conflict caused 
intense annoyance there. 

But although it is not clear 
who will succeed him, it is 
unlikely to be Saudi Arabia's 
soft-spoken minister Hisham 
Nazer, who wields the real 



Tm the receiver." 


power. The Opec presidency 
has traditionally been held 
by one of the smaller produc- 
ers with a need to build a coali- 
tion of views within the highly 
political cartel. 


Whirligig 

■ The revolving door at the 
top of the TSB is twirling even 
faster than its counterpart at 
the Midland Bank. Down goes 
Sir Richard Lloyd, long time 
chairman of TSB’s Hill Samuel 
merchant bank, to deputy 
chairman. Out go chief execu- 
tive Hamish Donaldson and 
Ted Emerson, the commercial- 
banking boss. 

The ex-Aroerican Express 
mafia now running TSB is cer- 
tainly tightening its grip on 
the wayward merchant bank. 
The main surprise is that Hill 
Samuel has headhunted a new 
commercial banking supremo, 
Charles Barrington, from the 
tiny Brown Shipley. Given Hill 
Samuel’s recent lending 
record, the fact that the new 
team is slim on lending experi- 
ence may be no bad thing. 

Nevertheless, the scale of 
TSB's management upheavals 


is reminiscent of the whirlwind 
changes at the top of Midland, 
when a bevy of hot-shots from 
Chase Manhattan and else- 
where were brought in to show 
the troops how it's done. The 
net result was a demoralised 
staff and some expensive 
mi sta k e s. 

The comparison with Klein- 
wort Benson, which has 
reported another terrible set 
of results, is interesting. With 
one exception, none of Klein- 
wort’s top executives has yet 
walked the plank. Perhaps 
some of them should. 


Poles apart 


■ “Going like a tram to 
Bondi", is how Australians 
describe something travelling 
faster than expected. And it 
certainly applies to an object 
which Adelaide's new police 
radar allegedly clocked at 
45mph - a telegraph pole. 

The case was cited by South 
Australia's Liberal MP Julian 
Stefani, in his campaign for 
an inquiry into the radar sys- 
tem, which has led to 35,000 
bookings and nearly £l£m in 
fines in the six months since 
it was installed. 

Besides attributing high 
speeds to stationary objects, 
he claims, it has led police to 
misread licence numbers and 
so prosecute drivers who, at 
the time, were not on the roads 
atalL 

The constabulary disagrees. 
As far as we're concerned, 
the radar’s quite reliable," a 
spokesman said. 


Who needs Auntie? 


Feedback 


The latest parish magazine 
of The Deveriils and C rocker- 
ton in Wiltshire devotes a full 
page to four excruciating jokes. 
Besides provoking groans, they 
stirred the memory - every 
one of them has previously 
been printed, word for word, 
by Observer. 

To make the shameless epis- 
copal plagiarism worse. I was 
only reading the magazine in 
search of a new joke I could 
purloin myself. 


The BBC maybe gutted 
by the politicians. 

Or undermined by 
cable. Or overshadowed 
by satellite. 

Or, ever the survivor, 
it may change its ways. 

For a look ahead, tune 
in to The Economist 
this week. 

Where views meet 
news. 
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t says something about the 

1 current standing of British 
criminal justice that the 
. sorry tale of police misconduct 
w and shoddy Home Office foren- 
sic standards which unfolded 
at London’s Old Bailey in the 
1 past fortnight no longer seems 
shocking. 

1 For the third time in less 
than two years, the c riminal 
justice system has had to 
admit to having perpetrated 
and then perpetuated for an 
inexcusable length of time a 
grave miscarriage of justice. 

First the Guildford Four, 
then the related case .of the 
Maguire Seven and now the 
Birmingham Six. The three 
cases have much in common. 
They all arose out of the IRA 
j. mainland bombing campaign 
of the autumn of 1974. The 
Guildford and Birmingham 
cases both involved disputed 
confession evidence subse- 
quently altered by the police, 
apparently to smooth the pros- 
ecution’s path. The Birming- 
ham and Maguire cases cen- 
tred on unreliable and now 
discredited forensic tests. 

After the release of the 
Guildford Four in October 1989 
there were those who argued 
that the law’s confession of 
guilt in that case had been an 
encouraging sign for British 
justice: by overturning their 
convictions, it was said, the 
criminal justice system had 
shown it was capable of admit- 
ting its mistakes and correct- 
k mg them. 

* After the release of the Bir- 
mingham Six this argument is 
no longer tenable. All three 
cases are an indictment of a 
system which could allow such 
miscarriages of justice to hap- 
pen in the first place and then 
after more than 15 years s till 
show marked reluctance to cor- 
rect them. 

It is not good enough to lay 
the blame for these injustices 
entirely at the door of corrupt 
police officers. All those 
involved, from the most junior 
detective constable through 
the Director of Public Prosecu- 
tions to Lord Lane, the Lord 
Chief Justice who presided 
over the men’s appeal in 1987, 
must take a share of the blame. 

The questions now are what 
needs to be done to restore the 
tarnished image of British jus- 
tice and to ensure (within the 
limits of human fallibility) that 
similar miscarriages of justice 
do not happen again; or, failing 
that, how to set up a mecha- 
nism by which they can be 
promptly and efficiently cor- 
fc ircted. 

V Mr Kenneth Baker, the home 
secretary, has announced the 
setting up of a Royal Commis- 
sion on Criminal Justice 
chaired by Lord Rundman of 
Doxford. Its remit will cover all 
stages of the criminal process. 
The issues it will need to con- 


Dim image of 
British justice 

Robert Rice on the reforms 
needed following the release of 
the Birmingham Six 



Support*™ of th* Birmingham Six Itaap a vigil outside 
Wormwood Scrubs prison last Sunday 


centrate on are already clear. 

It must look again at police 
procedures and powers of 
detention and interrogation. 
After the Guildford case it was 
said by the former Lord Chan- 
cellor Lord Hailsbam that a 
similar case could not happen 
as a result at the introduction 
of the 1984 Police and Criminal 
Evidence Act (PACE). The act 
introduced safeguards for the 
rights of suspects detained and 
interrogated in police stations. 

Under PACE codes of prac- 
tice. suspects can no longer be 
held incommunicado save in 
certain limited circumstances. 
They have the right to inform 
a chosen friend or relative of 
their detention. There is a 
right to legal advice and to 
have a solicitor present when 
being questioned. Also since 
the establishment of the Crown 
Prosecution Service the police 
are no longer responsible for 
both the investigation and 
prosecution of crime. 

But do these changes guar- 
antee that miscarriages of jus- 
tice such as Guildford and Bir- 
mingham will be avoided in 
the future? Probably not. 

For a start the Guildford, 
Maguire and Birmingham 
cases would still all have been 
classified as terrorist crimes. 
The suspects' detention and 
interrogation would therefore 
have been governed by the 
much more draconian proce- 
dures and police powers estab- 
lished by the Prevention of 
Terrorism Act. Even under 


PACE procedures the suspect's 
rights, for example, to see a 
solicitor or to take eight hours 
rest, free from questioning, in 
any 24 hours could be withheld 
by the police. 

The Royal Commission will 
therefore need to look again at 
the rights of suspects detained 
by the police. Including those 
suspected of terrorist offences, 
in particular, it should con- 
sider extending tape recording 
of police interviews with sus- 
pects, terrorist suspects 
included - or better still, rec- 
ommend video recording them. 

The Commission wUl also 
have to settle the issue of con- 
fession evidence. The Guildford 
and Birmingham cases have 
established beyond doubt the 
dangers of allowing convic- 
tions on the strength of confes- 
sion evidence, indeed, it could 
be argued that the absence of 
any requirement for some form 
of corroborative evidence, even 
if circumstantial, before some- 
one can be convicted on the 
basis of a confession encour- 
ages police misconduct. 

If corroborative evidence is 
not needed to secure a convic- 
tion the police may be sorely 
tempted to cut short an investi- 
gation by concentrating on 
obtaining a confession. In the 
Birmingham case, there was 
scientific and circumstantial 
evidence which appeared to 
corroborate the men’s confes- 
sions. But the confessions 
formed an important plank of 
the case against them. Now 


that it has been discredited 
and it has been shown that the 
police tinkered with it, the 
Commission may well have to 
take a wider look at this Issue. 

The most sensible recom- 
mendation that the Commis- 
sion could make In this area 
would be that confession evi- 
dence should be Inadmissible 
unless it can be established 
beyond reasonable doubt that 
the confession was made vol- 
untarily - In other words, in 
the presence of an Independent 
witness. 

The Commission’s main 
task, however, will be to exam- 
ine the criminal appeals pro- 
cess. It will have to assess 
whether there is a need to 
widen the grounds for appeal 
laid out In the 1968 Criminal 
Justice Act and whether the 
Court of Appeal is the right 
body to review cases where 
there has been an alleged mis- 
carriage of justice. 

Would it be enough to widen 
the present procedure to pro- 
vide that if new evidence, or a 
re-assessment of old evidence, 
suggests a mistake may have 
been made, the whole case 
should be re-examined by the 
Appeal Court? 

Again, probably not. The his- 
tory of the Judiciary's involve- 
ment in the Birmingham case 
has not been a happy one from 
Mr Justice Bridge’s apparent 
hostility to the defence during 
the men’s trial in 1975 through 
Lord Denning's rejection of the 
men’s civil action against the 
police in 1980 to Lord Lane's 
forthright dismissal of the 
men's first appeal in 1987. 

The judiciary’s problems 
appear to stem from its reluc- 
tance to accept the fallibility of 
the system and its less explica- 
ble faith in the honesty and 
integrity of all police officers. 
Neither of these is likely to be 
easily overcome. A new body 
to investigate cases of alleged 
miscarriage of justice would 
seem to be the answer. 

Several models have already 
been suggested. It could be an 
Independent tribunal with the 
power to recommend - or 
even force - the Home Secre- 
tary to re-open cases, issue par- 
dons or refer cases back to the 
Appeal Court Or it could take 
the form of a permanent ver- 
sion of a standing investiga- 
tory body which owes more to 
the inquisitorial systems or jus- 
tice common on the Continent 
than to England's accusatorial 
system. Constitutionally, the 
final decision on the overturn- 
ing of convictions must rest 
with the Appeal Court, even if 
that decision amounted to little 
more than a rubber stamp. 

The Commission must take 
its time in considering all 
these matters. For the sake of 
the British criminal justice sys- 
tem it cannot afford to get it 
wrong this time. 
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Letters 

Group representation for employees 


apaness 


^From Mr Norman Willis. 

Sir, Your leader “A union 
offer to be refused” (March 12), 
which criticised the proposals 
now being debated within the 
Trades Union Congress for 
union recognition rights, is 
flawed by a fundamental incon- 
sistency. 

On the one band you accept, 
albeit grudgingly, that individ- 
ual workers have a right to 
representation and support in 
deali n g s with their employer, 
yet you would deny that right 
to workers who share problems 
and concerns and seek collec- 
tive representation. 

That is like saying that an 
individual worker who is the 
victim of unsafe working prac- 


tices should be entitled to rep- 
resentation, but not a group of 
workers exposed to the same 
risks and dangers. 

Of course, there are matters 
unique to individuals on which 
representation and assistance 
from their union must be 
allowed. 

But the fact remains that the 
vast majority of people at work 
share terms and conditions 
with other workers and require 
representation and support as 
a group. 

Currently, an employer can 
unilaterally refuse to negotiate 
with a union irrespective of the 
fact that his or her employees 
want to be represented by the 
union. The central aim of our 


proposals is to right that 
wrong. 

Where a workforce, of its 
own free choice, has deter- 
mined that they wish to call on 
the support, advice and exper- 
tise of a trade union to repre- 
sent them, that free choice 
should be honoured by their 
employer - and where that is 
not forthcoming willingly it is 
right that the law should come 
to the aid of the workforce con- 
cerned. Such an orderly pro- 
cess would reduce unwelcome 
disputes, too. 

Norman Willis. 
general secretary. 

Trades Union Congress, 
Congress House, 

Great Russell Street. WCl 


Real rate means sterling is probably over-valued 
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^ From Mr Ray Barren. 

Sir, I was interested to see 
Samuel Brittan’s article last 
month (“Panin-mongers on the 
rampage”, February 14) on the 
discussion of devaluation and 
the exchange rate. He re- 
produced the Treasury dia- 
gram of the real exchange rate, 
which showed that the real 
sterling D-Mark rate was 
around or below its average of 
the last 25 years. 

This is interesting, but does 
not tell us whether sterling is 
overvalued. 

The real exchange rate is a 
price, like any other, and its 
equilibrium level may change 
over time. The equMbriom real 


exchange rate for the UK will 
be influenced by the world 
prices for the products in 
which the UK specialises, and 
it will be influenced by savings 
and investment behaviour at 
home and abroad. 

There is a considerable body 
of work to support the proposi- 
tion that the equilibrium real 
exchange rate m the UK has 
been dedining for the last 20 
years. 

We at the National Institute 
of Economic and Social 
Research have argued in a 
number of places that sterling 
is probably overvalued. This 
does not mean that we advo- 
cate a re-alignment of the 


ERM. We argue that in the cur- 
rent situation and for the fore- 
seeable future the UK needs to 
be more competitive than it 
currently is. 

As fixe real exchange rate is 
just a price, the market mecha- 
nism will eventually deliver 
the correct level through 
changes in the domestic price 
level, even if the nominal 
exchange rate is fixed. 

The problem for policy-mak- 
ers is to minimise the costs of 
getting there. 

Ray Barren, 
senior research fellow. 

National Institute of Economic 
and Social Research, 

2 Dean Trench Street. SW1 


ILG’s collapse 
and the lessons 
from the US 

From Mr David Sowers. 

Sir, The debate about the 
government’s attitude towards 
the collapse of the Interna- 
tional Leisure Group and its 
airline. Air Europe, has over- 
looked a significant difference 
between British and US prac- 
tice. 

When an American airline 
gets into financial difficulties 
and seeks the protection of 
Section 11 administration, its 
operations are allowed to con- 
tinue while the administrator 
seeks to get the airline into a 
financially viable state. When 
a British airline seeks the pro- 
tection of administration, the 
Civil Aviation Authority sus- 
pends its operating licences. 

The moral of the ILG/Air 
Europe affair is surely that the 
American system should be 
emulated in the UK, and there 
should be more opportunities 
to save financially-troubled 
companies from collapse. 

David Sawers, 

10 Seaview Avenue. 
Angmermgon-Sea, 
Uttlehampton, 

W Sussex 


Fax service 

LETTERS may be faxed on 
071-873 5938. They should be 
clearly typed and not hand- 
written. Please set the fax 
machine for fine resolution. 


Enter the sober auditor, and a true and fair view of accountants 


. . V_,.v. * 


^ From Mr Matthew Patient 

Sir, A myth seems to be 
gaining currency in the press 
that bears little relation to the 
real world. David Waller’s 
article, “Figuring out an 
agenda for reform” (March 11), 
reiterates the misconception 
that dining the 1980s the inter- 
national firms of chartered 
accountants “offered their cor- 
porate cHents another impor- 
tant service: profits”. 

He seems to believe that it 
was the auditors’ skilful appli- 
cation of ambiguous account- 
ing rules that helped compa- 
nies- to aiterthe appearance of 
their results. 

Our experience of the 1980s 
was quite at odds with this 
description. A seemingly end- 
less stream of company finance 
directors, some enthusiastic 
and others merely' esquiring, 
appeared clutching the latest 
scheme invented by bright 


young financi ers. These were 
usually from merchant banks 
eager to sell financing arrange- 
ments designed to flatter either 
eaming g per share or gearing 
or both. 

Enter the sober auditor, 
charged with judging whether 
the accounts would give a true 
and fair view. Only auditors 
and directors will know how 
many times auditors had to 
point out either that proposed 
accounting treatments were 
not acceptable within the rules 
or, even if they did meet the 
rules, that they would not give 
a true and fair view. 

This is of course a proper 
role for the auditor. But it goes 
largely unsung because no-one 
publishes details of the 
accounting treatments that 
end up in the bin. 

Sceptics should think for a 
moment of the damage that 
would be done to our credibil- 


ity, not to mention the possible 
lawsuits which would ensue, if 
we did not properly fulfil this 
vital function. 

Indeed, auditors and financ e 
directors were worried at the 
damage to the credibility of 
accounts which was being 
done by the few that got away. 
It was for this reason that in 
1987 the accountancy profes- 
sion began a root and branch 
review of the accounting stan- 
dards setting process. The new 
and tougher regime which 
emerged, with necessary legis- 
lation in the Companies Act 
1989, is now up and running. 

Only one statement has 
appeared so far, but indica- 
tions are that with new inde- 
pendence and increased 
resources it will produce 
clear-cut standards. 

The existence of a new 
Review Panel charged with 
investigating apparent 


breaches of standards and the 
law will make company direc- 
tors think again before adopt- 
ing an accounting treatment 
which might be called into 
question. The new Urgent 
Issue Task Force, by publish- 
ing decisions on controversial 
emerging issues, will stop com- 
panies shopping around for the 
opinion they are after. 

We should not be surprised 
if the occasional failing still 
creeps through, but we shoold 
not shoot the auditor, who has 
sometimes been a lone voice 
seeking to ensure reliable 
accounting. 

The profession has already 
done much to put in hand a 
regime which will help accoun- 
tants to continue to uphold 
truth and fairness in financial 
reporting. 

Matthew Patient, 

Coopers & Lybrand Deloitte. 
Phimtree Court. EC4 


Joe Rogaly 

At the centre of things again 


The Liberal 
Democrats 
may yet deter- 
~ -w I mine the out- 
< ftv I come of the 
next general 
election. I do 
not mean that 
they have any 
chance of winning; the notion 
is absurd. It is not likely that 
they will hold the balance of 
power in a hung parliament, 
although such a pregnant out- 
come is possible. It is just that 
we cannot be sure how many 
votes they will drain away, in 
which constituencies, and from 
which of the two larger parties. 
The question did not arise last 
year or the year before, when 
Labour and the Conservatives 
seemed like the only shows In 
town. This year, following a 
prolonged absence, the peren- 
nial party-poo pers of British 
politics are back. 

They may fade away once 
more, but I doubt it They seem 
set to attract at least 15 per 
cent of the votes when polling 
day comes; this projected mini- 
mum allows for a fell in their 
poll rating from their current 
hi ghish teens down to, say, 10 
or 12 per cent, which on the 
day would be augmented by 
the boost they usually get from 
campaigning. The effect of 
such a 15 per cent centrist vote 
could be significant Add 5 per 
cent lor assorted nationalists 
and others and the two main 
parties are left with 80 per cent 
of the electorate to go for. 
According to an ICM /Guardian 
poll carried out last weekend 
that 80 per cent is evenly split 
- Tories 39. Labour 40. 

When Mrs Margaret 
Thatcher was in No 10 Down- 
ing Street and her government 
was particularly unpopular a 
strong centre party might have 
drawn off Conservative votes 
in some of the 100 or so mar- 
ginal seats that Labour must 
win if it is to gain an overall 
majority. Something like that 
happened in February 1974, 
when 2m voters who had sup- 
ported the larger parties in 
1970 switched to the then Lib- 
erals. On that occasion the 
Tories lost twice as many votes 
as did Labour, so Mr Edward 
Heath was thrown out It is not 
surprising that Labour pri- 
vately affects to be pleased 
with the current resurgence of 
the Liberal Democrats. But 
now that the Conservatives are 
led by Mr John Major, a 
well-known Christian Demo- 
crat, Labour can no longer rely 


on this crucial ingredient. 

Such hopes were realistic 
while the poll tax remained in 
place, but that final link with 
the Thatcher legacy will soon 
be broken. 

If so the Liberal Democrats 
might positively help Mr 
Major, If they attract some 
wavering Labour supporters, 
or if their own strength is 
diminished by the growth in 
Labour's vote. Either way, the 
non-Conservative vote Is split, 
as it was in 1983 ami 1987. Unit 
would let the Tories win where 
they appear to be threatened 
by Labour. It would also save 
the Conservatives from defeat 
in those seats in the south-east 
in which the farmer Alliance 
ran a close second in 1987. It is 
for this reason that the Tories 
will tell you that they welcome 
the recent growth in popular- 


may risk the third choice. This 

explains why Mr Ashdown has 
openly fawned on Mr Major 
during question time in the 
House of Commons, even to 
the point of making himself 
look ridiculous when on Tues- 
day he offered the support of 
his tiny band of followers to a 
prime minister whose party is 
supposedly split over Europe. 

The very tact that the above 
series of events can be dis- 
cussed with a straight face is 
evidence that the Liberal Dem- 
ocrats are In better shape than 
at any time since the new 
party was founded almost 
exactly three years ago. This is 
not saying a great deal. In 
March 1988 they were bank- 
rupt. They could not settle on a 
name. They were the butt of 
“dead parrot” jokes, 
iir revival 


Their 


has been slow 




.A 


ity of the Liberal Democrats. 

All such noises off are music 
to the ears of Mr Paddy Ash- 
down and his crew. Their 
theme at their conference this 
weekend will be “Labour can- 
not win”, a slogan that may be 
wishful thinking but is in con- 
cordance with their long-term 
strategy. There will always be 
Conservatives, they argue, but 
need there always be a Labour 
party? Why not a different 
alternative government; why 
not the Liberal Democrats, one 
day? As the final week of the 
1987 campaign showed, near 
-Tories who fear Labour vote 
Conservative; unafraid, they 


and palnfuL First they saw off 
Dr David Owen and his rump 
Social Democratic party. Then 
they endured a pathetic rear- 
guard action by a few recalci- 
trants anxious to continue the 
old Liberal party, the other 
partner in the erstwhile Alli- 
ance. In the elections to the 
European parliament in 1989 
the Greens suddenly emerged; 
they too have now faded away. 
The turnaround began after 
the May 1990 local elections 
when, contrary to expecta- 
tions, it was seen that the Lib- 
eral Democrats had not been 
wiped off the map. Their poll 
rating moved Into the 9 to 10 


per cent band. 

There was a brief upwards 
blip following their victory at 
the Eastbourne by-election in 
October. This has been 
repeated following last week's 
coup in Rlbble Valley. They 
will doubtless fell back again, 
but perhaps to a 10 to 12 per 
cart level. Thanks to his per- 
formance during the Gulf war 
Mr Ashdown Is now popular 
and, more to the point, 
well-known. His party organi- 
sation actually exists, and its 
debts have mostly been paid 
off. A run of bad luck seems to 
have been replaced by a ran of 
good fortune. Three years ago 
there was nothing there. Now 
there is at least something. 

The party is developing a 
distinctive line of market eco- 
nomics plus civic rights that 
could eventually become com- 
prehensible to at least the bet- 
ter-educated voters. It favours 
better education and the taxes 
to pay for it, a federal Europe, 
a strong market economy, elec- 
toral reform, and a tough envi- 
ronmental regime. In each area 
it offers hard proposals, such 
as toll roads, a local income 
tax or the abolition of mort- 
gage tax relief, that only a 
party that everyone knows will 
not take office could afford to 
make. As to parties that do 
stand a chance, there is no bet- \ 
ter place from which to steal ; 
policies than the liberal Demo- 
crats’ manifesto. 

Mr Ashdown’s strategy is 
cheeky, but it is not entirely 
without substance. For the 
opinion polls reflect a wide- ; 
spread belief that there will 
not be a Labour victory at the / 
next election; yesterday's 
renewed Hurry on the Stock 
Exchange suggests that the 
markets think much the same 
thing . This is nothing to do 
with fairness. The Labour 
party has been on its best 
behaviour under Mr Neil Kin- 
nock. It is a highly professional 
model of, shall we say, a cen- 
trist social democratic party. It 
is putting out a new policy 
paper just about every other 
day and all of them are sober- 
sided, and potentially pop ular 
Many of the ideas in the papers 
are eminently sensible. There 
would be no justice in Labour 
losing to a Conservative party 
whose management of the 
economy has been awful, but 
then politics has nothing to do 
with fairness. So Labour may 
have to face up to a fourth 
disappointment, with the other 
parties the gainers. 


GROW IN THE FERTILE GARDEN 
OF WEST LANCASHIRE 

The best things grow in the fertile soil of West Lancashire, 
Radishes, beetroot, cabbages, potatoes, tomatoes — for the 
markets and tables of the nation. 

So do products — turbochargers, perfumes, kilns, crisps, car 
batteries, pizzas — for the markets of the world. Produced by 
10,000 people in industries directly connected to the world 

by a motorway network. 

So do companies — European, American, Japanese — which 
have put down strong roots in the same soil. 

So can you 

In factory space ready for occupation. On land ripe for 
development. In a town with a keen workforce available. 
Where there are still grants to encourage job creation. 

To tour the Garden ring Martin Eyres on 069550200 

Further information from 

West Lancs Project 1 Westgate Skelmersdale WN8 8LP 

THE TOWN IN THE FERTILE GARDEN 
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g Stansted becomes London’s third airport 


ofec Paul Bette explains why the £400m ‘white elephant’ may have a golden future 
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Opec i the desert today? That is 
being how the impressive £40 Om 
domin ($740m) airport terminal com- 
fident plex at Stansted in the Essex 
to its countryside near London 
Insiste appears to many people- 
in Ge The opening of the new ter- 
that C Tniwai Will lift Stansted to the 
on its status of London’s third airport 
other after Heathrow and Gatwick. 
Kangdi Tet it coincides with one of the 
skill, 1 most turbulent periods in Brit- 
ally bf ish civil aviation history, 
be. Th prompted by the Golf war and 
quota* -the UK recession, 
prove ~ BAA. formerly the British 
This Airports Authority, the owner 
and deve 


Opec. kwf developer of 
in the }jeen passenger traffic 


in the 
that fa 
aftem? 
of Ku 
sions 
basis i 



has 
22 

merely «er emit at its eight airports in 
taut > the past 10 weeks. Gatwick- 
whose ibased Air Europe and its par- 
detern ’-ent International Leisure 
gover iGroup, Britain’s second biggest 
shoulc gravel concern, have collapsed, 
aroun -. Those factors, compounded 
trend. yy changes in government air 
right traffic regulations in the Lon- 
But pi area, have raised doubts 
t^ver the future of Stansted 
critics argue that the new 
complex will become an 
ive white elephant 
i Nonetheless, over the next 10 
wears Stansted is likely to pro- 
be mo yjde a much-needed expansion 
decisio chamber to absorb the 
Opec’s \ong-term increase in air travel 
f demand. 

<5 rn.ii'' About 1.2m travellers use 
stansted every year. The new 
The terminal will enable it to han- 
whethr; die up to 8m. and a £8 00m 
consist extension of terminal facilities 
price si during the middle of the 
followd decade will farther increase 
did far capacity to about 15m. 
expectet The big international alr- 
to comj. lines have continued to seek to 
Iraqi aniexpand at Heathrow, the 
The daily rarld's busiest international 
than fromirport, or operate out of 
18.9m barlatwick, London's second 
1990 to 'international airport. Of the 
1991. S large airlines, only Air France 
has decided to operate out of 
Stansted. 

BAA expects more big inter- 
national carriers to turn to 
Stansted in the next few years 
to expand in the south-east of 
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The cavernous interior of the new terminal building at Stansted, destined to become London’s third airport 
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En gland, because both Heath- 
row and Gatwick will have 
become saturated. Mr Robert 
Crandall, chairman of Ameri- 
can Airlines, confirmed yester- 
day that his airline intended to 
start flying a Chicago-Stansted 
service next year. 

The arrival of American will 
represent a significant boost 
for the airport and is expected 
to encourage other big carriers 
to consider serving Stansted. 

“We always saw Stansted 
developing a network of short- 
to-mectimn-haul services," says 
Sir Norman Payne. BAA’s 
chairman. “Provided carriers 
get the right aircraft size and 
flight frequencies, there is a 
good market at Stansted for 
travellers based in north and 


east London and East Anglia." 

Air UK, the regional carrier 
set up in 1980 in which KLM 
Royal Dutch Airlines owns a 
14.9 per cent interest, has built 
up a strong base at Stansted 
and become Britain's third- 
largest scheduled airline. 
Stansted is also expected to 
attract more charter business. 

Many of Stansted’s difficul- 
ties are politicaL In the early 
1970s. it seemed doomed to 
remain a small, quiet regional 
airport when the Conservative 
party government of the day 
decided to develop a new air- 
port at Mapiin Sands, off the 
Essex coast. The subsequent 
Labour party government can- 
celled the Mapiin plan in 1974 
and Stansted was back in the 


running as the preferred site 
for any future airport for the 
London area. 

Before the current develop- 
ment of Stansted received the 
go-ahead in 1985. the project 
was caught up in a huge politi- 
cal storm. The airport is likely 
to be at the centre of another 
political controversy when 
plans to expand the terminal 
and possibly build a second 
runway are formally tabled. 

The government set up a 
working party last year to con- 
sider future air travel require- 
ments for the south-east of 
England - options include a 
new runway and a fifth termi- 
nal at Heathrow. 

Between now and 2005, even 
allowing for fluctuations in UK 


travelling in and out of the 
London region alone is expec- 
ted to double from the present 
65m a year to more than isom. 
The Civil Aviation Authority 
believes a new runway in the 
London area will then become 
necessary. By all accounts, the 
most feasible new runway solu- 
tion would be Stansted. 

Most air transport analysts 
believe that there will be a sig- 
nificant Increase in air travel 
before the middle of the 
decade, leading to the need for 
upgrading and expanding 
infrastructure on the ground 
and in the air. The future 
expansion of Stansted is expec- 
ted to be part of that process. 


Polly Peck close to buying ILG last year 


By Richard Waters and 
Clay Harris in London 

POLLY PECK International 
came close last summer to 
offering £250m ($462m) to take 
over International Leisure 
Group, Britain's second largest 
travel company which went 
into liquidation on Tuesday. 

The deal would have com- 
bined two companies which 
have since become two of the 
UK’s biggest corporate casual- 
ties. 

The merger was proposed 
after ILG, owner of Air Europe 
and Intasun, reacted to Its 
worsening financial position by 
flaking Goldman Sanhw, the US 
investment bank, to find it a 
partner. ILG also held talks at 
this time with Lonrho. the 
international trading group. 

The price offered condition- 
ally by Polly Peck, the fruit 
trading and electronics group 
headed by Mr Aail Nadir, com- 
pares with the £103m which Mr 
Harry Goodman, ILG chair- 
man, and his backers paid to 


take the company private in 
1987. 

ILG had total debts 
approaching £500m when it col- 
lapsed last week. The com- 
pany's administrators have not 
yet estimated the size of its net 
deficiency, in part because 
they have not been able to put 
a figure on its contingent lia- 
bilities. 

Polly Peck’s own concern 
about ILG's potential financial 
exposure on leased aircraft was 
the reason it failed to proceed 
with its conditional £250m offer 
in June last year. Just four 
months later, however. Polly 
Peck itself went into adminis- 
tration with total debts of 
£1.3hn. It had entered into 
detailed discussions and 
mounted an exhaustive Investi- 
gation of ILG. “The books were 
open to us," one former direc- 
tor said yesterday. 

Although ILG was showing a 
£l00m surplus on its aircraft 


last summer, he said, there 
were hundreds of millions of 
pounds of potential liabilities 
because the company had guar- 
anteed the residual value of 
the leased aircraft. 

Another person close to the 
proposed deal suggested that 
Mr Nadir was persuaded not to 
proceed because of the likely 
depressing effect it might have 
on Polly Peck's share price. 

If the deal had gone ahead , 
the two companies had 
planned to try to buy Dan-Air, 
a rival airline of Air Europe. 

Goldman Sachs was a natu- 
ral choice to seek a partner for 
ILG. As adviser to British Cale- 
donian in 1987. the bank suc- 
ceeded in playing Scandina- 
vian Airlines System off 
against British Airways to win 
a £250m price tag for its client 

The bank’s failure to find a 
buyer for ILG meant that the 
group, which was highly 
geared after its 1987 buy-out, 


was unable to survive the 
downturn in its business ear- 
lier this year caused by the 
Gulf war and UK recession. 

Lonrho said yesterday it had 
not made an offer for ILG but 
refused to say whether it had 
taken part in talks last year. 

Omni Holdings, the Swiss 
company which had the largest 
single financial interest in ILG, 
said yesterday that a more 
recent plan by Lonrho to buy a 
20 per cent stake in Omni’s 
Harpener subsidiary would not 
proceed. 

David Churchill writes: 
Senior management from ILG’s 
holiday companies are plan- 
ning to revive some of its 
operations under new names if 
necessary. Mr Jeremy Muller, 
former managing director of 
Club 18-30, said he was trying 
to put together a financial 
package. Others are trying to 
relaunch a company around 
Select Holidays. 
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US seeks closer 
links with Iran 

Continued from Page 1 
One requirement was that the 
money be paid Into an escrow 
account in the Hague, where 
the US and Iran ate seeking to 
resolve claims arising from 
the expropriation of US prop- 
erty after the fell of the Shah. 

The US has poshed hard 
over the past year to speed up 
the claims process. 

During the past six months, 
the US has sent several mes- 
sages to the Tehran leadership 
through the Swiss govern- 
ment, which has represented 
US interests with Iran since 
relations were broken off 12 
years ago with the seizing of 
US embassy hostages. 

Furthermore, Iran kept its 
weed in holding an estimated 
137 Iraqi warplanes which 
took refuge after the outbreak 
of the Gulf war. 

Like Syria, Iran is also 
believed to have been helpful 
in restraining terrorist activ- 
ity. 

Last week, US President 
George Bush signalled his 
interest in improving relations 
dining an interview with Arab 
journalists. 

“Iran is a big country. I 
don’t think they should be 
treated forever as enemies by 
all the countries in the 
region.” 


Madrid faces rate cut dilemma 


By Peter Bruce in Madrid 

THE Spanish Treasury 
yesterday sharply cut its inter- 
est rates on Treasury bills for 
the second time in a month as 
the government reported a sub- 
stantial fall in inflatio n 

The developments placed the 
Bank of Spain in an increas- 
ingly difficult position as it 
tried to resolve the conflicting 
aims of meeting domestic eco- 
nomic objectives and playing a 
credible role in the European 
Monetary System. 

With the growth rates of 
money supply and credit run- 
ning above official targets, the 
central h ank is maintaining 
high interest rates in order to 
combat inflation. Meanwhile 
the peseta is the strongest cur- 
rency in the EMS. 

The national statistics insti- 
tute announced the annualised 
increase in consumer prices 
dropped from 6.7 per cent in 
January to 5.9 per cent in Feb- 
ruary, falling below 6 per cent 
for the first time in two years. 

The Treasury, seeking to 
trim bill rates to cut the cost of 
servicing its debt, more than 
half of which is raised in trea- 
sury bills, yesterday cut its 
interest rate on one-year trea- 
sury bills from 13.99 per cent to 
1323 per cent 

A day earlier the Bank of 
Spain had declined to cut its 
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official money market inter- 
vention rate from 14.5 per cent 
- its second refusal in 10 days. 
The reason was its commit- 
ment to a firm peseta and high 
interest rates to combat infla- 
tion. 

The result has been a 
decoupling of very short-term 
rates set by the Bank from lon- 
ger-term bill rates. One benefit 
may be that lower yields on 
Treasury paper might discour- 
age foreign investors and cool 
down the money supply. But 
for the moment, demand for 
Spanish government securities 
has never been higher as inves- 
tors buy in anticipation of 


making capital gains as inter- 
est rates fell. 

The central bank’s difficult 
position was underlined by fig- 
ures for consumer credit, 
which grew 26 per cent in Jan- 
uary and 14 per cent last 
month. The year’s target is 9 
per cent. The broad money 
supply measure is growing at 
nearly double its target. 

The Bank is so determined 
to hold interest rates high that 
on Wednesday it preferred to 
buy up French francs rather 
than relax policy when Its deci- 
sion not to ease rates sent the 
peseta above its upper limit 
against the franc in the EMS. 

Some commercial banks 
have already begun to cut base 
rates - though ordinary Span- 
iards are still having to borrow 
at around 19 per cent - but 
unless the central bank relaxes 
its official rates soon, commer- 
cial rates may have to rise 
again soon. 

Analysts say Mr Mariano 
Rubio, the Bank’s governor, 
will wait for further evidence 
of a fall in inflation - the Feb- 
ruary figure was aided by the 
fact that electricity and house 
rent rises were counted in Jan- 
uary - and other monetary 
aggregates before cutting offi- 
cial interest rates. 


Baker holds 
talks in 
Moscow 

By Anthony Robinson 

MR JAMES BAKER, the US 
secretary of state, last night 
began a crowded two days of 
talks with Soviet leaders by 
briefing Mr Alexander Bess- 
mertnykh. the Soviet foreign 
minister, on the results of his 
five-nation tour of Middle East 
states. 

Before entering the talks Mr 
Baker said: “We will be 
talking about the next steps,” 
after his meetings in Saudi 
Arabia, Egypt, Israel, Kuwait 
and Syria. Today be is due to 
meet President Mikhail Gorba- 
chev for wide-ranging talks 
expected to pave the way for a 
summit meeting with Presi- 
dent George Bush, possibly in 
May. The summit was origi- 
nally due to have taken place 
late in February but was post- 
poned because of the Gulf war 
and as a sign of US disap- 
proval of Soviet repression in 
the Baltic states. 

Signature of a new strategic 
arms limitation (Start) treaty 
was expected to be the main 
feature of the original summit. 
US officials said that five or 
six very technical issues 
remained to be solved during 
the current talks. 

Western allegations that 
Moscow violated the spirit of 
the Conventional Forces in 
Europe (CPE) treaty, signed In 
November, have cast doubt on 
Soviet intentions. 

The west has accused the 
Soviet military of transporting 
thousands of tanks and 
armoured cars beyond the 
Urals and redefining three 
armoured divisions due for 
retirement under the CFE 
treaty as naval units. The 
accusations have been con- 
firmed by conservative Soviet 
military officers publicly 
opposed to what they see as 
too many concessions made by 
the Foreign Ministry to the 
west 

Mr Baker's visit comes only 
days before a controversial ref- 
erendum on the future shape 
of the Soviet Union on March 
17. Radical, non-communist 
“democrats" such as Mr Boris 
Yeltsin, president of the Rus- 
sian parliament, are seeking to 
turn this Into a referendum on 
Communist party rule and Mr 
Gorbachev's leadership. 

The US secretary of state 
plans to meet Baltic represen- 
tatives. 
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There was a certain gruesome 
aptness yesterday about the 
FT-SE index breaching 2500 on 
the same day that UK unem- 
ployment went back above two 
million. As it happens, the 
m ai n impetus for the market . 
was once again international: 
in particular, Mr Greenspan’s 
remarks the previous day 
about the scape for lower US 
Interest rates, which led to a 
jump in US equities. But the 
bigger than expected rise in 
UK unemployment, together 
with the smaller rise in aver- 
age earnings, provoked a fresh 
buret of optimism about base 
rates. The forward sterling 
market is now discounting 
rates two foil points lower by 
June, or a hair point cut every 
three weeks or so between now 
and a «ri"p election. 

The more immediate ques- 
tion is whether the UK equity 
market can sustain these dizzy 
heights. One reason for think- 
ing so is the approaching end 
of the March quarter. Another 
is the very high level of cus- 
tomer volume, which has run 
at well over £lbn on 11 out of 
the past 12 trading days. At 
some point. It may occur to the 
more prudent fond manager 

that Inriring fai today’s gains by 

switching into cash would pro- 
duce a year-end return equiva- 
lent to 2,650 on tile FT-SE, a 
gain of nearly 25 per cent on 
the year. But in a market 
which has gone up 450 points 
in the last eight weeks, such 
prudence may be in short sup- 
ply. 

Legal and General 

Legal and General certainly 
chose the right day to have a 
plausible story up its sleeve. In 
normal conditions the surprise 
announcement of a £1.6bn 
attributable profit in its life 
fund would merely have soft- 
ened the bad news of a 52 per 
emit slump in profits. In yester- 
day’s market the shares 
jumped 9 per cent, dragging 
the rest of the life company 
sector in their wake. 

By putting a figure on share- 
holders’ interest in the life 
fund at this stage. Legal and 
General is only anticipating 
the new era of insurance com- 
pany accounting which is 
about to dawn. 

But amid the confusion 
about how the company actu- 
ally worked out its sums, one 
is left wondering ho w muc h 
difference the whole exercise 
actually makes. The market 
has always known about 
embedded values and tried to 
make its calculations accord- 
ingly. The company's own esti- 
mate was perhaps one third 
higher than the market expec- 
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ted. In the absence of many of 
the assumptions behind the 
calculation, there is no know- 
ing how accurate it will prove. 
Moreover, distribution of any 
of this profit appears to be out 
of the question for tax and 
cash flow reasons, even if the 
money will be a helpful addi- 
tion to working capital for the 
purpose of writing new busi- 
ness and facilitating acquisi- 
tions. 

But despite the flat outlook 
for mortgage and personal pen- 
sions business, the company is 
making aggressive noises 
about dividends for the current 
year. Assuming another 13 per 
cent payout the prospective 
yield is a 
5.8 per cent 

Kleinwort Benson 

It seems a hit rich for Klein- 
wort Benson to blame one-off 
factors for a year which, saw its 
shareholders’ funds dreg) by 
per cent The bank's successes 
in the year, such as its involve- 
ment in the electricity flota- 
tion, may well pro v e hard to 
repeat The problems which 
caused net losses of £54.5m 
seem more deep-seated. 

Those shareholders who 
thought nothing could he 
worse than the Premier deba- 
cle (cost £34m) have to chew on 
a £16m loss from Japanese 
equity warrants, a net £ttm of 
banking provisions a £19m 
charge arising from the belated 
adoption of realis tic depreda- 
tion policies on computers , and 
the like. 

There was even a further 
provision against Australia. 
Granted, much of this is the 
stuff of merchant banking; 
rewards come from taking risk, 
and Kleinwort at least main- 
tained its dividend. As for tiie 
securities business, a restate- 
ment of commitment is doubt- 
less necessary to prevent a run 
on confidence. One wonders 
nevertheless why Kleinwort 
has to be a market-maker in 
order to satisfy its corporate 


clients. Meanwhile, the 
cosy tie-up with- Bsnque~ 
Nationals de Paris is unlikely 
to yield much in the -way of - 
extra revenue. - 

A more confident bank 
might have pursued; its own. 
presence in Europe or perhaps 
set up a separately-capitalised 
joint venture. \ 

The shares at 355p are cur- 
rently trading, at a rare pre- 
mium to net asset value in a 
sector which is being pulled 
along by the market. As ever, 
Schroders and Warburg look 
better bets. - 

United Biscuits . 

On one intepretation, United 
Biscuits’ results are very much 
in character. A rise in foll year 
earnings of just 3 per cent, 

. with a dip in the second half, 
seems Just right for a company 
with a spotty ear nin gs record, 
too well run to be taken over, 
whose shares have done noth- 
ing against the market for the 
past five years. 

It is possible, though, that a 
quiet revolution is going on 
behind the scenes. The new 
management would not wish to. 
change much within UB’s bas- 
tion of UK biscuits and snacks, 
though the struggling Ross 
Young’s frozen food business is 
due to be sorted out one way or 
another within the year. More 
important Is the fact that it bis 
got out of its equally unhappy 
restaur a nt business, swapping 
it for £158m worth of acquisi- 
tions designed to build up a 

biscu it and snadn business On 
the European continent. At 
381p, the shares are on just 
under 13 times prospective 
earning s. Though this is 
scarcely enticing, UB could 
still do well when the market's 
present confidence starts to fat 
ter.. 

TSB/Hill Samuel 

The changes at TSB and HUI 
Samuel maybe less significant 
than they look. The group has 
had its share of structural 
alterations, hot all of them suc- 
cessful. This fresh outburst is 
the result of a combination of 
marketing policy .—.separating 
the companies into distinct 
streams off Hearing - and corpo- 
rate banking - nnd fn*™-..! 
political mayhem. The obvious 
question is how much differ- 
ence all this will make to prof- 
ifa The problem Is not the TSB - 
retail operation but HiH Sam- 
uel itself. It may take more 
than a change of . management 
to sort oat a medium-sized 
merchant bank which has 
seemed in search of a role 
since the middle of- the last 
decade. 
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